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No dealer, broker, salesperson or other person has been authorized by either the City, the Sewerage
and Water Board, or the Board of Liquidation to give any information or to make any representations
in connection with the Bonds or the matters described herein, other than those contained in this Official
Statement, and if given or made, such other information or representations must not be relied upon
as having been authorized by either the City, the Sewerage and Water Board,  or the Board of
Liquidation.  This Official Statement does not constitute an offer to sell or the solicitation of an offer
to buy, nor shall there be any sale of the Bonds, by any person in any jurisdiction in which it is
unlawful for such person to make such offer, solicitation or sale.  The information and expressions of
opinion contained herein are subject to change without notice, and neither the delivery of this Official
Statement nor any sale made hereunder shall, under any circumstances, create any implication that
there has been no change in the matters described herein since the date hereof.  The information
described herein has been obtained from sources which are believed to be reliable, but is not
guaranteed as to accuracy or completeness.  This Official Statement is submitted in connection with
the sale of the Bonds referred to herein and may not be reproduced or used, in whole or in part, for any
other purpose.

THIS OFFICIAL STATEMENT IS BEING PROVIDED TO PROSPECTIVE PURCHASERS
EITHER IN BOUND PRINTED FORM (“ORIGINAL BOUND FORMAT”) OR IN ELECTRONIC
FORMAT ON THE FOLLOWING WEBSITE: http://www.muniOS.com.  THIS OFFICIAL
STATEMENT MAY BE RELIED UPON ONLY IF IT IS IN ITS ORIGINAL BOUND FORMAT OR
AS PRINTED IN ITS ENTIRETY DIRECTLY FROM SUCH WEBSITE.

Cautionary Statements Regarding Forward-Looking
Statements in this Official Statement

This Official Statement is marked with a dated date and speaks only as of that dated date.
Readers are cautioned not to assume that any information has been updated beyond the dated date except as
to any portion of the Official Statement that expressly states that it constitutes an update concerning specific
recent events occurring after the dated date of the Official Statement.  Any information contained in the
portion of the Official Statement indicated to concern recent events speaks only as of its date.  The City, the
Board of Liquidation and the Sewerage and Water Board expressly disclaim any duty to provide an update
of any information contained in this Official Statement, except as agreed upon by said parties pursuant to the
Continuing Disclosure Certificate included herein as Appendix “I.”

The information contained in this Official Statement may include forward looking statements
by using forward-looking words such as “may,” “will,” “should,” “expects,” “believes,” “anticipates,”
“estimates,” “budgets” or others.  The reader is cautioned that forward-looking statements are subject to a
variety of uncertainties that could cause actual results to differ from the projected results.  Those risks and
uncertainties include general economic and business conditions, and various other factors which are beyond
the control of the City, the Board of Liquidation and the Sewerage and Water Board.

This Official Statement contains projections of revenues, expenditures and other matters.
Because the City, the Board of Liquidation and the Sewerage and Water Board cannot predict all factors that
may affect future decisions, actions, events or financial circumstances, what actually happens may be
different from what is included in forward-looking statements.

Assured Guaranty makes no representation regarding the Bonds or the advisability of investing in the
Bonds.  In addition, Assured Guaranty has not independently verified, makes no representation
regarding, nor does it accept any responsibility for the accuracy or completeness of this Official
Statement or any information or disclosure contained herein, or omitted herefrom, other than with
respect to the accuracy of the information regarding Assured Guaranty supplied by Assured Guaranty
and presented under the heading “BOND INSURANCE” and “Appendix “K - Specimen Financial
Guaranty Insurance Policy.”
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OFFICIAL STATEMENT

$23,375,000
Sewerage Service Refunding Bonds

Series 2009

CITY OF NEW ORLEANS, LOUISIANA

INTRODUCTION

This Official Statement of the City of New Orleans, Louisiana (herein referred to either as
the “Issuer” or the “City”) provides information with respect to the captioned Sewerage Service Refunding
Bonds, Series 2009 (the “Bonds”).  This Official Statement contains summaries of certain provisions of the
resolutions (each a “Resolution” and collectively, the “Bond Resolution”) adopted on August 25, 1986 (the
“General Resolution”), September 19, 2003 (the “Eighth Supplemental Resolution”) and May 20, 2009, as
ratified by a resolution to be adopted on July 8, 2009 (collectively, the “Thirteenth Supplemental Resolution”)
by the Sewerage and Water Board of New Orleans (herein referred to as either the “Board” or the “Sewerage
and Water Board”).  The Eighth Supplemental Resolution and the Thirteenth Supplemental Resolution were
approved by the Council of the City of New Orleans (the “City Council”) by resolutions adopted on October
2, 2003 and June 4, 2009, respectively, and by the Board of Liquidation, City Debt (the “Board of
Liquidation”) by resolutions adopted on September 25, 2003, May 20, 2009, and July 7, 2009, respectively.

Brief descriptions of the Issuer, the Board, the Board of Liquidation, the Bonds, the Bond
Resolution, the Act (hereinafter defined), and other proceedings are contained in this Official Statement, and
reference to such matters is qualified by reference to such entity, act, resolution, or proceeding to which
referred or summarized.

Additional information about the Issuer is included in Appendix “A” hereto.  Audited
financial statements of the Sewerage and Water Board for the year ended December 31, 2008, are included
in Appendix “B” hereto.  The proposed form of the joint opinion of Foley & Judell, L.L.P., The Cantrell Law
Firm, and The Godfrey Firm PLC, Co-Bond Counsel, is included in Appendix “H” hereto.

The Bonds are being issued in the name of the City for and on behalf of the Sewerage and
Water Board, an independent board created by state statute and charged with maintaining and operating a
public sanitary sewerage system (the “Sewerage System”), a water treatment and distribution system (the
“Water System”), and a drainage system (the “Drainage System”) for the City.  The Bonds are being sold by
the Board of Liquidation, which is also responsible for holding and investing debt service funds and reserve
funds and for paying principal of and interest on the Bonds.

Reference in this Official Statement to owner, holder, registered owner, Bondholder or
Bondowner means the registered owner of the Bonds determined in accordance with the Bond Resolution.
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MAJOR EVENTS AND RISK FACTORS

Hurricanes Katrina and Rita

Hurricane Katrina struck the Central Gulf Coast near New Orleans, Louisiana as a Category
4 hurricane on August 29, 2005.  Failure of several sections of the levee system resulted in flooding that
inundated approximately 80 percent of the City with water up to 20 feet deep in some places.  Hurricane Rita
struck near the Texas-Louisiana border on September 24, 2005 as a Category 3 hurricane.  Storm surge
associated with Hurricane Rita reopened some of the levee breaches caused by Hurricane Katrina and
reflooded parts of New Orleans.

Although water and sewer treatment plants on the West Bank of New Orleans continued to
operate, Hurricane Katrina left the majority of the Board’s facilities inoperable, destroyed over 500 vehicles
and pieces of equipment, approximately 65 percent of the fleet, completely disrupted normal communication
channels, and put the lives of many employees who were on duty in jeopardy.

Because of the interruption of water, sewer and drainage service and the limited return of
evacuated customers, the Sewerage and Water Board experienced a substantial reduction in water and sewer
service revenues, as well as drainage revenues which are ad valorem tax based, following the hurricanes.
While a portion of the reduction in revenues is expected to be temporary, some long-term loss of revenues
is also anticipated.  The loss of revenues is expected to have a significant impact on the financial condition
of the Board for several years as the customer base continues to return to New Orleans.  For additional
information, see the Report on Operations for 2007 of the Sewerage and Water Board, prepared by Black &
Veatch (the “Consulting Engineer”), which may be found on the Board’s website at the following address:
http://www.swbno.org/documents/Reports/2007_operations_report.pdf.  Additional reports are available on
the Board’s website at the following address: http://www.swbno.org.

The storm and its devastation likewise had an enormous impact on the economy of the City
of New Orleans and the region.  Thousands of residents were displaced to other parts of the country and have
been slow to return or are not likely to return at all.  Businesses suffered damages partly as a result of the loss
of their workforce.  Many of those businesses that remain or have returned to the City have reduced
operations due to the workforce shortage.  Nearly four years after the storms, the City is showing signs of
economic recovery.  The City’s population is approximately 311,000, compared to a pre-Katrina population
of approximately 435,000.  Sewerage service charges were $61,877,246 in fiscal year 2008, representing an
85% recovery of revenues when compared to fiscal year 2004 immediately before the storms.  Sewer system
revenues increased since Katrina as a result of rate increases and modest population recovery.  Sales tax
revenues in fiscal year 2008 were 95% of those in fiscal year 2004.  Although the City is recovering at a
steady pace, economic indicators have not fully reached pre-Katrina levels.  The City’s economy will
continue to feel the impact of the storms for many years to come, and it is impossible to predict when and if
the economy will return to pre-storm levels.

The Board continued to make the required debt service payments on its Outstanding Parity
Sewer Bonds (hereinafter defined), due in part to loans from the State of Louisiana (the “State”).  See “DEBT
STATEMENT – Hurricane-Related Borrowing” herein.  The ability of the Board to pay the debt service on
the Bonds and the Outstanding Parity Sewer Bonds is dependent on many factors the outcome of which are
impossible to predict.  The Board expects to continue to make principal and interest payments as scheduled
without withdrawals from the Debt Service Reserve Fund established under the Bond Resolution.

To assist local political subdivisions, including the City and its component entities and
independent boards (such as the Sewerage and Water Board) with current operating expenses and the payment
of debt service on various obligations, the State and the federal government put in place borrowing programs
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designed to provide immediately available revenues to such political subdivisions.  For more information on
the amounts borrowed by the Board pursuant to these programs, see “SECURITY FOR THE BONDS” below.
For more information on the amounts borrowed by the City and its component entities and independent
boards pursuant to these programs, see “DEBT STATEMENT – Hurricane-Related Borrowing” below.

Levees and Flood Protection

Coastal Louisiana, including the City, is susceptible to hurricanes wherein winds and
flooding have from time to time caused significant damage, particularly in the case of Hurricane Katrina. 

Subsequent to Hurricane Katrina, the U.S. Army Corps of Engineers has undertaken a project
consisting of the planning, design and construction of a flood protection system to the Metropolitan New
Orleans Area.  The flood protection system includes improved levees and floodwalls and temporary and
permanent floodgates.  Several of the flood protection system improvements have commenced construction.
It is anticipated that all proposed flood protection system improvements will be completed in 2012, at a total
cost of $12 billion.  No assurance can be given that the proposed flood protection system improvements will
prevent wind and flooding resulting from future significant weather events.

THE BONDS INVOLVE A SUBSTANTIAL DEGREE OF RISK.  POTENTIAL
INVESTORS IN THE BONDS ARE RESPONSIBLE FOR CONDUCTING AN INDEPENDENT
INVESTIGATION OF MATTERS RELATING TO THE FINANCIAL ASPECTS OF THE BONDS, THE
SEWERAGE SYSTEM, THE ISSUER, THE BOARD AND THE SECURITY FOR THE BONDS TO
DETERMINE IF AN INVESTMENT IN THE BONDS, AND THE RISKS ASSOCIATED THEREWITH,
IS CONSISTENT WITH THEIR INVESTMENT OBJECTIVES.  POTENTIAL INVESTORS SHOULD
NOT RELY ON ANY PARTY TO THE TRANSACTION WITH RESPECT TO THE INVESTIGATION
OF ANY SUCH MATTERS.  PROSPECTIVE PURCHASERS SHOULD CONFER WITH THEIR OWN
LEGAL AND FINANCIAL ADVISORS BEFORE CONSIDERING A PURCHASE OF THE BONDS.

THIS OFFICIAL STATEMENT HAS BEEN PREPARED IN CONNECTION WITH THE
INITIAL OFFERING AND SALE OF THE BONDS TO THE PURCHASERS ON THE DATE HEREOF
AND IS NOT INTENDED FOR USE IN CONNECTION WITH ANY SUBSEQUENT SALE,
REOFFERING OR REMARKETING OF THE BONDS.  SUBSEQUENT PURCHASERS MUST
THEREFORE RELY ON THEIR OWN EXAMINATION OF THE OFFERING, INCLUDING THE
MERITS AND THE RISKS INVOLVED.

SECURITY FOR THE BONDS

The Bonds and the Outstanding Parity Sewer Bonds (hereinafter defined) are special and
limited obligations of the City and are authorized by Section 4121 of Title 33, and Part XIV, Chapter 4 of
Title 39, of the Louisiana Revised Statutes of 1950, as amended (the “Act”) and other statutory and
constitutional authority, and the Bond Resolution.  The Bonds are being issued on a complete parity with the
Issuer’s outstanding (i) $16,115,000 Sewerage Service Revenue Bonds, Series 1997, maturing June 1, 2010
to June 1, 2017, inclusive, issued pursuant to the General Resolution and the Second Supplemental Resolution
adopted by the Board on April 9, 1997; (ii) $14,360,000 Sewerage Service Revenue Bonds, Series 1998,
maturing June 1, 2010 to June 1, 2018, inclusive, issued pursuant to the General Resolution and the Third
Supplemental Resolution adopted by the Board on October 14, 1998; (iii) $18,425,000 Sewerage Service
Revenue Bonds, Series 2000, maturing June 1, 2010 to June 1, 2020, inclusive, issued pursuant to the General
Resolution and the  Fourth Supplemental Resolution adopted by the Board on February 9, 2000; (iv)
$14,010,000 Sewerage Service Revenue Bonds, Series 2000B, maturing June 1, 2010 to June 1, 2017,
inclusive and June 1, 2020, issued pursuant to the General Resolution and the Fifth Supplemental Resolution
adopted by the Board on August 29, 2000; (v) $23,015,000 Sewerage Service Revenue Bonds, Series 2001,
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maturing June 1, 2010 to June 1, 2021, inclusive, issued pursuant to the General Resolution and the Sixth
Supplemental Resolution adopted by the Board on July 18, 2001; (vi) $43,485,000 Sewerage Service
Revenue Bonds, Series 2002, maturing June 1, 2010 to June 1, 2022, inclusive, issued pursuant to the General
Resolution and the Seventh Supplemental Resolution adopted by the Board on November 20, 2002; (vii)
$4,260,000 Sewerage Service Revenue Bonds, Series 2003, maturing June 1, 2010 to June 1, 2023, inclusive,
issued pursuant to the General Resolution and the Eighth Supplemental Resolution adopted by the Board on
September 17, 2003; and (viii) $27,010,000 Sewerage Service Revenue Bonds, Series 2004, maturing June
1, 2010 to June 1, 2023, inclusive, issued pursuant to the General Resolution and the Ninth Supplemental
Resolution adopted by the Board on May 19, 2004 (collectively, the “Outstanding Parity Sewer Bonds”).

Pursuant to the Thirteenth Supplemental Resolution, the Board authorized the issuance of
(i) not exceeding $27,000,000 of Sewerage Service Refunding Bonds, Series 2009 (the “Bonds”) as
authorized Additional Bonds for similar purposes as the 1997 Bonds, the 1998 Bonds, the 2000 Bonds, the
2000B Bonds, the 2001 Bonds, the 2002 Bonds, the 2003 Bonds, and the 2004 Bonds, which Bonds are being
offered for sale, for the purpose of paying the outstanding principal amount of the Issuer’s Sewerage Service
Bond Anticipation Notes, Series 2006 (the “2006 BANs”) on July 15, 2009, the maturity date thereof.  The
2006 BANs were issued to refund the Issuer’s Sewerage Service Bond Anticipation Notes, Series 2005A (the
“2005A BANs”), which were issued to refund the Issuer’s Sewerage Service Bond Anticipation Notes, Series
2003 (the “2003 BANs”), which were issued for the purpose of financing a portion of the costs of additional
construction of sewage treatment plants, improvements, extensions, betterments and repairs to the Sewerage
System.  A portion of the proceeds of the Bonds will also be used to pay the costs of issuance.

The Bonds and the Outstanding Parity Sewer Bonds are secured by and payable solely from
the Revenues of the Sewerage System, including revenues received from the imposition of sewerage rates
and the funds and accounts held under the Bond Resolution.  The Bonds do not constitute a general obligation
of the City, and neither the credit nor the taxing power of the City is pledged to the payment thereof, or any
part thereof, or to the payment of any interest thereon.  The revenues of the Water System and the Drainage
System of the Board are not pledged as security for the payment of the Bonds.

As defined in the Bond Resolution, “Revenues” means, for any period of computation, all
revenues, including earnings on investments in the Sewer System Account, Debt Service Fund, Redemption
Fund and Debt Service Reserve Fund, and Rates and Charges (excluding proceeds of insurance,
condemnation or the sale or other disposition of any part of the Sewerage System) received by the Board
during such period and deposited in the Sewer System Account.  Capitalized terms used but not defined
herein shall have the meaning set forth in the Bond Resolution.

The statutes and resolutions providing for the Bonds and the Outstanding Parity Sewer Bonds
require that funds to be applied to debt service be transferred to the Board of Liquidation monthly.  As
described herein, the Bond Resolution requires that the current and prospective Revenues of the Sewerage
System be at least 130% of annual debt service on bonds payable from such current and prospective net
revenues.  If the Board fails to establish and maintain sewerage rates at a level to satisfy the 130% rate
covenant, the Board of Liquidation is empowered by statute to compel the application of such rates and
charges by appropriate judicial proceedings.  The Bond Resolution establishes a Debt Service Reserve Fund
which is held by the Board of Liquidation.  The Bond Resolution permits the deposit to the Debt Service
Reserve Fund of either cash, certain securities or a debt service reserve fund surety bond or bonds.

For additional information, see “SUMMARY OF CERTAIN PROVISIONS OF THE
RESOLUTION” in Appendix “J.”

Pursuant to a Cooperative Endeavor Agreement with the State, the Board borrowed
$77,465,247 from proceeds of the State’s $200,000,000 of General Obligation Gulf Tax Credit Bonds, Series
2006-A and $200,000,000 of General Obligation Match Bonds, Series 2006-B  (collectively, the “State
Bonds”) to pay debt service on the Outstanding Parity Sewer Bonds, the 2005A BANs, and its other



*Section 33:4121(B)(2) of the Louisiana Revised Statutes of 1950, as amended, presently provides that bonds may be
sold subject to the limitations and restrictions contained in the resolutions of the Board which authorize the issuance of
bonds.  Accordingly, the 77% test is no longer applicable to the issuance of additional Bonds once all of the Outstanding
Parity Sewer Bonds (other than the Sewerage Service Revenue Bonds, Series 2004, which were sold with the
understanding that Additional Bonds could be issued upon compliance with the 110% test set forth in part (ii) of
Paragraph (1) above) are paid in full or provisions are made in accordance with the Bond Resolution.
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outstanding Drainage System and Water System bonds. The amounts owed by the Board to the State in
connection with the State Bonds are secured by available revenues of the Board and are subordinate to the
Bonds, the Outstanding Parity Sewer Bonds, and any other bonds heretofore or hereafter issued by the Board.

Additionally, the Board borrowed $61,956,747 from the Federal Government through a
Community Disaster Loan authorized under the Robert T. Stafford Disaster Relief and Emergency Assistance
Act (the “Stafford Act”), as amended, evidenced by one or more Notes of the Board (the “Notes”) which were
issued for the purpose of paying current operations of the Board relating to essential services, including water,
sewerage and other services related to protecting and promoting the health, safety and public welfare of the
community, and paying costs of issuance of the Notes, in anticipation of the revenues of the Board.  The
Notes are payable from and secured by a pledge of the Board’s revenues for each fiscal year while any of the
Notes are outstanding, after provision has been made for the payments required in connection with any
outstanding bonded indebtedness of the Board, including the Bonds and the Outstanding Parity Sewer Bonds.

Additional Parity Bonds

The Board has authority to issue additional bonds (“Additional Bonds”) on a parity with the
Bonds and the Outstanding Parity Sewer Bonds as more fully described herein. The Eighth Supplemental
Resolution authorized the issuance of Additional Bonds in the amount of $262,100,000 (including the Bonds),
and the Board intends to issue additional bonds to fund the proposed capital program.  For additional
information see “THE SEWERAGE SYSTEM - Debt Service Requirements; Proposed Capital Improvement
Program; Adequacy of Revenues to Finance Proposed Capital Improvements” herein.  See also the Consulting
Engineer’s Preliminary Feasibility Letter in Appendix “D.”

The Resolution permits the issuance of Additional Bonds on a parity with or subordinate to
the Bonds and the Outstanding Parity Sewer Bonds for the purpose of paying all or a portion of the Cost of
any Project, making deposits in the Debt Service Fund, the Debt Service Reserve Fund, and the insurance
reserve account, if any, paying the cost of issuance of bonds, the payment of the principal of and interest and
premium, if any, on notes issued in anticipation of such bonds, or any combination of the foregoing.
Additional Bonds may be issued only upon receipt by the Board of Liquidation of, among other things:

1. A certificate of an Authorized Officer of the Board (a) setting forth the amount of
Revenues, as audited by a nationally recognized independent public accountant or firm of accountants
selected by the Board for the last two full Fiscal Years prior to the Fiscal Year in which such Additional
Bonds are issued and (b) showing that one-half of the Revenues received in such two Fiscal Years were, over
and above the amount required for operation and maintenance of the Sewerage System, equal to at least (i) the
amount required by La. R.S. 33:4121(B)(2)*, or any successor provisions thereto, and (ii) 110% of the sum
of the average Bond Debt Service Requirement on all Bonds Outstanding plus the average Bond Debt Service
Requirement on the Series of Additional Bonds proposed to be issued (the average Bond Debt Service
Requirement on the Variable Rate Bonds shall be computed at the maximum rate permitted for such bonds);
and

2. A certificate of a Consulting Engineer (a) setting forth the estimated annual Revenues
for each of the five full Fiscal Years following the issuance of such Additional Bonds (including the Fiscal
Year in which such Additional Bonds are issued), after giving effect to any increases or decreases in Rates
and Charges projected for such period, to Bonds projected to be issued during such period and to any increase
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in the Debt Service Reserve Fund Requirement as a result thereof and to any additional Revenues projected
to be available during such period from Projects or other Capital Improvements to be completed during such
period, and (b) showing for each of such Fiscal Years that the estimated annual Revenues for such Fiscal Year
calculated by an Authorized Officer of the Board at the time of the issuance of such Additional Bonds, will
be, over and above the amount required for operation and maintenance of the Sewerage System, at least equal
to one hundred thirty percent (130%) of (A) the Debt Service Reserve Fund Requirement calculated as of the
first day of such Fiscal Year less (B) the amount, if any, of Bond proceeds available or projected to be
available to pay principal and interest becoming due in such Fiscal Year on Bonds Outstanding or projected
to be Outstanding as of the first day of such Fiscal Year.  

When all of the Outstanding Parity Sewer Bonds (other than the Sewerage Service Revenue
Bonds, Series 2004, which were sold with the understanding that Additional Bonds could be issued upon
compliance with the 110% test set forth in part (ii) of Paragraph (1) above) are paid in full or provisions are
made in accordance with the Bond Resolution even though all the Bonds will not then have been paid, the
77% test provided for in the repealed language of La. R. S. 33:4121(B)(2) will no longer be applicable to the
issuance of Additional Bonds. 

It is expressly provided, however, in the Thirteenth Supplemental Resolution, as amended,
that so long as the Bonds remain outstanding and insured by Assured Guaranty Corp. (“Assured Guaranty”
or the “Insurer”), the Board and the Board of Liquidation shall only issue Additional Bonds if the Board
meets the historical test set forth in the Numbered Paragraph Number 1 of this Section and the threshold is
increased to 130% from 110%.  Furthermore, the Board is not permitted to make any assumptions with
respect to the amortization of debt service on any of its outstanding obligations.

The Resolution also permits the issuance of bond anticipation notes as described in
“Appendix J - SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION” and as hereinafter
summarized.  See also “THE SEWERAGE SYSTEM – Debt Service Requirements” for a description of the
Additional Bonds to be issued in the future.

Debt Service Coverage

The debt service coverage based on the prior two-year test follows:

Historical Debt Service Coverage
Average Prior 2 Year Net Revenues* $27,276,194
Maximum Annual Debt Service** 20,332,401
Coverage Ratio 134.2%

*   For additional information, see Table 4 of the Consulting Engineer’s Feasibility Letter in Appendix “D.”
** Includes Outstanding Parity Sewer Bonds and the Bonds.  See Appendix “D.”

Debt Service Reserve Fund

Upon the issuance of the Bonds, the Debt Service Reserve Fund, which is a common reserve
fund for the Bonds, all Outstanding Parity Sewer Bonds and any Additional Bonds, will have on deposit
therein $16,164,123.59.  No funds are required to be added to the Debt Service Reserve Fund upon delivery
of the Bonds to fully fund the Debt Service Reserve Fund Requirement (as defined in Appendix “J” hereto)
for the Bonds and the Outstanding Parity Sewer Bonds.  No letter of credit, surety bond, insurance policy or
other credit facility may be credited to the Debt Service Reserve Fund without the prior written consent of
the Insurer. 
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PURPOSE OF ISSUE

The Bonds are being issued for the purpose of paying at maturity, together with other
available monies, the outstanding principal amount of the 2006 BANs, which were issued for the purpose of
paying a portion of the costs of Capital Improvements consisting of the construction of sewage treatment
plants, improvements, extensions, betterments and repairs to the public Sewerage System of the City, which
are works of public improvement in and for the Board and the City, or for the acquisition of land used in
connection therewith.  The Bonds are also being issued for the purpose of paying the costs of issuance
associated therewith.  For additional information, see “THE SEWERAGE SYSTEM - Proposed Capital
Improvement Program” herein.

BOOK-ENTRY ONLY SYSTEM

The Bonds initially will be issued solely in book-entry only form to be held in the system
maintained by DTC.  So long as such book-entry only system is used, only DTC will receive or have the right
to receive physical delivery of the Bonds and Beneficial Owners will not be or be considered to be, and will
not have any rights as, owners or holders of the Bonds under the Bond Resolution.

The following information about the book-entry only system applicable to the Bonds has been supplied
by DTC.  The Issuer makes no representations, warranties or guarantees with respect to its accuracy or completeness.

1. The Depository Trust Company (“DTC”), New York, NY, will act as securities depository
for the Bonds (the “Bonds”).  The Bonds will be issued as fully-registered bonds registered in the name of
Cede & Co. (DTC’s partnership nominee) or such other name as may be requested by an authorized
representative of DTC.  One fully-registered Bond will be issued for each maturity of the Bonds, in the
aggregate principal amount of such maturity, and will be deposited with DTC.

2. DTC, the world's largest depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York
Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of
the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues of
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from
over 100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also facilitates
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct Participants’
accounts.  This eliminates the need for physical movement of securities certificates.  Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations,
and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”).  DTCC is the holding company for DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies.   DTCC is owned by
the users of its regulated subsidiaries.  Access to the DTC system is also available to others such as both U.S.
and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear
through or maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect
Participants”).  DTC has Standard & Poor’s highest rating: AAA.  The DTC Rules applicable to its
Participants are on file with the Securities and Exchange Commission.  More information about DTC can be
found at www.dtcc.com and www.dtc.org.

3. Purchases of the Bonds under the DTC system must be made by or through Direct
Participants, which will receive a credit for the Bonds on DTC’s records.  The ownership interest of each
actual purchaser of each Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect
Participants’ records.  Beneficial Owners will not receive written confirmation from DTC of their purchase.
Beneficial Owners are, however, expected to receive written confirmations providing details of the



8

transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through
which the Beneficial Owner entered into the transaction.  Transfers of ownership interests in the Bonds are
to be accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of
Beneficial Owners. Beneficial Owners will not receive certificates representing their ownership interests in
Bonds, except in the event that use of the book-entry system for the Bonds is discontinued.

4. To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested
by an authorized representative of DTC.  The deposit of Bonds with DTC and their registration in the name
of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership.  DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct
Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners.
The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf
of their customers.

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may
be in effect from time to time.  Beneficial Owners of Bonds may wish to take certain steps to augment the
transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders,
defaults, and proposed amendments to the Bond documents.  For example, Beneficial Owners of Bonds may
wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit
notices to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and
addresses to the registrar and request that copies of notices be provided directly to them.

6. Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are
being redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant
in such issue to be redeemed.

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect
to Bonds unless authorized by a Direct Participant in accordance with DTC’s MMI Procedures.  Under its
usual procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after the record date. The
Omnibus Proxy assigns Cede & Co.'s consenting or voting rights to those Direct Participants to whose
accounts Bonds are credited on the Record Date (identified in a listing attached to the Omnibus Proxy).

8. Redemption proceeds, distributions, and dividend payments on the Bonds will be made to
Cede & Co., or such other nominee as may be requested by an authorized representative of DTC.  DTC’s
practice is to credit Direct Participants’ accounts upon DTC’s receipt of funds and corresponding detail
information from Issuer or Paying Agent, on payable date in accordance with their respective holdings shown
on DTC’s records.  Payments by Participants to Beneficial Owners will be governed by standing instructions
and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Paying
Agent, or the Issuer, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee
as may be requested by an authorized representative of DTC) is the responsibility of the Issuer or Paying
Agent, disbursement of such payments to Direct Participants will be the responsibility of DTC, and
disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

9. DTC may discontinue providing its services as depository with respect to the Bonds at any
time by giving reasonable notice to the Issuer or Paying Agent.  Under such circumstances, in the event that
a successor depository is not obtained, the Bonds are required to be printed and delivered.
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10. The Issuer may decide to discontinue use of the system of book-entry-only transfers through
DTC (or a successor securities depository).  In that event, Bonds are required to be printed and delivered to
DTC.

11. The information in this section concerning DTC and DTC’s book-entry system has been
obtained from sources that the Issuer believes to be reliable, but the Issuer takes no responsibility for the
accuracy thereof.

THE ISSUER AND THE UNDERWRITERS CANNOT AND DO NOT GIVE ANY
ASSURANCES THAT THE DTC PARTICIPANTS OR THE INDIRECT PARTICIPANTS WILL
DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE BONDS (i) PAYMENTS OF PRINCIPAL OF
OR INTEREST AND PREMIUM, IF ANY, ON THE BONDS; (ii) CONFIRMATION OF BENEFICIAL
OWNERSHIP INTERESTS IN BONDS; OR (iii) REDEMPTION OR OTHER NOTICES SENT TO DTC
OR CEDE & CO., ITS NOMINEE, AS THE REGISTERED OWNERS OF THE BONDS, OR THAT THEY
WILL DO SO ON A TIMELY BASIS OR THAT DTC, DTC PARTICIPANTS OR INDIRECT
PARTICIPANTS WILL SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL
STATEMENT.  THE CURRENT “RULES” APPLICABLE TO DTC ARE ON FILE WITH THE
SECURITIES AND EXCHANGE COMMISSION AND THE CURRENT “PROCEDURES” OF DTC TO
BE FOLLOWED IN DEALING WITH DTC PARTICIPANTS ARE ON FILE WITH DTC.  

NEITHER THE ISSUER, THE UNDERWRITERS NOR THE PAYING AGENT WILL
HAVE ANY RESPONSIBILITY OR OBLIGATIONS TO SUCH DTC PARTICIPANTS OR THE
BENEFICIAL OWNERS WITH RESPECT TO (1) THE ACCURACY OF ANY RECORDS MAINTAINED
BY DTC OR ANY DTC PARTICIPANT; (2) THE PAYMENT BY ANY DTC PARTICIPANT OF ANY
AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE PRINCIPAL AMOUNT OR
INTEREST OR PREMIUM, IF ANY, ON THE BONDS; (3) THE DELIVERY BY ANY DTC
PARTICIPANT OF ANY NOTICE TO ANY BENEFICIAL OWNER WHICH IS REQUIRED OR
PERMITTED UNDER THE TERMS OF THE BOND RESOLUTION TO BE GIVEN TO
BONDHOLDERS; (4) THE SELECTION OF THE BENEFICIAL OWNERS TO RECEIVE PAYMENT
IN THE EVENT OF ANY PARTIAL REDEMPTION OF THE BONDS; OR (5) ANY CONSENT GIVEN
OR OTHER ACTION TAKEN BY DTC AS BONDHOLDER. 

SOURCES AND USES OF FUNDS

The sources and uses of the proceeds of the Bonds are as follows:

Sources of Funds

Bonds

Par Amount $23,375,000.00
Transfer from Board 2,764,717.54
Less Original Issue Discount   (334,111.40)
     TOTAL $25,805,606.14

Uses of Funds

Refunding of 2006 BANs * $24,633,153.00
Costs of Issuance ** 966,602.31
Underwriters’ Discount 204,531.25
Rounding Amount         1,319.58
     TOTAL $25,805,606.14

* Includes outstanding principal of $24,030,000 and accrued but unpaid interest to the payment date.
** Includes legal, financial advisory and required fees and costs and costs associated with bond insurance.
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THE BONDS

Date of Issue

The Bonds are dated as of delivery, which will be July 14, 2009.

Average Life

The average life of the Bonds is approximately 12.254 years from their dated date.

Authority for Issues

The Bonds are authorized under the provisions of Section 4121 of Title 33, and Part XIV,
Chapter 4, of Title 39, of the Louisiana Revised Statutes of 1950, as amended (collectively, the “Act”), and
other constitutional and statutory authority.

Place of Payment

Principal of, and premium, if any, on the Bonds is payable by check or draft or by wire
transfer by The Bank of New York Mellon Trust Company, N.A., in the City of Dallas, Texas, or any
successor paying agent (the “Paying Agent”), to Cede & Co.

Payment of Interest

 Interest on the Bonds is payable on December 1, 2009, and semiannually thereafter on June
1 and December 1 of each year (each an “Interest Payment Date”), with interest falling due on and prior to
maturity to be payable by check or by wire transfer by the Paying Agent to DTC in accordance with the terms
of the DTC Representation Letter. 

During any period after the initial delivery of the Bonds in book-entry-only form when such
Bonds are delivered in multiple certificate form, upon request of a registered owner of at least $1,000,000 in
principal amount of Bonds outstanding, all payments of principal and interest on such Bonds will be paid by
wire transfer in immediately available funds to an account designated by such registered owner; CUSIP
number identification with appropriate dollar amounts for each CUSIP number will accompany all payments
of principal and interest, whether by check or by wire transfer. 

Redemption Provisions

Optional Redemption.  Those Bonds maturing June 1, 2020, and thereafter, are callable for
redemption at the option of the Board of Liquidation in full or in part at any time on or after June 1, 2019,
at a redemption price equal to 100% of the principal amount of the Bonds to be redeemed, together with
accrued interest to the date fixed for redemption.  The maturities of the Bonds to be redeemed shall be
selected by the Board of Liquidation in its discretion.

Optional redemption of the Bonds shall be applied ratably, as nearly as possible, against each
of the mandatory sinking fund requirements set forth below.
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Mandatory Sinking Fund Redemption.  The Bonds due on June 1, 2024, shall be subject to
mandatory redemption prior to maturity through application of sinking fund payments on June 1 in each of
the years and in the respective principal amounts set forth below, in each case at a redemption price equal to
100% of their principal amount, plus accrued interest to the date of redemption:

   Year      Amount   
2020 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,120,000
2021 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,190,000
2022 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,265,000
2023 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,345,000

  2024* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,425,000
(*final maturity)

The Bonds due on June 1, 2029, shall be subject to mandatory redemption prior to maturity
through application of sinking fund payments on June 1 in each of the years and in the respective principal
amounts set forth below, in each case at a redemption price equal to 100% of their principal amount, plus
accrued interest to the date of redemption:

   Year      Amount   
2025 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $1,515,000
2026 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,615,000
2027 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,720,000
2028 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,830,000

  2029* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,945,000
(*final maturity)

In the event of redemption of less than all the outstanding Bonds of like maturity, such Bonds
shall be redeemed by lot or in such other manner as shall be deemed fair and equitable by the Paying Agent
for random selection.

Notice of Redemption

In the event a Bond to be redeemed is of a denomination larger than $25,000, a portion of
such Bond ($25,000 or any integral multiple of $5,000 in excess thereof) may be redeemed.  Any Bond which
is to be redeemed only in part may be surrendered at the principal corporate trust office of the Paying Agent
and there shall be delivered to the Owner of such Bond a new Bond or Bonds of the same maturity and of any
authorized denomination or denominations as requested by such Owner in aggregate principal amount equal
to and in exchange for the unredeemed portion of the principal of the Bond so surrendered.   All notices of
redemption shall state (i) the redemption date; (ii) the redemption price; (iii) if less than all the Bonds are to
be redeemed, the identifying number (and in the case of partial redemption, the respective principal amounts)
and CUSIP number of the Bonds to be redeemed; (iv) that on the redemption date the redemption price will
become due and payable on each such Bond and interest thereon will cease to accrue thereon from and after
said date; and (v) the place where such Bonds are to be surrendered for payment. Official notice of such call
of any of the Bonds for redemption shall be given by means of first-class mail, postage prepaid, by notice
deposited in the United States mails not less than thirty (30) days prior to the redemption date addressed to
the registered owner of each Bond to be redeemed at his address as shown on the registration books
maintained by the Paying Agent.  Failure to give such notice or any defect therein shall not affect the validity
of the redemption proceedings. 
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Form of Bonds

The Bonds are being issued as fully registered bonds or notes, as the case may be, in “book-
entry only” form and registered in the name of Cede & Co., as nominee of DTC, in the denomination of
$25,000 or any integral multiple of $5,000 in excess thereof.  (See “BOOK-ENTRY ONLY SYSTEM”).

Provisions for Transfer, Registration and Assignment

The Bonds may be transferred, registered and assigned only on the registration books of the
Paying Agent, and such registration shall be at the expense of the Issuer.  A Bond may be assigned by the
execution of an assignment form on such Bonds or by other instruments of transfer and assignment acceptable
to the Paying Agent.  A new Bond or Bonds will be delivered by the Paying Agent to the last assignee (the
new registered owner) in exchange for such transferred and assigned Bonds after receipt of such Bonds to
be transferred in proper form.  Such new Bond or Bonds must be in the denomination of $25,000 or any
integral multiple of $5,000 in excess thereof within a single maturity.  Neither the City nor the Paying Agent
shall be required to issue, register the transfer of, or exchange (i) any Bond during a period beginning at the
opening of business on the 15th day of the month next preceding an Interest Payment Date and ending at the
close of business on the Interest Payment Date, or (ii) any Bond called for redemption prior to maturity during
a period beginning at the opening of business fifteen (15) days before the date of the mailing of a notice of
redemption of such Bonds and ending on the date of such redemption.

Maturities

The Bonds will mature WITH OPTION OF PRIOR PAYMENT (as hereinabove provided)
on June 1 as indicated on the inside cover of this Official Statement.

Additional Covenants

Limitation on Variable Rate Debt.  So long as the Bonds remain outstanding and insured
by the Insurer, the Sewerage and Water Board shall not issue, and the Board of Liquidation shall not issue
on behalf of the Sewerage and Water Board, variable rate indebtedness without the prior written consent of
the Insurer.

Limitation on Derivative Instruments.  So long as the Bonds remain outstanding and insured
by the Insurer, the Sewerage and Water Board shall not enter into, and the Board of Liquidation shall not
enter into on behalf of the Sewerage and Water Board, any derivative instruments without the prior written
consent of the Insurer.

Liquidity Covenant.  So long as the Bonds remain outstanding and insured by the Insurer,
the Sewerage and Water Board shall at all times maintain unrestricted cash and investments equal to at least
ninety (90) days of operating expenses.

Purchase in Lieu of Redemption.  Without the prior written consent of the Insurer, neither
the Sewerage and Water Board nor the Board of Liquidation, nor any affiliates of either, shall purchase any
of the Bonds in lieu of redemption unless such Bonds are redeemed, defeased or cancelled.

Calculation of Debt Service.  So long as the Bonds remain outstanding and insured by the
Insurer, the Sewerage and Water Board shall not be permitted to make any assumptions with respect to the
amortization of debt service on any of its outstanding obligations, including but not limited to the Bonds and
the Outstanding Parity Sewer Bonds.
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Provisions Applicable if Book-Entry System Terminated

General.  Purchasers of Bonds will receive principal and interest payments, and may transfer
and exchange Bonds, pursuant to the following provisions only if the book-entry only system is terminated.
Otherwise, payments and transfers will be made only as described above under “Book-Entry Only System.”

Place of Payment.  Principal of the Bonds will be payable at the principal corporate trust
office of the Paying Agent.

Payment of Principal and Interest.  Upon discontinuation of the book-entry only system,
interest on the Bonds will be payable by check mailed on or before the Interest Payment Date by the Paying
Agent to the registered owner, determined as of the close of business on the 15th calendar day of the month
next preceding an Interest Payment Date (the “Record Date”), whether or not such day is a Business Day (as
defined in the Bond Resolution), at the address of such registered owner as it appears on the registration
books of the Paying Agent.

The person in whose name any Bond is registered at the close of business on the Record Date
with respect to an Interest Payment Date (unless such Bond has been called for redemption on a redemption
date which is prior to such Interest Payment Date) shall be entitled to receive the interest payable with respect
to such Interest Payment Date notwithstanding the cancellation of such Bond upon any registration of transfer
or exchange thereof subsequent to such Record Date and prior to such Interest Payment Date.

Provisions for Transfer, Registration and Assignment.  Except as provided under DTC’s
book-entry only system, the Bonds may be transferred, registered and assigned only on the registration books
of the Paying Agent, and such registration shall be at the expense of the Issuer.  A Bond may be assigned by
the execution of an assignment form on the Bonds or by other instruments of transfer and assignment
acceptable to the Paying Agent.  A new Bond or Bonds of the same series will be delivered by the Paying
Agent to the last assignee (the new registered owner) in exchange for such transferred and assigned Bonds
after receipt of the Bonds to be transferred in proper form.  Such new Bond or Bonds must be in the
denomination of $5,000 or any integral multiple thereof within a single maturity.  Neither the Issuer nor the
Paying Agent shall be required to issue, register the transfer of, or exchange (i) any Bond during a period
beginning at the opening of business on the 15th day of the month next preceding an Interest Payment Date
and ending at the close of business on the Interest Payment Date, or (ii) any Bond called for redemption prior
to maturity during a period beginning at the opening of business fifteen (15) days before the date of the
mailing of a notice of redemption of such Bonds and ending on the date of such redemption.

BOND INSURANCE

The Insurance Policy

Concurrently with the issuance of the Bonds, Assured Guaranty Corp. (“Assured Guaranty”
or the “Insurer”) will issue its financial guaranty insurance policy (the “Policy”) for the Bonds.  The Policy
guarantees the scheduled payment of principal of and interest on the Bonds when due as set forth in the form
of the Policy included as an exhibit to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New
York, California, Connecticut or Florida insurance law.
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The Insurer

Assured Guaranty is a Maryland-domiciled insurance company regulated by the Maryland
Insurance Administration and licensed to conduct financial guaranty insurance business in all fifty states of
the United States, the District of Columbia and Puerto Rico.  Assured Guaranty commenced operations in
1988.  Assured Guaranty is a wholly owned, indirect subsidiary of Assured Guaranty Ltd. (“AGL”), a
Bermuda-based holding company whose shares are publicly traded and are listed on the New York Stock
Exchange under the symbol “AGO.”  AGL, through its operating subsidiaries, provides credit enhancement
products to the U.S. and global public finance, structured finance and mortgage markets.  Neither AGL nor
any of its shareholders is obligated to pay any debts of Assured Guaranty or any claims under any insurance
policy issued by Assured Guaranty.

Assured Guaranty’s financial strength is rated “AAA” (negative outlook) by Standard &
Poor’s, a division of The McGraw-Hill Companies, Inc. (“S&P”), “Aa2” (on review for possible downgrade)
by Moody’s Investors Service, Inc. (“Moody’s”) and “AA” (evolving) by Fitch, Inc. (“Fitch”).  Each rating
of Assured Guaranty should be evaluated independently.  An explanation of the significance of the above
ratings may be obtained from the applicable rating agency.  The above ratings are not recommendations to
buy, sell or hold any security, and such ratings are subject to revision or withdrawal at any time by the rating
agencies.  Any downward revision or withdrawal of any of the above ratings may have an adverse effect on
the market price of any security guaranteed by Assured Guaranty.  Assured Guaranty does not guaranty the
market price of the securities it guarantees, nor does it guaranty that the ratings on such securities will not
be revised or withdrawn.
 
Recent Developments

Ratings

On July 1, 2009, S&P published a Research Update in which it affirmed its “AAA”
counterparty credit and financial strength ratings on Assured Guaranty.  At the same time, S&P revised its
outlook on Assured Guaranty to negative from stable.  Reference is made to the Research Update, a copy of
which is available at www.standardandpoors.com, for the complete text of S&P’s comments.

On May 20, 2009, Moody’s issued a press release stating that it had placed the “Aa2”
insurance financial strength rating of Assured Guaranty on review for possible downgrade.  Reference is made
to the press release, a copy of which is available at www.moodys.com, for the complete text of Moody’s
comments. 

In a press release dated May 4, 2009, Fitch announced that it had downgraded the insurer
financial strength rating of Assured Guaranty to “AA” from “AAA” and placed such rating on Rating Watch
Evolving.  Reference is made to the press release, a copy of which is available at www.fitchratings.com, for
the complete text of Fitch’s comments.

There can be no assurance as to the outcome of Moody’s review or the timing of when such
review may be completed, or as to the further action that Fitch or S&P may take with respect to Assured
Guaranty.

For more information regarding Assured Guaranty’s financial strength ratings and the risks
relating thereto, see AGL’s Annual Report on Form 10-K for the fiscal year ended December 31, 2008, which
was filed by AGL with the Securities and Exchange Commission (“SEC”) on February 26, 2009, and AGL’s
Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2009, which was filed by AGL with
the SEC on May 11, 2009.
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Acquisition of FSA

On July 1, 2009, AGL acquired the financial guaranty operations of Financial Security
Assurance Holdings Ltd. (“FSA”), the parent of financial guaranty insurance company Financial Security
Assurance, Inc.
  
Capitalization of Assured Guaranty Corp.

As of March 31, 2009, Assured Guaranty had total admitted assets of $1,926,329,505
(unaudited), total liabilities of $1,570,615,119 (unaudited), total surplus of $355,714,386 (unaudited) and
total statutory capital (surplus plus contingency reserves) of $1,109,717,908 (unaudited) determined in
accordance with statutory accounting practices prescribed or permitted by insurance regulatory authorities.
Incorporation of Certain Documents by Reference

The portions of the following documents relating to Assured Guaranty are hereby
incorporated by reference into this Official Statement and shall be deemed to be a part hereof:

• The Annual Report on Form 10-K of AGL for the fiscal year ended December 31, 2008
(which was filed by AGL with the SEC on February 26, 2009);  and

• The Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2009 (which
was filed by AGL with the SEC on May 11, 2009).

All consolidated financial statements of Assured Guaranty and all other information relating
to Assured Guaranty included in documents filed by AGL with the SEC pursuant to Section 13(a), 13(c), 14
or 15(d) of the Securities Exchange Act of 1934, as amended, subsequent to the date of this Official Statement
and prior to the termination of the offering of the Bonds shall be deemed to be incorporated by reference into
this Official Statement and to be a part hereof from the respective dates of filing such consolidated financial
statements.

Any statement contained in a document incorporated herein by reference or contained herein
under the heading “BOND INSURANCE-The Insurer” shall be modified or superseded for purposes of this
Official Statement to the extent that a statement contained herein or in any subsequently filed document
which is incorporated by reference herein also modifies or supersedes such statement. Any statement so
modified or superseded shall not be deemed, except as so modified or superseded, to constitute a part of this
Official Statement.  

Copies of the consolidated financial statements of Assured Guaranty incorporated by
reference herein and of the statutory financial statements filed by Assured Guaranty with the Maryland
Insurance Administration are available upon request by contacting Assured Guaranty at 1325 Avenue of the
Americas, New York, New York 10019 or by calling Assured Guaranty at (212) 974-0100.  In addition, the
information regarding Assured Guaranty that is incorporated by reference in this Official Statement that has
been filed by AGL with the SEC is available to the public over the Internet at the SEC’s web site at
http://www.sec.gov and at AGL’s web site at http://www.assuredguaranty.com, from the SEC’s Public
Reference Room at 450 Fifth Street, N.W., Room 1024, Washington, D.C. 20549, and at the office of the
New York Stock Exchange at 20 Broad Street, New York, New York 10005.

Assured Guaranty makes no representation regarding the Bonds or the advisability of
investing in the Bonds.  In addition, Assured Guaranty has not independently verified, makes no
representation regarding, and does not accept any responsibility for the accuracy or completeness of this
Official Statement or any information or disclosure contained herein, or omitted herefrom, other than with
respect to the accuracy of the information regarding Assured Guaranty supplied by Assured Guaranty and
presented under the heading “BOND INSURANCE.”
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SEWERAGE AND WATER BOARD OF NEW ORLEANS

The Sewerage and Water Board was created by Act 6 of the Louisiana Legislature of 1899
as a special board independent of the City government to construct, maintain and operate the Water System
and the Sewerage System for the City.  In 1903, the Legislature gave the Board control of and responsibility
for the Drainage System.  As affirmed by the decision of the Louisiana Supreme Court in Roberts v. Sewerage
and Water Board, 634 So.2d 341 (La. 1994), the Board is “an autonomous or self-governing legal entity with
respect to the management of its business or function of providing water, sewerage and drainage service to
customers in Orleans and other parishes.”  As such, the Board is legally independent of the City of New
Orleans, which has no control over the administration of its activities and finances, except the approval of
the City Council and the Board of Liquidation in the case of bond issues and certain rate increases.

The Board is composed of thirteen members, including the Mayor, the two Councilmembers-
at-large, and one District Councilmember selected by the City Council, two members of the Board of
Liquidation appointed by the Mayor on the recommendation of the Board of Liquidation, and seven citizens
appointed by the Mayor with the advice and consent of the City Council.  Two of said citizen members are
appointed from the City at-large and one from each of the five councilmanic districts.  These appointed
members, who serve for nine (9) year staggered terms, can only be removed for cause.  All members serve
without pay.  The Board presently has two vacancies.

The Mayor is the ex-officio President of the Board and one of the citizen members is elected
by the Board to serve as president pro tempore in the absence of the Mayor.  The Board also appoints and
fixes the salaries of the Executive Director, Deputy Executive Director (vacant), General Superintendent,
Deputy General Superintendent (vacant), and Special Counsel who hold office at the pleasure of the Board.
The Executive Director exercises general administrative functions and managerial authority over the
operations and activities of the Board.  The Deputy Director assists and advises the Executive Director, and
is responsible for the administrative services, environmental affairs, management services, planning and
budget, and support services divisions.  The General Superintendent is responsible for the engineering,
operations, facility maintenance, networks, and plumbing divisions.  The Deputy General Superintendent
assists the General Superintendent.  The Board is in the process of conducting a national search to fill the
positions of Deputy Executive Director and Deputy General Superintendent.  

A staff of approximately 960 oversees the water, sewerage and drainage systems.  Prior to
the hurricanes, the Board employed approximately 1,200 employees. Brief biographies of the Executive
Director and General Superintendent follow:

Marcia A. St. Martin, Executive Director (2004 to present).  Mrs. St. Martin, formerly
Deputy Director, became Executive Director on August 18, 2004.  She supervises and provides leadership
for the agency's employees, and is responsible for the administration of over $175 million in annual revenues,
an asset base of over $1 billion and a capital expansion program. As Deputy Director, Mrs. St. Martin assisted
the Executive Director with overall management of the agency, concentrating on finance and budgeting,
human resources, project planning, pension trust fund, fleet management, support services, regulatory
compliance and organizational development.  She has supervised special studies and managed the Board’s
Employee Retirement System.  She is an active member of the Water Environment Federation, American
Water Works Association, National Association of Clean Water Agencies, Louisiana Public Employee
Retirement Systems Association, and the National Association of Fleet Administrators.  She holds a Bachelor
of Science Degree in Accounting and Business Administration from Xavier University of Louisiana.  She has
37 years of experience in city government, including service as Director of the Department of Safety and
Permits, Parking Administrator of the Department of Streets, and Assistant Superintendent of Automotive
Maintenance.
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Joseph R. Becker, General Superintendent (2008 to present).  Joseph Becker has been an
employee of the Sewerage and Water Board for 22 years and has served as General Superintendent since
September 2008.  He is a registered Civil and Environmental Engineer in the state of Louisiana and graduated
with a Bachelor of Science degree in civil engineering from the University of New Orleans in 1985.  Mr.
Becker maintains DHH class IV certifications in Wastewater Collection and Water Distribution and is a
member of the American Public Works Association, American Water Works Association and the American
Society of Civil Engineers.

THE SEWERAGE SYSTEM

The Sewerage System  

General.  The unusual topography of New Orleans presents unique design and operational
challenges for the collection, transportation and treatment of wastewater.  The Sewerage System is comprised
of two distinct systems which are located on the east and west banks of the Mississippi River (the “East Bank
System” and the “West Bank System,” respectively).  

The Sewerage System's capacity is approximately 280 million gallons per day (“MGD”) and
the total sewage flow of the City averages approximately 90 MGD during dry weather.  Sewage undergoes
secondary treatment and the effluent, pursuant to Environmental Protection Agency (“EPA”) Permit, is
thereafter chlorinated and discharged into the Mississippi River.  The resulting sludge is thickened, then de-
watered with belt presses and disposed of by incineration.

The collection and treatment systems consist of gravity sewers, lift stations, pump stations,
force mains and treatment plants. 

Collection System.  The collection system comprises (i) approximately 1,350 miles of gravity
lines (lines which do not require an additional force or pressure to convey the wastewater) and (ii)
approximately 100 miles of force mains, which convey wastewater under pressure from 83 pump and lift
stations. 

Sewer lines in the gravity system are primarily constructed of vitrified clay.  Lines in the
force main system are primarily cast iron, cathodically protected steel and prestressed concrete.  The gravity
collection and trunk sewers range in size from 6 inches to 84 inches. 

The 83 pump and lift stations consist of both above and below ground type stations with
primarily vertical and horizontal type centrifugal pumps. 80 of the pumping and lift stations are unmanned;
however, the Board maintains a Supervisory Control and Data Acquisition (“SCADA”) system for the remote
monitoring of sewage pumping stations.

Treatment Plants.  The East Bank Treatment Plant is a secondary treatment plant with a dry
weather flow capacity of 90 MGD and a peak weather flow of 233 MGD.  The facility consists of a
pretreatment unit containing six bar screens and six grit basins, all in four,  parallel covered oxygen reactor
basins and 32 mechanical agitators and mixers, ten clarifier basins, four two-meter belt filter presses for waste
sludge dewatering, two sludge disposal incinerators consisting of a fluidized bed unit and a multiple hearth
furnace, on-site cryogenic oxygen generation plants, and chlorination facilities.  Construction of the East
Bank Treatment Plant was funded in part with grants from the EPA under the Federal Water Pollution Control
Act, as amended, 33 U.S.C. 1251 et seq. (the “Clean Water Act”). 

The West Bank Treatment Plant has a dry weather capacity flow of 20 MGD and a peak flow
of 50 MGD and provides secondary sewage treatment for that portion of the City located on the west bank
of the Mississippi River.  This plant consists of four parallel bar screens, two aerated grit basins, three primary
clarifiers, chlorination facilities, two single state trickling filters and four secondary clarifiers.
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The Consent Decree.  In 1998, the EPA and the Board, the City, and the State of Louisiana
entered into a consent decree under the jurisdiction of the U.S. District Court for the Eastern District of
Louisiana (the “Consent Decree”) in settlement of litigation resulting from alleged violations of 33 U.S.C.
§ 1251 et seq. (the “Clean Water Act”) and 42 U.S.C. § 7401 et seq. (the “Clean Air Act”).  Additional parties
to the Consent Decree include (1) the League of Women Voters of New Orleans, (2) the Lake Pontchartrain
Basin Foundation, (3) the Orleans Audubon Society, and (4) the Louisiana Environmental Action Network.
In the Consent Decree, the Board agreed to pay a penalty of $1.5 million over three (3) years (the last
installment was paid in 2000) and perform a Supplemental Environmental Project of $2 million over five (5)
years titled, “Lincoln Beach Water Quality Improvement Plan,” which was completed in 2003. 

In addition, the Consent Decree requires the Board and the City to perform remedial
measures to prevent unauthorized discharges, including:  (a) continuous operation of a SCADA system at
each pump station within the collection system (except for the McCoy-Darby pump station); (b) seal most
cross connections between the Sewerage System and the Drainage System and close all other valved
connections; (c) develop an EPA approved Preventive Maintenance Program; (d) comply with the EPA
approved Sewer Overflow Action Plan which the Board developed; (e) comply with the EPA approved
Unauthorized Discharge Tracking and Reporting Plan; (f) complete the Board’s comprehensive collection
system remedial action program, including (1) evaluation of each basin in the collection system for its
condition and capacity in accordance with required study due dates (“CSESs”), (2) preparation of remedial
measures action plans (“RMAPs”) for each basin (i.e. Lakeview, Central Business District, Gentilly, Uptown,
Mid City, Ninth Ward, Carrollton, New Orleans East, and South Shore) in accordance with required due
dates, and (3) implement construction of EPA approved RMAPs on or before December 31, 2010, subject
to stipulated penalties; (g) develop and implement a computerized collection system model; (h) establish a
Storm Sewer Monitoring Program at Stations 3, 6, 7, 10, 14, and 16 to test for fecal coliform, fecal
streptococcus, enterococcus, and caffeine; (i) complete implementation of an employee training program
submitted to EPA in 1997; (j) continue the public education program and report to EPA on the progress of
the program; and (k) issue quarterly and annual status reports to EPA containing a summary of compliance
with the above described activities.  For additional information, see “THE SEWERAGE SYSTEM –
Proposed Capital Improvements.” 

The Consent Decree sets forth stipulated penalties ranging from $500 per day to $10,000 per
day and up to $25,000 per calendar quarter for the Board’s failure to submit timely reports and completed
documents, meet RMAP and construction milestones, or satisfy certain other requirements of the Consent
Decree.  

Immediately following Hurricane Katrina, the Board sought relief from the requirements of
the Consent Decree under its force majeure provisions.  This request was formally granted on February 7,
2006, and relief has been continued under a series of extensions.  Therefore, the Board has been and is in
compliance.  During this time, the Board and the United States government have engaged in extensive
discussions to develop a new RMAPs schedule and other Consent Decree requirements in light of the damage
caused by Katrina and have agreed upon a modified schedule.  The Modified Consent Decree currently is
under final review by the parties, after which it will be lodged with the court and published for public
comment.  It is expected that the court will enter the new decree in approximately 100 days.

The Board has completed CSESs and RMAPs for all basins.  It has also completed remedial
action construction on four of the nine basins.  Further, the Board has commenced work on the unfinished
basins prior to the start date called for in the draft Modified Consent Decree.  A comprehensive financing plan
has been developed, and it is anticipated that no additional indebtedness will be incurred over the next five
(5) years.  See “Proposed Capital Improvement Program” herein.



19

Sewerage Service Rates

Sewerage service rates are fixed by the Board but may not become effective, except as
hereinafter noted, unless and until approved by the Board of Liquidation and the City Council. Prior to any
adjustment in the rates, the Board must hold at least three public meetings for the purpose of discussing the
rates.  The rates are required by law to be equal and uniform for each grade or class of customers.  The rates
are designed to recover the operation, maintenance and capital costs of the Sewerage System from each
customer class, based upon the cost of providing sewerage service to the class. 

Certain sewerage rate increases are mandated by law and may be made by the Board
unilaterally, without the approval of the Board of Liquidation or the City Council.  So long as any sewerage
service revenue bonds issued pursuant to the General Resolution are outstanding, the Board is required by
the General Resolution to fix sewerage rates sufficient to produce revenues, over and above the amount
required for the operation and maintenance of the Sewerage System, at least equal to 130% of the maximum
amount required in any calendar year for interest, principal, sinking fund payments and debt service reserves
on all such bonds then outstanding.  If the Board should ever fail to increase sewerage rates to the extent
necessary to satisfy the 130% revenue test, the Board of Liquidation may compel it to do so by appropriate
judicial proceedings.  No such action has ever been required to be taken by the Board of Liquidation since
all rate increases necessary to satisfy the test in the past have been timely made by the Board. 

Sewerage service rates are composed of a “Monthly Readiness to Serve Charge” based upon
the size of the water meter and Monthly Quantity Charges (“Quantity Charges”) based upon water
consumption.  Quantity Charges for residential customers are applied to only 85% of the metered water
consumption, allowing 15% for lawn watering and other uses which contribute no flow to the Sewerage
System.  All other classes are based on 100% of water consumption.  The rules of the Board provide that
water from private wells and other non-Board sources which is discharged into the Sewerage System is to
be metered and included in computing the Quantity Charges.  Any customer who can show that only a portion
of the metered water usage is discharged into the Sewerage System is charged only for the quantity
discharged into the Sewerage System.  A residential customer may have either the 15% allowance or a special
exemption, but not both.  The City, certain public institutions and the Medical Center of Louisiana, a State
institution, are exempt from sewerage service rates. 

The Board has not raised rates for the Sewerage System since 2006 and does not at present
plan to increase rates again until 2012.

SEWERAGE SERVICE CHARGES

There follows a schedule of charges and surcharges for private users of the sewerage system
commencing July 1, 2005 consisting of (i) a Readiness-to Serve Charge, (ii) a Volume Charge and (iii) an
Excessive Strength Surcharge on customers whose sewage effluent exceeds normal limitations:
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Readiness to Serve Charge:
  Meter
   Size Total Monthly Charge ($)
(Inches) July 2005 July 2006 July 2007 July 2008 May 2009

e   10.20 11.60 11.60 11.60 11.60
: 14.50 16.50 16.50 16.50 16.50

1.0 20.75 23.50 23.50 23.50 23.50
1-2 37.75 43.25 43.25 43.25 43.25
2.0 55.25 63.25 63.25 63.25 63.25
3.0 131.00 150.00 150.00 150.00 150.00
4.0 220.00 250.00 250.00 250.00 250.00
6.0 435.00 500.00 500.00 500.00 500.00
8.0 650.00 750.00 750.00 750.00 750.00

10.0 875.00 1000.00 1000.00 1000.00 1000.00
12.0 1000.00 1,150.00 1,150.00 1,150.00 1,150.00
16.0 1,350.00 1,550.00 1,550.00 1,550.00 1,550.00

Monthly Quantity Charge:
Total Charge ($)

July 2005 July 2006 July 2007 July 2008 May 2009
Per 1,000
gallons 3.54 4.04 4.04 4.04 4.04

Excessive Strength Surcharge:

S = VS x 8.34 x {[BOD Unit Charge x (BOD - 285)] + [SS Unit Charge x (SS-395)]}

where:
S = Surcharge in dollars
VS = Sewerage volume in million gallons
8.34 = Pounds per gallon of water
BOD Unit Charge = Unit charge for BOD in dollars per pound as follows:

Rates Effective ($)
July, 2005 July, 2006 July 2007 July 2008 May 2009

Unit Charge .2415 .2619 .2619 .2619 .2619

BOD = BOD strength index in parts per million (or milligrams per liter) by weight
285 = Allowed BOD strength in parts per million (or milligrams per liter) by weight

SS Unit Charge = Unit charge for suspended solids in dollars per pound as follows:

Rates Effective ($)
July, 2005 July, 2006 July 2007 July 2008 May 2009

Unit Charge .1461 .1494 .1494 .1494 .1494

SS = Suspended solids strength index in parts per million (or milligrams per liter) by weight
395 = Allowed SS strength in parts per million (or milligrams per liter) by weight

In the event the effective date of an increase in charges and/or surcharges falls during a customer's billing
cycle, then the increases shall be pro-rated and billed only with respect to the number of days in the billing cycle which
fall on or after the effective dates set forth above.
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Governmental Regulation

The Clean Water Act requires that every discharger of pollutants into navigable waters
acquire a National Pollution Discharge Elimination System (“NPDES”) permit from the EPA, or from a state
or interstate agency delegated permit program responsibility by the EPA.  NPDES permits control the type
and quantity of discharge which will be allowed while the discharger is moving toward compliance with the
two-step clean-up schedule. 

Part 2, Title 30 of the Louisiana Revised Statutes, the “Louisiana Environmental Quality
Act,” created the Department of Environmental Quality (the “DEQ”).  The DEQ has jurisdiction over matters
affecting the regulation of air quality, water pollution control, solid waste disposal, radiation, the protection
and preservation of scenic rivers and streams, and the management of hazardous waters.  The Secretary of
the DEQ is authorized to establish pollution standards for waters of the State and to control or prohibit the
discharge of polluting substances into State waters and to otherwise promulgate rules and regulations for the
protection of the environment. 

The Secretary of the DEQ has adopted water quality criteria, approved by the EPA under the
Clean Water Act, which regulate the temperature, chemical and bacteriological content of waterways in the
State.  Specific criteria are established for various zones.   The regulations provide that the failure of any
stream or other waterway to meet the criteria shall not be the result of the discharge of waste to the water
body.  Violators are subject to prohibiting orders enforceable in the courts and to criminal penalties.  Civil
damages are recoverable by the Secretary for violations resulting in the killing of fish or other wildlife or the
rendering of a water body unfit to support such wildlife. 

The Sewerage and Water Board has obtained all permits required for the points of discharge
of sewage into the Mississippi River. 

Sewerage Department Operations

Customers and sales for 2004 through 2008 are shown below.  Funds for the operation,
maintenance, and debt service requirements of the Sewerage Department are obtained from sewerage service
charges.  The balance of revenue remaining after meeting these costs may be used for cash financing of
capital improvements as required.  Other fund sources included proceeds from Sewerage Revenue Bonds,
participation by others, interest earned on invested funds, and other minor sources. 
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SEWERAGE DEPARTMENT
ANNUAL SEWAGE VOLUMES

AND AVERAGE NUMBER OF CUSTOMERS (a)

2004 2005 2006 2007 2008
Single Family Residential (b)

Customers 121,154 93,897 104,312 96,611 87,079
Sales (1,000,000 gal.) 7,653 5,403 4,316 5,096 4,770
Sales Per Customer (1,000 gal.) 63 58 41 53 55

Multi-Residential
Customers 5,414 4,176 4,811 4,616 4,187
Sales (1,000,000 gal.) 1,635 1,094 766 747 703
Sales Per Customer (1,000 gal.) 302 262 159 162 168

Commercial
Customers 11,897 9,262 13,623 10,513 9,514
Sales (1,000,000 gal.) 7,786 5,751 5,368 5,529 5,393
Sales Per Customer (1,000 gal.) 654 618 394 525 566

Industrial
Customers 37 28 71 35 32
Sales (1,000,000 gal.) 86 57 67 94 287
Sales Per Customer (1,000 gal.) 2,348 2,023 937 2,675 8,889

Total
Customers 138,871 107,393 122,817 111,775 100,812
Sales (1,000,000 gal.) 17,160 12,305 10,517 11,466 11,152

                                                        
(a) Excludes customers receiving free service.
(b) Includes duplexes.
Source: Year-end Bill Tab Summaries, Black & Veatch.

Revenues and expenditures related to the operations of the Sewerage Department are
discussed in the following paragraphs.

Operating Revenues

Sewerage Department operating revenue consists of sales revenues based on the schedule
of sewerage service charges and delinquent fees shown in a following Table.  

Historical operating revenues are also shown in a following Table.

Nonoperating Revenues

Sewerage Department nonoperating revenue includes interest earned on the investment of
available funds, revenues from plumbing inspection and license fees, and other minor items of revenue.
Interest earned comes from investments in the Sewerage System fund, the capital projects and construction
fund.  Historical nonoperating revenues are also shown in a following Table. 

Operation and Maintenance Expenses

Historical operation and maintenance expenses are shown in a following Table.  The
Sewerage and Water Board utilizes a system of accounts designed to group expenses by function for budget
purposes.  Under the present system of accounts, expenses are categorized under the classifications of
management and general, operations, and other.  Management and general expenses include wages, materials
and supplies, services, and other costs of operating the Office of the Management Services Director,
Personnel Administration, Finance Department, Information Systems, Administrative Services, Budget and
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Planning, Environmental Affairs and Support Services, Customer Services Department, and other
administrative services including the Deputy Director, Executive Director, and Legal Department. 
Operations expenses encompass the costs of collecting, transporting, treating, and disposing of wastewater.
Other expenses include such items as general insurance, outside services employed, social security, worker's
compensation insurance, pension and medical insurance contributions, and miscellaneous expenditures. 

NOTE: HISTORICAL DATA INCLUDED HEREIN IS PRESENTED FOR INFORMATION
PURPOSES ONLY AND IS NOT A FORECAST OF FUTURE OPERATIONS.  ADOPTED AND
PROPOSED RATE INCREASES, BOND ISSUES, FEDERAL MATCHING FUNDS, PROPOSED
CAPITAL IMPROVEMENTS AND OTHER COSTS MAY SIGNIFICANTLY CHANGE THE
REVENUES AND EXPENDITURES OF THE SEWERAGE DEPARTMENT FROM HISTORICAL
INFORMATION.

SEWERAGE DEPARTMENT
STATEMENT OF HISTORICAL REVENUES (a)

2004 2005 2006 2007 2008
Operating Revenue

Sewerage Service Charges (b) $72,252,115 $57,329,963 $62,657,636 $68,304,547 $61,877,246
Total Operating Revenue

Nonoperating Revenue
Interest Income 2,673,124 4,218,505 4,568,292 1,273,048 1,094,327
Plumbing Inspection and License Fees 116,574 87,630 295,122 271,170 295,302
Revenue Sharing 413,099 350,659 352,048 245,933 286,233
Other Income     284,927     256,648       58,566     266,798     288,674

Total Nonoperating Revenue   3,487,724  4,913,443  5,274,017  2,056,949  1,964,536
Total Revenue $75,739,839 $62,243,406 $67,931,653 $70,361,496 $63,841,782

Source: Black & Veatch.

(a) Above revenues are prepared on an accrual basis and do not exactly correspond to the numbers used in calculating debt service
coverage and additional bonds tests.

(b) Sewerage Service Charges includes charges to customers for delinquent fees.

(Remainder of page intentionally left blank.)
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SEWERAGE DEPARTMENT
HISTORICAL OPERATION AND MAINTENANCE EXPENSES

2004 2005 2006 2007 2008

$ $ $ $ $

Management and General Expenses

  Administrative 2,528,091 1,575,719 2,630,861 2,341,636 2,710,619

  Management Services Director 64,635 72,370 54,986 19,451 22,630

  Building and Grounds and Support Services 752,517 704,393 833,341 1,020,976 1,148,020

  Personnel Administration 330,135 289,726 216,821 271,329 286,969

  Finance Administration 534,728 588,646 525,451 546,981 617,079

  Information Systems 1,550,033 1,782,016 1,626,143 1,485,788 1,409,909

  Revenue and Customer Service 3,078,293 2,882,380 2,325,703 2,746,331 3,482,253

  Purchasing 191,210 195,690 158,120 171,419 196,183

_________ ________ ________ ________ ________ 

Total Management and General 9,029,642 8,090,940 8,371,426 8,603,911 9,873,660

Operations Expenses

  General Superintendent 283,685 167,604 119,672 143,189 172,537

  Drainage Pumping and Central Control 343,313 335,715 210,012 333,390 335,881

  Sewerage Pumping 2,349,727 2,404,140 2,018,413 2,962,907 3,530,071

  Chief of Operations 76,593 73,583 52,294 56,706 45,578

  Water Pumping and Power 379,879 1,949,523 3,023,657 342,093 1,931,804

  Sewerage Treatment 12,525,522 8,982,281 8,091,279 9,989,978 10,001,042

  Chief of Facilities Maintenance 81,746 86,558 44,510 48,584 55,990

  Facilities Maintenance 2,336,736 2,739,218 2,342,667 2,607,184 3,035,342

  Central Yard 1,827,746 1,835,205 1,467,353 1,876,880 1,879,518

  Office of Chief of Networks 127,722 82,558 66,186 260,551 87,629

  Networks 7,533,371 6,885,272 5,741,081 7,494,584 7,713,092

  Engineering 958,961 1,014,334 766,945 863,407 1,021,766

  Plumbing 433,278 461,851 400,924 441,827 499,620

________ ________ ________ ________ ________ 

    Total Operations 29,258,279 27,017,842 24,344,993 27,421,280 30,309,870

Other Expenses

  Special Accounts 1,404,331 1,281,688 1,393,262 1,420,981 937,175

  Payroll Related Expenses 1,910,244 1,856,416 1,818,997 4,815,145 4,823,058

  Overhead Allocation (3,222,884) (3,371,886) (2,890,799) (3,492,313) (3,576,413)

________ ________ ________ ________ ________ 
    Total Other 91,691 (233,782) 321,460 2,743,813 2,183,819

________ ________ ________ ________ ________ 
  Total Operation and Maintenance 38,379,612 34,875,000 33,037,879 38,769,004 42,367,349

Source: Expenditure Analysis by Group Report, Black & Veatch.
Note: Historical operation and maintenance expenses do not include the non-cash portion of provisions for claims as recorded in the

Comprehensive Annual Financial Report.  Totals may not add due to rounding.
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Proposed Capital Improvement Program

The Board's staff annually prepares a Capital Improvement Program calling for expenditures,
exclusive of prorated interest, for a five-year period.  The program includes additional sewage treatment
capacity, pumping stations, force mains, sewers, and improvements required by the EPA and the Consent
Decree.  The new or expanded facilities are necessary to provide for future growth and to provide adequate
treatment of the sewage before it is discharged to the Mississippi River.  The proposed Five-Year Capital
Improvement Program, shown on the following page, reflects current cost estimates and inflationary trends
in construction costs. 

(Remainder of page intentionally left blank.)
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SEWERAGE DEPARTMENT
PROPOSED CAPITAL IMPROVEMENTS (a)

($ in thousands)
CAPITAL
PROJECT
     NO.    PROJECT 2009 2010 2011 2012 2013 Total

$ $ $ $ $ $
Reinvestment in Assests

317 Extensions and Replacements of Gravity Mains (b) 0
319 Extensions and Replacements of Sanitary Sewer Mains Algiers (b) 5,600,000 6,816,700 10,225,000 22,641,700
326 Extensions and Replacement to Pumping Stations (b) 0
339 Mains in Streets Department Contracts 5,200,000 3,900,000 5,200,000 5,200,000 5,200,000 24,700,000
348 Extensions and Replacements - Treatment Plants 2,680,200 6,294,000 5,340,000 4,223,000 3,475,000 22,012,200
600 Sewer Share of Power Projects (b)  67,000 2,272,500 20,000 20,000 20,000 2,399,500
702 Sewer Reserve for Emergencies 0
800 Sewer Share of General Budget Items (b)   6,697,000                   1,200,000  4,622,000   366,000  12,885,000

Total Routine Annual Improvements 14,644,200 12,466,500 17,360,000 20,881,700 19,286,000 84,638,400

Major Capital Improvements

300 Engineering/Inspection of Developer Installations 10,000 10,000 10,000 10,000 10,000 50,000
308 Sewer Rehabilitation 0
313 Extensions and Replacements - Sewer Force Mains (b) 0
318 Rehabilitation Gravity Sewer System (b) 0
358 East Bank Sewer Treatment Plant Expansion 10,000 10,000
367 Sewer System Evaluation Study 0
368 Wetland Assimilation 10,150,000 10,150,000
375 Sewer Hurricane Recovery Bonds 100,000 100,000 100,000 100,000 100,000 500,000
381 Modification and Expansion of West Bank Sewerage

Treatment Plant to 20/50 MGD      600,000      100,000                     7,790,000                       8,490,000

Total Major Improvements 10,870,000      210,000      110,000   7,900,000      110,000  19,200,000

Total Sewerage System Improvements 25,514,200 12,676,500 17,470,000 28,781,700 19,396,000 103,838,400

(a) The improvements for the 2009-2013 period are revisions of the budget approved December 17, 2008.  The revised budget will be presented to the Board for ratification in July.
(b) Costs associated with CP 313, 317, 318, 319, 326, 348, 609, 807, 810, and 823, totaling $369,299,000 have been removed from the table and will be funded from FEMA reimbursements.

Source: Sewerage and Water Board.
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Historical and Projected Operating Revenues

Historical and projected operating revenues of the Sewerage Department consist of
sewerage service charges and delinquent fees which are summarized from 1999 through 2008 in the following
Table.  Future revenues reflect the existing rate schedule and newly adopted rate increases.

SEWERAGE DEPARTMENT
HISTORICAL AND PROJECTED REVENUES FROM SEWERAGE SERVICE CHARGES

Year  Amount 

Historical

2004 $72,252,115
2005 57,329,963
2006 62,657,636
2007 68,304,547
2008 61,877,246

Projected (a)

2009 69,241,100
2010 71,118,100
2011 72,663,100
2012 73,865,100
2013 74,592,100

Source: Black & Veatch

(a)   Above revenues are prepared on an accrual basis and do not exactly correspond to the numbers used in
calculating debt service coverage and additional bonds tests. For additional information, see Tables 1 and 4
of Appendix “D,” Consulting Engineer’s Feasibility Letter.

Debt Service Requirements

There are currently outstanding $160,680,000 of Outstanding Parity Sewer Bonds (not
including the Bonds or the 2006 BANs being refunded by the Bonds).  The Consulting Engineer’s Feasibility
Letter in Appendix “D” calculates the actual debt service requirements on the Bonds and the Outstanding
Parity Sewer Bonds.  To complete the capital program as presently contemplated, future authorizations for
additional bonds are required.  The projections assume additional sewer rate increases as detailed in Table
4 of Appendix “D.”

Adequacy of Revenues to Finance Proposed Capital Improvements

Future operation, maintenance, and capital costs of the Sewerage Department will be financed
with funds from (i) the operating and nonoperating revenue sources, (ii) the proceeds of Additional Bonds,
(iii) the proceeds of bond anticipation notes, and (iv) EPA grants.  The proposed program of capital
improvements to Sewerage Department facilities anticipates average total expenditures of $20,767,680
annually through 2013.  Participation by others and operating transfers are projected to offset some of the
capital program costs.  Participation by others consists of monies collected from developers and individuals
for the extension of sewerage service to new customers and from governmental agencies for replacement and
expansion of Sewerage System facilities. 
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The Consulting Engineer’s Feasibility Letter presents a summary of the adequacy of present
revenue sources to finance projected operating and capital requirements of the Sewerage System Fund.  Total
revenue requirements consist of operation and maintenance expenditures, allowance for uncollectibles, debt
service, and capital requirements. 

 See Table 4 in Appendix “D.”

Billing Procedures

Sewerage service charges are billed and collected by the Sewerage and Water Board.  The
average 96,658 residential, 4,647 multi-residential, 10,561 commercial, and 36 industrial meters are read and
billed monthly.  Approximately 2,200 meters are read using a state-of-the-art electronic system.  All revenue
applications are processed and supported by the Information Systems Department on the Board's mainframe
computer and PC Network. 

Collection Procedures

Currently the Board's automated collection enforcement system takes effect after an account
is at least 30 days past the due date and has a balance of at least $75.00.  The delinquent action consists of
a 10-day notice of termination of service to the service address of the customer of record and also to the
mailing address if different.  In the case of multi-residential or commercial customers, a notice is posted on
the front door of the premises.  In the event of any billing dispute, the notice of termination of service also
advises the manner in which a customer may request an impartial evidentiary hearing before a Customer
Review Officer, who has full authority to order adjustment of the bill if necessary.

It is the policy of the Board to write off unpaid final delinquent accounts after three years.

Largest Customers of the Sewerage System for 2008

ACCOUNT  TYPE OF NUMBER OF  GALLONS USED 2008 SEWERAGE
   NAME BUSINESS  ACCOUNTS 2008 (12 months) REVENUE

1. Housing Authority of New Orleans Housing 138 215,414,400 $769,403

2. University of New Orleans University 8 143,655,600 633,215

3. Tulane University University 40 130,111,200 625,975

4. Tulane Medical Center Hospital 11 132,901,200 550,397

5. New Orleans Hilton Hotel 6 130,419,600 433,833

6. Triangle Real Estate Housing 9 66,816,000 330,087

7. U.S. Naval Support Government 8 62,232,000 293,364

8. Audubon Institute Government 13 148,164,000 287,762

9. Loyola University University 15 14,477,600 282,878

10. NASA – Michoud Government 5 55,425,600 245,057

Source: Sewerage and Water Board

CONSULTING ENGINEER’S OPINION

Black & Veatch's projections of operation and maintenance expenses are shown on the
Consulting Engineer’s Feasibility Letter in Appendix “D” and are categorized by the present system of
accounts.  Estimates of future expenses are based on analysis of past trends in Sewerage System costs
recognizing the existing City civil service pay plan and provide an allowance for continuing inflation. 
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Included in the Consulting Engineer’s Feasibility Letter is the opinion of the Consulting
Engineer regarding (i) the adequacy of sewerage service rates to produce revenues required for operations
and maintenance and (ii) debt service on the Bonds and the Outstanding Parity Sewer Bonds.  See Appendix
“D.”

FINANCIAL INFORMATION RELATING TO
THE SEWERAGE AND WATER BOARD

Bank Balances

The Board reported the following bank balances in its sewerage funds as of April 30, 2009 (rounded
to the nearest dollar):

                           Balances                           
      Name of Fund/Account                 Cash         Investments      Total    

Water System Fund $ 1,411,868 $   700,000 $ 2,111,868
Water Fund (Health Reserve) 0 1,732,616 1,732,616
Water Customer Deposits 527,776 7,250,000 7,777,776
Sewerage System Fund 2,700,498 1,857,000 4,557,498
Sewerage Fund (Health Reserve) 0 1,733,737 1,733,737
Drainage Operating Maintenance 1,286,153 1,275,000 2,561,153
Drainage Fund (Health Reserve) 0 1,732,616 1,732,616
Miscellaneous Accounts (C&E) 9,331 2,419,141 2,428,472

                                                                                        

TOTALS $5,935,626 $18,700,110 $24,635,736

Source: Sewerage and Water Board of New Orleans.  All figures unaudited.

DEBT STATEMENT

Short Term Debt of the Sewerage and Water Board

The Sewerage and Water Board of New Orleans has no outstanding short term indebtedness
other than normal accounts payable or as otherwise stated in this Official Statement, according to the Board's
Financial Administrator.

Revenue Bonds - Sewerage and Water Board

The City, acting by and through the Board, is authorized to issue water revenue bonds and
sewerage service revenue bonds secured by and payable solely from revenues received from the imposition
of water charges and sewerage charges, respectively, and from the amounts held on deposit in the funds and
accounts established under the resolutions pursuant to which such bonds were issued.  The net revenues are
required by statute and by such resolutions to be at least 130% of the maximum annual debt service on bonds
payable therefrom.

In 1986, all of the City's previously outstanding water revenue bonds and sewerage service
revenue bonds were refunded.  The resulting modernization of the resolutions under which such bonds had
been issued has assisted the Board in its financing of improvements to the water and sewerage systems of the
City.  As of June 2, 2009, there were outstanding $38,770,000 of water revenue bonds issued by the City for
the Board.  As of June 2, 2009, there were outstanding $160,680,000 of sewerage service revenue bonds
issued by the City for the Board.  In addition, the City has issued for the Board the 2006 BANs in the
aggregate principal amount of $24,030,000, which mature on July 15, 2009, and are being paid with the
proceeds of the Bonds.
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Other Revenue Bonds of Related Entities

As of June 2, 2009, the Audubon Commission had outstanding $4,380,000 of Audubon Park
Commission Aquarium Revenue Refunding Bonds, Series 1997, payable solely from and secured by an
irrevocable pledge and dedication of the revenues of the Aquarium (consisting mainly of turnstile revenues),
subject to the prior payment therefrom of the Operation and Maintenance Expenses, and of the monies held
in the Proceeds Fund, the Debt Service Fund and the Bond Reserve Fund (as said terms are defined in its
resolution of February 5, 1992).

“Revenues of the Aquarium” means all income and revenues derived by the Audubon Park
Commission from the use and operation of the Aquarium, less and except any and all ad valorem tax receipts
received by the Audubon Park Commission.  Without limiting the generality of the foregoing, “Revenues of
the Aquarium” include all the income from the ownership and operation of the Aquarium including admission
fees and charges, ground rentals, space rentals in buildings, charges of every character made by
concessionaires and earnings of the investment of proceeds of bonds issued pursuant to the aforesaid
resolution.  Any grant from the City, State or the United States or any corporation, profit or non-profit, shall
not be considered “Revenues of the Aquarium.”

The City is authorized through the New Orleans Aviation Board to issue taxable and tax-
exempt revenue bonds which are secured by and payable solely from the revenues derived from the operation
of New Orleans International Airport.  As of June 2, 2009, there were $113,330,000 of outstanding airport
revenue bonds of the New Orleans Aviation Board.   The Aviation Board has also issued revenue bonds
secured solely from funds derived from an approved passenger facility charge.  As of June 2, 2009, there were
$86,415,000 of outstanding passenger facility charge revenue bonds of the New Orleans Aviation Board.

The City also has outstanding Revenue Bonds issued through the Louisiana Local
Government Facilities and Community Development Authority which are payable from the income, revenues
and receipts derived from payments made pursuant to various Loan Agreements between said Authority and
the City.

On September 29, 2004, the City issued $11,500,000 of Revenue Bonds (Canal Street
Improvements Project) which are payable from payments made by Canal Street Development Corporation
and Downtown Development District pursuant to a Cooperative Endeavor Agreement and from payments
made by the City from the General Fund.

General Obligation Bonds of the City

The total principal amount of general obligation bonds of the City that may be at any time
outstanding is limited in Part XIV, Chapter 4, Subtitle II, Title 39 of the Louisiana Revised Statutes of 1950,
as amended, to the sum of $500,000,000, or 35% of the taxable assessed valuation of the City, whichever is
greater.  The limited tax bonds, revenue bonds and the paving certificates of the City are not included in or
subject to this limitation and refunded general obligation bonds are not considered outstanding for this
purpose.  The City had $523,955,533 aggregate principal amount of its general obligation bonds outstanding
as of June 2, 2009.  In calculating the amount of general obligation bonds outstanding, there is an amount on
deposit in the debt service and reserve fund dedicated to the payment of general obligation bonds that may
be deducted from the above total.  The issuance of general obligation bonds subject to the statutory limitation
must be approved by the City's voters at an election. On November 2, 2004, the City’s electorate approved
the issuance of $260,000,000 of general obligation bonds.  The first emission (in the principal amount of
$75,000,000) of these bonds occurred in 2007, and the City expects to issue the remainder of such bonds over
the next five years.
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Limited Tax Bonds of the City

The City is authorized to issue limited tax bonds for the Audubon Commission payable solely
from the proceeds of special  ad valorem taxes pursuant to the provisions of Act 434 of 1970, Act 55 of 1979,
Act 309 of 1986 and constitutional and statutory authority supplemental thereto.  The maximum principal and
interest payable in any year on Audubon Commission limited tax bonds at any time outstanding may not
exceed seventy-five percent (75%) of the revenues of the respective tax dedicated therefor in the calendar year
next preceding the date of the adoption by the Audubon Commission of the resolution authorizing the
issuance of said bonds.  As of June 2, 2009, the Audubon Commission, had $2,415,000 aggregate principal
amount of its limited tax bonds outstanding for the purpose of improving the Audubon Park Zoo, payable
solely from the proceeds of the equivalent of a forty hundredths (.44) mills ad valorem tax (.20 mills adjusted
due to reassessment), and had $31,963,572 aggregate principal amount of its limited tax bonds outstanding,
payable solely from the proceeds of the equivalent of a four and eleven hundredths (4.11) mils ad valorem
tax.

The City is authorized to issue limited tax bonds for the Downtown Development District
(which includes the area within the boundaries of the Mississippi River, the upper line of the Mississippi
River Bridge and Pontchartrain Expressway, the lake side right-of-way line of Claiborne Avenue, and the
lower right-of-way line of Iberville Street) payable solely from the proceeds of a special  ad valorem tax.  The
total principal amount of any of these bonds at any time outstanding may not exceed $50,000,000, and the
maximum amount of bonds authorized by the voters is $10,000,000.

As of June 2, 2009, the City had outstanding $6,125,000 of limited tax bonds for the
Downtown Development District, maturing December 1, 2009 to December 1, 2015, inclusive, and December
1, 2019, 2022, and 2026, inclusive, secured by and payable from an irrevocable pledge and dedication of the
funds to be derived from the levy and collection of a special ad valorem tax not exceeding Twenty-Two and
Ninety-Seven Hundredths (22.97) mills (subject to adjustment from time to time due to reassessment) upon
all the taxable real  property located in The Downtown Development District of the City of New Orleans,
authorized in elections held on December 8, 1979, and April 7, 2001.  Said tax is currently being levied at
a rate of fourteen and seventy-six hundredths (14.76) mills.

Pursuant to Acts 1130 and 1131 of the 2003 Regular Session of the Louisiana Legislature,
the City is authorized to issue limited tax bonds for the Drainage System of the City administered by the
Sewerage and Water Board:  payable solely from a 6.40 mill ad valorem tax; payable solely from a 6.48 mill
ad valorem tax; and payable solely from a 9.71 mill ad valorem tax.  As of June 2, 2009, the City had
$22,710,000 aggregate principal amount of its limited tax bonds outstanding for the Drainage System secured
by and payable solely from the proceeds of a 6.78 mill ad valorem tax.

As of June 2, 2009, the City had outstanding $26,845,000 of limited tax bonds, dated July
6, 2005, and maturing March 1, 2010 to March 1, 2019, inclusive, and March 1, 2021, inclusive, secured by
the net proceeds of a 2.5 mills ad valorem tax authorized in an election held on July 15, 1995, to finance
repairs, renovations and improvements to parks, playgrounds and recreation facilities and for the acquisition
of fire fighting, sanitation, and mosquito control equipment.

Certificates of Indebtedness of the City

As of June 2, 2009, the City had outstanding certificates of indebtedness, secured by and
payable solely from a pledge and dedication of the excess of annual revenues of the City above statutory,
necessary and usual charges in each of the fiscal years during which such certificates are outstanding,
comprised of (a) $29,490,000 of its Refunding Certificates of Indebtedness, Series 1998B (the “Series 1998B
Certificates”), (b) $7,800,000 of its Certificates of Indebtedness, Series 2000 (the “Series 2000 Certificates”),
(c) $134,160,000 Taxable Pension Revenue Bonds, Series 2000 (the “Series 2000 Revenue Bonds”) and (d)
$1,230,000 of its Certificates of Indebtedness, Series 2005 (the “Series 2005 Certificates”).  The Series 1998B
Certificates were issued for the purpose of refunding the City’s debt obligation incurred in 1983 under a
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merger agreement dated March 5, 1983, as amended on September 15, 1983, among the Municipal Police
Employees Retirement System, the Board of Trustees of the Police Pension Fund of the City of New Orleans
and the City.   The Series 2000 Certificates were issued for the purpose of  providing funds to the City to pay
general settlements and judgments rendered against it.  The Series 2000 Revenue Bonds were issued for the
purposes of funding a portion of the current projected unfunded accrued liability of the Firefighters’ Pension
and Relief Fund (Old System) and reimbursing the City for a portion of the appropriations made in fiscal year
2000 to said Fund.  The Series 2005 Certificates were issued for the purpose of repairing trackage for rail car
storage and reworking certain railroad trackage and making infrastructure improvements or enlargements
thereon in connection with the CG Rail Project. 

As of June 2, 2009, the City had outstanding $5,995,000 of Limited Tax Certificates of
Indebtedness, Series 2003, issued for the purposes of refinancing the City’s obligation under a lease
agreement, paying the costs of issuance and financing the costs of acquisition of additional vehicles for the
City, $1,515,000 of Limited Tax Certificates of Indebtedness, Series 2004, issued for the purpose of financing
the costs of acquisition of additional vehicles for use by the City and $38,265,000 of Taxable Limited Tax
Certificates of Indebtedness, Series 2004B, issued for the purpose of financing a portion of the cost of
refunding and extending the City’s outstanding Certificates of Indebtedness and paying certain judgements
against the City.  Said Certificates are payable from proceeds derived from the levy and collection of a special
ad valorem tax of 14.91 mills which the City is authorized to levy for general purposes pursuant to the
Louisiana Constitution of 1974, as amended.

Sales Tax Bonds of the City

The City is authorized to issue bonds secured by and payable from sales tax revenues
pursuant to Sub-Part F, Part III, Chapter 4 of Title 39 of the Louisiana Revised Statutes of 1950, as amended,
except as otherwise provided in Act 674 of 1985 of the Louisiana Legislature.  The City does not presently
have any outstanding sales tax bonds.

However, the City does have outstanding $19,785,000 of Sales Tax Increment Bonds which
are payable from the City’s 2.5¢ share of the sales tax collected each year solely from the Wal-Mart or any
replacement or successor national retailer within the St. Thomas Economic Development District.

Overlapping Bonded Debt of Other Entities Secured by Unlimited Ad Valorem Taxation

As of June 2, 2009, the Law Enforcement District of the Parish of Orleans, State of Louisiana
had outstanding a total of $31,825,000 of general obligation bonds which are secured by and payable from
unlimited ad valorem taxation and $2,115,000 of Certificates of Indebtedness payable from excess annual
revenues.

As of June 2, 2004, the Parishwide School District of the Parish of Orleans, State of
Louisiana had outstanding a total of $131,560,000 of general obligation school bonds for public school
purposes, which are secured by and payable from unlimited ad valorem taxation.

Loan and Lease Agreements

The City Council has authorized the Mayor to sign loan agreements and lease agreements
on behalf of the City to stimulate business development. 

Trend of Indebtedness of the City

The following table sets forth a ten year trend in the amounts of general obligation bonds,
limited tax bonds, and certificates of indebtedness of the City outstanding as of the end of each of the
following calendar years: 
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General Certificates
Obligation Limited of

Year      Bonds       Tax Bonds  Indebtedness      Total    
1998 487,675,829 62,765,000 109,475,000 659,915,829
1999 497,035,829 60,055,000 99,950,833 657,041,662
2000 464,175,829 67,640,000 288,435,000 820,250,829
2001 464,495,829 77,338,572 408,467,250 950,301,651
2002 473,385,829 92,308,572 254,695,000 820,389,401
2003 470,687,183 86,283,572 296,890,000 853,860,755
2004 499,852,183 81,288,572 295,005,000 876,145,755
2005 493,683,176 107,108,572 290,485,000 891,276,748
2006 478,419,936 102,183,572 280,505,000 861,108,508
2007 538,514,462 94,383,572 249,934,000 802,329,462
2008 523,955,533 91,693,572 222,584,000 770,860,533

Source:  Board of Liquidation, City Debt.

Other Indebtedness

In addition, the City has received multiple Section 108 loans from HUD for economic
development projects.  As of December 31, 2008, the outstanding loans included: $3,770,000 for the
development of the American Can Factory into apartments; $16,660,000 of obligations for the development
of the Jazzland Theme Park; $4,000,000 for the development of the Palace of the East; and $5,914,000 for
LA Artworks.

Hurricane-Related Borrowing

As part of the recovery efforts following Hurricanes Katrina and Rita (See “RECENT
EVENTS AND RISK FACTORS – Hurricanes Katrina and Rita” herein), the City and its component entities
and independent boards received special authorization to borrow funds from various sources for various
purposes.  The State issued $200,000,000 of General Obligation Gulf Tax Credit Bonds, Series 2006-A and
$200,000,000 of General Obligation Match Bonds, Series 2006-B (the “State Bonds”) and loaned the
proceeds to various entities to assist in the payment of debt service coming due on the respective obligations
of each entity.  In addition, the Federal Government acting through the Federal Emergency Management
Agency (“FEMA”) pursuant to the Robert T. Stafford Disaster Relief and Emergency Assistance Act (the
“Stafford Act”), as amended, loaned the City and its component entities funds for current operations related
to essential services, evidenced by one or more notes of such entities.

The following table lists the various borrowings by the City and its component entities and
independent boards relating to the State Bonds, including the original principal amount of the borrowing, final
maturity date(s) and security therefore:

Principal Final Maturity
Borrower Amount Date Security

City of New Orleans $  52,268,594 7/15/2026 All available revenues of the City after
payment of all outstanding debt

Board of Liquidation 27,623,209 7/15/2026 All available revenues of the Board of
Liquidation after payment of all
outstanding debt

Sewerage and Water Board 77,465,247 7/15/2026 All available revenues of the Sewerage and
Water Board after payment of all
outstanding debt

Audubon Commission 4,907,500 7/15/2026 All available revenues of the Audubon
Commission after payment of all
outstanding debt
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Audubon Commission 11,851,066 7/15/2026 All available revenues of the Audubon
Commission after payment of all
outstanding debt

New Orleans Aviation Board 35,371,990 7/15/2026 All available revenues of the Aviation
Board after payment of all outstanding
debt

Downtown Development District 1,600,153 7/15/2026 All available revenues of the Downtown
Development District after payment of all
outstanding debt

The following table lists the various borrowings by the City and its component entities and
independent boards relating to the Stafford Act, including the original principal amount of the borrowing,
maturity date(s) and security therefore:

Principal Maturity
Borrower Amount Date Security

City of New Orleans $120,000,000 11/14/2010 All available revenues of the City after
payment of debt heretofore issued

City of New Orleans 50,359,000 8/22/2011 All available revenues of the City after
payment of debt heretofore issued

Sewerage and Water Board 22,298,689 1/23/2011 All available revenues of the Sewerage
and Water Board after payment of debt
heretofore issued

Sewerage and Water Board 6,013,905 6/21/2011 All available revenues of the Sewerage
and Water Board after payment of debt
heretofore issued

Sewerage and Water Board 33,644,153 8/27/2011 All available revenues of the Sewerage
and Water Board after payment of debt
heretofore issued

New Orleans Aviation Bd. 8,112,103 6/13/2011 All available revenues of the Aviation
Board after payment of debt heretofore
issued

New Orleans Aviation Bd. 2,187,816 8/22/2011 All available revenues of the Aviation
Board after payment of debt heretofore
issued

New Orleans Aviation Bd. 582,722 10/02/2011 All available revenues of the Aviation
Board after payment of debt heretofore
issued

Orleans Parish Comm. District 471,154 8/27/2011 A l l  a v a i l a b l e  r e v e n u e s  o f  t h e
Communications District after payment of
debt heretofore issued

Orleans Parish Comm. District 799,416 1/17/2011 A l l  a v a i l a b l e  r e v e n u e s  o f  t h e
Communications District after payment of
debt heretofore issued

Pursuant to Section 4502 of the U.S. Troop Readiness, Veterans’ Care, Katrina Recovery,
and Iraq Accountability Appropriations Act of 2007, FEMA may forgive Stafford Act  loans relating to
Hurricane Katrina under certain circumstances.  FEMA has not, to date, forgiven any of the Katrina-related
loans listed above. 
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BOARD OF LIQUIDATION, CITY DEBT

The Board of Liquidation was created by the Louisiana Legislature in 1880 and made a “body
corporate,” separate and distinct from the City, in 1890.  The Bonds are being sold through the Board of
Liquidation, which also approves their issuance.

The Board is required to pay to the Board of Liquidation monthly from revenues of the
Sewerage System amounts not less than one-twelfth of the annual payment of principal and interest on the
Bonds, the Outstanding Parity Sewer Bonds, and any additional bonds payable from the revenues of the
Sewerage System, and amounts required to be deposited to the Reserve Fund.  The Board of Liquidation is
empowered to compel, by appropriate judicial proceedings, the Board to fix sewerage rates which will
produce net revenues sufficient to pay such debt service and to fund such reserve fund.

The Board of Liquidation is composed of nine members:  the Mayor and the two City
Councilmembers-at-large, who serve ex officio, and six members, referred to as the “syndicate” members,
appointed in the manner hereinafter described.  The syndicate members have traditionally been selected from
leaders of the business, financial and professional community of New Orleans.  All members of the Board
of Liquidation serve without pay.  Further information about the Board of Liquidation, its membership and
financial data may be found on its website at http://www.boardofliquidation.com.

The incumbent members of the Board of Liquidation, who serve until their successors are
appointed, their terms of office, and their principal occupations are:

C. Ray Nagin, ex officio --
Mayor, City of New Orleans
(Term: 6/01/2006-5/03/2010)

Jacquelyn B. Clarkson, ex officio --
Councilmember-at-large, City of New Orleans
(Term: 6/01/2006-5/03/2010)

Arnie Fielkow, ex officio --
Councilmember-at-large, City of New Orleans
(Term: 6/01/2006-5/03/2010)

Mary K. Zervigon, President --
Attorney.  Former Chairman of the Louisiana Tax
   Commission
(Term: 6/10/92-12/31/2013)

Barbara Lamont, Vice President --
President & CEO, Network Teleports, Inc.
(Term: 9/24/98-12/31/2009)

Alan C. Arnold --
President, MidSouth Realty Management, Inc.
(Term: 12/18/2008-12/31/2019)

Gerald Williams--
Ph.D., Chief Financial Officer, Dillard University
(Term: 12/18/2008-12/31/2017)

Richard P. Wolfe --
Attorney
(Term: 1/20/05-12/31/2015)

Wanda Ackers-Brooks--
CPA, Finance Dept., Dillard University
(Term: 12/18/2008-12/31/2011)

TAX EXEMPTION

Interest on Bonds

The delivery of the Bonds is subject to the joint legal opinion of Foley & Judell, L.L.P., The
Cantrell Law Firm, and The Godfrey Firm PLC, Co-Bond Counsel, New Orleans, Louisiana, to the effect that
interest on the Bonds is excluded from gross income of the owners for federal income tax purposes under
existing law.  See Appendix “H.”

Louisiana Taxes

The opinion of Co-Bond Counsel will state that under the Act, the Bonds are exempt from
all taxation in Louisiana for state, parish, municipal or other local purposes.  



36

Alternative Minimum Tax Consideration

The Internal Revenue Code of 1986, as amended (the “Code”) imposes a 20% alternative
minimum tax on the “alternative minimum taxable income” of a corporation, if the amount of such alternative
minimum tax is greater than the amount of the corporation's regular income tax.  Interest on the Bonds will
not be an item of tax preference for purposes of the federal alternative minimum tax on individuals and
corporations. 

Furthermore, a corporation's alternative minimum taxable income includes 75% of the
amount by which a corporation's “adjusted current earnings” exceeds a corporation's alternative minimum
taxable income.  Interest on the Bonds will not be included in a corporation's “adjusted current earnings.”

General

The Code imposes a number of requirements that must be satisfied for interest on state and
local obligations to be excluded from gross income for federal income tax purposes.  These requirements
include limitations on the use of bond proceeds and the source of repayment of bonds, limitations on the
investment of bond proceeds prior to expenditure, a requirement that excess arbitrage earned on the
investment of certain bond proceeds be paid periodically to the United States, except under certain
circumstances, and a requirement that information reports be filed with the Internal Revenue Service.

The joint opinion of Co-Bond Counsel will assume continuing compliance with the covenants
in the Bond Resolution pertaining to those sections of the Code which affect the exclusion from gross income
of interest on the Bonds for federal income tax purposes and, in addition, will rely on representations by the
City with respect to matters solely within the knowledge of the City, which Co-Bond Counsel has not
independently verified.  If the City should fail to comply with the covenants in the Bond Resolution or if the
foregoing representations should be determined to be inaccurate or incomplete, interest on the Bonds could
become included in gross income from the date of original delivery of the Bonds, regardless of the date on
which the event causing such inclusion occurs.

Owners of the Bonds should be aware that the ownership of tax-exempt obligations may
result in collateral federal income tax consequences to corporations with Subchapter C earnings and profits
and passive investment income that exceeds 25% of their gross receipts, financial institutions, property and
casualty insurance companies, individual recipients of Social Security or Railroad Retirement benefits and
taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry tax-exempt
obligations.  In addition, certain foreign corporations doing business in the United States may be subject to
a “branch profits tax” on their effectively-connected earnings and profits.  These categories of owners should
consult their own tax advisors as to the applicability of these consequences.

Qualified Tax-Exempt Obligations (Non-Bank Deductibility)

The Tax Reform Act of 1986 revised Section 265 of the Code so as to generally deny
financial institutions 100% of the interest deductions that are allocable to tax-exempt obligations acquired
after August 7, 1986; however, an exception is permitted under the Tax Reform Act of 1986 and the
American Recovery and Reinvestment Tax Act of 2009 for certain qualified tax-exempt obligations which
allows financial institutions to continue to treat the interest on such obligations as being subject to the 20%
disallowance provision under prior law if the Issuer, together with certain subordinate entities, reasonably
expects that it will not issue more than $30,000,000 of governmental purpose bonds in a calendar year and
designates such bonds as “qualified tax-exempt obligations” pursuant to the provisions of Section
265(b)(3)(B) of the Code. The Bonds are not designated as “qualified tax-exempt obligations” pursuant to
Section 265(b)(3)(B) of the Code.
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Original Issue Discount

The Bonds maturing June 1, 2011 to June 1, 2019, inclusive, and June 1, 2024 and June 1,
2029 (collectively, the “OID Bonds”), are sold to their original owners at a discount.  The difference between
the initial public offering prices of the OID Bonds and their stated amounts constitutes original issue discount
treated as interest which is excluded from gross income for federal income tax purposes and which is exempt
from all present State taxation subject to the caveats and provisions described herein.

Owners of OID Bonds should consult their own tax advisors with respect to the determination
for federal income tax purposes of original issue discount accrued with respect to such OID Bonds as of any
date, including the date of disposition of an OID Bond and with respect to the state and local consequences
of owning an OID Bond.

LITIGATION

The Board is a defendant in a number of claims and lawsuits pending in various courts (both
Federal and State).

According to the Board's Special Counsel, there are several cases which present a possible
exposure to the Board.  Four (4) cases – Palmer, Aguilar, Gourgues, and Trabeaux – result from suits filed
by multiple plaintiffs in connection with alleged damages received due to odor emanating from the East Bank
Sewer Treatment Plant.  A settlement in the total amount of $50,000 is pending in these cases.

(1)  There is presently ongoing litigation for property damages resulting from certain
work done in connection with the Southeast Louisiana (SELA) project.  The Board, the U.S. Army Corps of
Engineers, and others are working jointly on this project.  Because the Board is insured for its public works
projects, the insurance carrier for the Board is handling this litigation.  Out of an abundance of caution, the
Board has established reserves in excess of $300,000 for all of the SELA litigation cases.  Several claims have
also been filed in connection with this work which have not yet resulted in legal action.

(2)  The Board has other ongoing litigation in several areas and cases of claims for
damages to property and for personal injuries, including the following cases:

(a) Hotel Partners, L.L.C. v. City of New Orleans et al - Property damages, loss of
rental income, reserves set at $500,000;

(b) Walter Breaux, Jr., et al v. Angelo Iafrate Constr., LLC, et al - Property damage due
to roadway construction, reserved at $500,000

(c) Joycelyn Sinclair Griffith, et al v. B&K Const. Co., et al  - Property damage due to
roadway construction, reserved at $500,000

(d) Hanover Ins. Co., et al v. B&K Const. Co., et al - Property damages due to roadway
construction, reserved at $500,000

(e) Claudia Speicher v. B&K Const. Co., et al - Property damages due to roadway
construction, reserved at $500,000

(f) Wilfred Luckie, et al v. B&K Const. Co., et al - Property damages due to roadway
construction, reserved at $500,000

(g) Rotag Industrial Services, L.L.C. v. Veolia Water North America, et al - Contract
payment dispute, reserved of $1,000,000;

(h) Eddie Hartson, et al v. AAA Sprinkler Service, et al - Property damage due to fire
and alleged inadequate water pressure, reserved at $500,000;

(i) Linas Brock, et al v. Sewerage and Water Board of New Orleans, et al - Wrongful
death of driver, reserve set at $500,000
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(3)  Hurricane Katrina caused levee breaches in many parts of the New Orleans area,
resulting in devastating losses to residents and businesses located in the city of New Orleans.  As a
consequence, twenty-nine (29) class action lawsuits, to date, have been brought against many governmental
agencies, contractors, consultants, and insurance companies, including the Sewerage and Water Board of New
Orleans, in the United States District Court for the Eastern District of Louisiana.  These consolidated cases
are in their preliminary stages and the litigation process is expected to last several years.  Although it is
impossible, at this time, to assign any quantum value to these cases, the Sewerage and Water Board of New
Orleans has asserted that it has no responsibility for the cause of the levee breaches.

There is additional ongoing litigation in several areas for damages to property and for
personal injuries, none of which Special Counsel to the Board estimates to exceed $300,000, and which he
considers to be of questionable liability by the Board.
 

There is not now pending, or to the knowledge of the Counsel to the Board of Liquidation
or the City Attorney or Special Counsel to the Board, any litigation or threat of litigation seeking to restrain
or enjoin the issuance or delivery of the Bonds or questioning or affecting the validity of the Bonds or the
proceedings of authority under which they are to be issued.

UNDERWRITING

The Bonds are being purchased by Morgan Keegan & Company, Inc., of New Orleans,
Louisiana, Merrill Lynch, Pierce, Fenner & Smith, Inc., of New York, New York, and Loop Capital Markets,
LLC, of Chicago, Illinois (collectively, the “Underwriters”), at a purchase price of $22,836,357.35
(representing the principal amount of the Bonds, less a net original issue discount of $334,111.40, and less
Underwriters’ discount of $204,531.25).

As stated herein, the Bonds are being issued for the purpose of paying the outstanding
principal amount of the Issuer’s 2006 BANs.  The 2006 BANs were purchased when issued by Merrill Lynch,
Pierce, Fenner & Smith, Inc., who is one of the participants in the underwriting syndicate for the Bonds and
who currently maintains an ownership interest in the 2006 BANs.

LEGAL MATTERS

The joint approving opinion of Foley & Judell, L.L.P., The Cantrell Law Firm and The
Godfrey Firm PLC, Co-Bond Counsel, will be given with respect to the Bonds.  Each opinion of Co-Bond
Counsel is limited to the matters set forth therein and Co-Bond Counsel is not passing upon the accuracy or
completeness of this Official Statement.  A manually executed original of such opinion will be delivered to
the Underwriters on the date of payment for and delivery of the Bonds.  The forms of said legal opinions
appear in Appendix “H” to this Official Statement.  For additional information regarding the opinions of Co-
Bond Counsel, see the preceding section titled “TAX EXEMPTION.”  The compensation of Co-Bond
Counsel is contingent upon the sale and delivery of the Bonds.

Certain other legal matters will be passed upon for the Board of Liquidation by its counsel,
Lemle & Kelleher, L.L.P., New Orleans, Louisiana, and for the Underwriters by their counsel, Breazeale,
Sachse & Wilson, L.L.P., Baton Rouge, Louisiana.

FINANCIAL STATEMENTS

The combined financial statements of the Sewerage and Water Board of New Orleans, for the
year ended December 31, 2008, included in APPENDIX “B” to this Official Statement, have been examined by
Postlethwaite & Netterville, to the extent and for the periods indicated in their report thereon, dated as of June
12, 2009.
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The audited financial statements of the Board of Liquidation for the year ended December 31,
2008, included by reference in APPENDIX “E” to this Official Statement, have been examined by Spilsbury,
Hamilton, Legendre & Paciera, Certified Public Accountants, to the extent and for the period indicated in their
report thereon, dated as of February 27, 2009.

The audited financial statements included in this Official Statement have been included in
reliance upon said reports.

CONTINUING DISCLOSURE

The Board will, pursuant to a Continuing Disclosure Certificate with respect to the Bonds,
covenant for the benefit of Bond owners to provide certain financial information and operating data relating to
the Board by not later than August 31 in each year, with the first report due not later than August 31, 2010 (the
“Annual Report”), and to provide notices of the occurrence of certain enumerated events, if deemed by the Board
to be material.  The Annual Report will be filed by the Board with the Electronic Municipal Market Access
system (“EMMA”) of the Municipal Securities Rulemaking Board (and with any future Louisiana officially
designated State Information Depository).  Any notices of material events will be filed by the Issuer with EMMA
(and with any future Louisiana officially designated State Information Depository).  The specific nature of the
information to be contained in the Annual Report or the notices of material events is set forth herein under the
caption “APPENDIX I - Form of Continuing Disclosure Certificate.”  These covenants have been made in order
to assist the Underwriters in complying with S.E.C. Rule 15c2-12 (b)(5) (the “Rule”).

The Board's designated Dissemination Agent for the above information is the Secretary of the
Board of Liquidation, Room 8E17, City Hall, 1300 Perdido Street, New Orleans, Louisiana 70112 (telephone
504-658-1410).

Except as provided in the Continuing Disclosure Certificate, the Issuer has not undertaken to
provide all information investors may desire to have in making decisions to hold, sell or buy the Bonds.  The
City has complied with substantially all of its prior undertakings under the Rule, particularly those undertakings
relating to the Outstanding Parity Sewer Bonds,  except for certain disclosure undertakings related to certain
general fund indebtedness.  The City has implemented procedures to ensure annual disclosure for such
indebtedness.

FINANCIAL ADVISOR

This Official Statement has been prepared under the direction of the Board of Liquidation
and with the assistance of Public Financial Management, Inc., Atlanta, Georgia, employed by the Board of
Liquidation to perform professional services in the capacity of financial advisor (the “Financial Advisor”).
The Financial Advisor has reviewed and commented on certain legal documentation, including the
Preliminary Official Statement and the Official Statement.  The Financial Advisor has not audited,
authenticated or otherwise verified the information set forth in the Official Statement, or any other
information available to the Board of Liquidation, with respect to the appropriateness, accuracy or
completeness of disclosure of such information or other information, and no guaranty, warranty or other
representation is made by the Financial Advisor respecting such accuracy and completeness of information
or any other matter related to such information and the Official Statement.

RATINGS

Standard & Poor's Public Finance Ratings, a division of The McGraw-Hill Companies, Inc.,
Moody's Investors Service, Inc., and Fitch Ratings, Inc., have assigned their ratings of “AAA,” “Aa2” and
“AA,” respectively, to the Bonds, with the understanding that the Policy of Assured Guaranty will be issued
concurrently with the delivery of the Bonds.  Such ratings reflect only the views of such organizations and
are not a recommendation to buy, sell or hold the Bonds.  Any desired explanation of the significance of such
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ratings should be obtained from the rating agency furnishing the same, at the following addresses:  Standard
& Poor's Public Finance Ratings, Lincoln Plaza, Suite 3200, 500 N. Akard, Dallas, TX 75201, telephone 214-
871-1400; Moody's Investors Service, Plaza of the Americas, Suite 2165, 600 N. Pearl Street, Dallas, TX,
telephone 214-220-4350; or  Fitch Ratings, 111 Congress Avenue, Suite 2010, Austin, TX 78701, telephone
888-262-4820.  The Board of Liquidation, the Board and the City may have furnished to such rating agencies
information relating to the Bonds and the City, certain of which information and materials have not been
included in this Preliminary Official Statement.  S&P initially rated the Bonds “BBB-,” Moody’s originally
rated the Bonds “Baa3,” and Fitch initially rated the Bonds “BBB-.” Generally, a rating agency bases its
rating on the information and materials so furnished and on its own investigations, studies and assumptions.
A rating may be changed, suspended or withdrawn as a result of changes in, or unavailability of, information.
There is no assurance that a rating will not be changed or withdrawn entirely if, in the judgment of the rating
agency issuing the rating, circumstances so warrant.  Any such changes or withdrawals of any rating could
have an adverse effect on the market price for the Bonds.

On April 14, 2009, Moody’s Investors Service (“Moody’s”) upgraded its rating on the
Outstanding Parity Sewer Bonds to “Baa3" from “Ba1.”  On May 11, 2009, Standard & Poor's Public Finance
Ratings, a division of The McGraw-Hill Companies, Inc. (“S&P”), upgraded its rating on the Outstanding
Parity Sewer Bonds to “BBB-” from “B.”  On February 13, 2009, Fitch Ratings (“Fitch”) upgraded its rating
on the Outstanding Parity Sewer Bonds to “BBB-” from “B.”  On June 25, 2009, Fitch revised its outlook
on the Outstanding Parity Sewer Bonds to “Stable” from “Positive.” 

ADDITIONAL INFORMATION

This Official Statement was prepared in conjunction with Fiscal Services, Inc., Suite 2630,
One Canal Place, 365 Canal Street, New Orleans, Louisiana 70130-1138 telephone (504-522-4253).

For any additional information concerning the City, the Board, or the Board of Liquidation,
please address Mr. David W. Gernhauser, Secretary, Board of Liquidation, City Debt, Room 8E17, City Hall,
1300 Perdido Street, New Orleans, Louisiana 70112-2197, telephone (504-658-1410).   For additional
information concerning the Bonds, please address Mr. Peter Kessenich, Public Financial Management, 600
Peachtree Street, N.E., Suite 3770, Atlanta, Georgia 30308, telephone (404-876-1919).

The Board, the City, the Board of Liquidation, the Financial Advisor, Fiscal Services, Inc.,
and Co-Bond Counsel are familiar with the Disclosure Guidelines for State and Local Government Securities
published by the Government Finance Officers Association (January 1991 edition).

CERTIFICATION AS TO OFFICIAL STATEMENT

At the time of payment for and delivery of the Bonds, the City will furnish the Underwriters
(1) a certificate signed by the Secretary of the Board of Liquidation to the effect that on the date of the
Preliminary Official Statement, on the date of the Official Statement, on the date of sale of the Bonds and on
the date of the delivery thereof, (a) the descriptions and statements of or pertaining to the Board of
Liquidation, and the revenue bonds issued for the Sewerage and Water Board contained in the Official
Statement were and are true and complete in all material respects; (b) insofar as such matters are concerned,
the Official Statement did not and does not contain an untrue statement of a material fact or omit to state a
material fact required to be stated herein or necessary to make the statements herein, in light of the
circumstances under which they are made, not misleading; (c) insofar as the descriptions and statements,
including financial data, or pertaining to governmental and non-governmental entities other than the City, and
their activities, contained in the Official Statement are concerned, such descriptions, statements and data have
been obtained from sources which the Board of Liquidation believes to be reliable and the Board of
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Liquidation has no reason to believe that they are untrue or incomplete in any material respect, and (2) a
certificate signed by the Director of Finance of the City to the effect that on the date of the Preliminary
Official Statement, on the date of the Official Statement, on the date of sale of the Bonds, and on the date of
the delivery thereof, (a) the descriptions and statements, including financial statements, of or pertaining to
the City contained in the Official Statement (other than the matters covered by the certificates of the Secretary
of the Board of Liquidation and the Executive Director of the Sewerage and Water Board) were and are true
and correct in all material respects, (b) insofar as the City and its affairs, including its financial affairs, are
concerned, the Official Statement did not and does not contain an untrue statement of a material fact or omit
to state a material fact required to be stated herein or necessary to make the statements herein, in light of the
circumstances under which they were made, not misleading, and (3) a certificate signed by the Executive
Director of the Sewerage and Water Board to the effect that on the date of the Preliminary Official Statement,
on the date of the Official Statement, on the date of the sale of the Bonds, and on the date of delivery thereof,
(a) the descriptions and statements, including financial statements, of or pertaining to the Sewerage and Water
Board contained in the Official Statement (other than the matters covered by the certificates of the Secretary
of the Board of Liquidation and the Director of Finance of the City) were true and correct in all material
respects, (b) insofar as the Sewerage and Water Board and its affairs, including its financial affairs, are
concerned, the Official Statement did not and does not contain an untrue statement of a material fact or omit
to state a material fact required to be stated herein or necessary to make the statements herein, in light of the
circumstances under which they were made, not misleading, and (c) other than as set forth herein, there has
been no material adverse change in the financial condition of the Sewerage and Water Board since December
31, 2008, the date of the last audited financial statements of the Sewerage and Water Board appearing in the
Official Statement.

MISCELLANEOUS

This Official Statement has been deemed to be final by the City as of its date, within the
meaning of the Rule of the Securities and Exchange Commission.

Potential purchasers of the Bonds should consult their own tax advisors as to the
consequences of investing in the Bonds.  Also, see “TAX EXEMPTION” herein.

BOARD OF LIQUIDATION, CITY DEBT

 /s/ David W. Gernhauser  
David W. Gernhauser

Secretary
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FINANCIAL AND STATISTICAL DATA 
RELATIVE TO THE CITY OF NEW ORLEANS

AND THE PARISH OF ORLEANS, STATE OF LOUISIANA

The City of New Orleans (the “City”) and the Parish of Orleans (the “Parish”) have
the same boundaries and are located in southeastern Louisiana approximately 110 miles from the
mouth of the Mississippi River. The City does not have the power of annexation; however, its
boundaries contain a relatively large amount of undeveloped open lands, much of which is reclaimed
wetlands. The City occupies an area of approximately 363.5 square miles, of which approximately
199.4 square miles are land and approximately 164.1 square miles are water, including for example,
the Mississippi River and Lake Pontchartrain.  The developed area of the City consists of
approximately 75 square miles.

New Orleans is one of the largest seaports in the United States, a major trade and
service market, and a world-wide tourist and convention center.  The manufacturing base is relatively
small.  The oil and gas industry plays an important role in the New Orleans economy.  Several major
oil companies, financial institutions, law firms, utilities, government agencies, universities, and
hospitals have office buildings in the central business district and are among the largest employers
within the City.  The Sewerage and Water Board (the “Board”) is an independent board of the City.

Population

The actual population of the City, from time to time, may be larger than its basic
resident population as a result of an influx of commuters, tourists, visitors and convention attendees.
The population of the New Orleans Metropolitan Statistical Area (the “MSA”) (which, as defined
by the U.S. Office of Management and Budget, includes Jefferson, Orleans, Plaquemines, St.
Bernard, St. Charles, St. James, St. John the Baptist and St. Tammany Parishes) grew from
approximately 770,190 in 1950 to approximately 1,337,726 in 2000, an increase of approximately
73.7%.  Orleans Parish's population comprised approximately 74.1% of the MSA's population in
1950, as compared to approximately 26.99% in 2008.

Population of New Orleans and the New Orleans

Metropolitan Statistical Area

1950 1960 1970 1980 1990 2000 2008

New Orleans 570,445 627,525 593,471 557,482 496,938 484,674 311,853

MSA* 770,190 987,695 1,144,791 1,303,452 1,285,262 1,337,726 1,155,260

(*  Restated to reflect inclusion of Plaquemines and St. James Parishes in 1993.)
______________________
Source: Bureau of the Census, U.S. Department of Commerce.
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Assessed Valuations

The following tables set forth the assessed value of taxable property in the City of
New Orleans, homestead exemptions for the years 2000-2009, and the assessed value of various
categories of property for the years 2005-2009.

Assessed Value of Property in the City of New Orleans

Total Less: Taxable

Tax Real Personal Public Service Assessed Homestead Assessed

Year     Property        Property        Property        Valuation       Exemptions       Valuation     

2000 $1,566,349,584 $417,866,288 $189,071,230 $2,173,287,102 $472,736,617 $1,700,550,485

2001 1,622,017,999 437,217,247 188,786,950 2,248,022,196 474,795,273 1,773,226,923

2002 1,668,593,521 445,690,366 172,736,160 2,287,020,047 475,530,514 1,811,489,533

2003 1,668,593,521 448,788,841 173,844,970 2,291,227,332 478,666,076 1,812,561,256

2004 1,852,618,536 484,006,473 164,249,110 2,500,874,119 489,517,102 2,011,357,017

2005 1,967,375,676 465,782,621 171,451,660 2,604,609,957 465,989,854 2,138,620,103

2006 1,432,380,307 394,823,507 170,463,560 1,997,667,374 328,776,640 1,668,890,734

2007 1,650,948,720 344,397,546 139,643,310 2,134,989,576 288,851,693 1,846,137,883

2008 2,297,502,715 394,350,009 144,942,530 2,836,995,254 292,878,255 2,544,116,999

2009 2,353,204,380 405,715,196 152,439,600 2,911,359,176 330,225,920 2,581,133,256

Sources: Tax  Commission (1996-2008); City of New Orleans Department of Finance (2009).

(Note: Hurricane Katrina occurred August 29, 2005 and impacted the 2006 tax rolls.)

Unlike other municipalities in Louisiana, homestead exemptions are applicable to most taxes

levied in the City, pursuant to the provisions of the Louisiana Constitution.  For additional information, see Tax

Rates and Tax Rate Adjustments herein.

A general reappraisal of property was made by the Assessors for the 2008 tax roll.  The assessed

valuations had a significant increase.
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Assessed Value by Classification

Classification      2005         2006         2007         2008         2009   

Land $   433,871,082 $435,390,172 $436,370,360 $653,702,583 $603,638,410

Improvements 1,533,504,594 996,990,135 1,214,578,360 1,643,800,132 1,749,565,970

Inventories 60,665,604 38,042,810 54,705,294 56,457,872 63,207,160

Machinery & Equipment 85,323,836 70,812,617 91,442,496 105,993,214 120,470,994

Business Furniture & Fixtures 57,944,811 44,254,037 46,935,223 47,860,522 51,981,500

Miscellaneous Personal Property 108,122,998 105,470,596 23,086,826 44,295,346 42,780,048

Watercraft 15,799,550 1,128,926 1,072,244 1,516,160 1,753,320

Credits 1,406,608 769,375 778,730 2,420,820 975,140

Financial Institutions 112,347,214 112,141,850 100,952,510 114,608,180 104,240,460

Leased Equipment 24,172,000 22,203,296 25,424,223 21,397,895 20,306,574

Public Service Corporations    171,451,660    170,463,560    139,643,310    144,942,530    152,439,600

$2,604,609,957 $1,997,667,374 $2,134,989,576 $2,836,995,254 $2,911,359,176

Sources: Tax  Commission (2005-2008); City of New Orleans Finance Department (2009). 

The following table shows the assessed valuation of taxable property in Orleans
Parish for 2009, and the estimated fair market value applicable to each classification of property.
The estimated fair market value is derived from the assessed valuation.

2009 Constitutional 2009

Classification Assessed Percentages of Estimated

  of Property    Valuation Market Value Market Value

Land $603,638,410 10% $6,036,384,000

Improvements for Residential

Purposes 1,278,725,180 10% 12,787,251,000

Public Service Properties 152,439,600 25% 609,758,400

Other Property           876,555,986 15%        5,843,707,000

Gross Values $2,911,359,176 $25,277,100,000

Less: Homestead Exemptions (330,225,920) 10% (3,302,259,000)

Net Homestead Exemptions $2,581,133,256 $21,974,841,000

Source:  Department of Finance, City of New Orleans.

Tax Rates and Tax Rate Adjustments

The Louisiana Constitution and statutory authority supplemental thereto provide (for
millage other than general obligation bond millage) that the total amount of ad valorem taxes
collected by any taxing authority in a reappraisal year (which occurs at least every four years) shall
not be more or less than the total amount collected in the preceding year, solely because of
reappraisal, and the millage are to be increased or decreased to achieve this result.  There is a
statutory procedure by which the millage, if reduced, may be readjusted upward to the prior
authorized millage rate.
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The following table shows, in summary, the property tax rates levied in Orleans Parish
for the years 2004 through 2009.

Purpose 2004 2005 2006 2007 2008 2009

($ per $1,000 of Taxable Assessed Value)

City:

General Purposes 14.91 14.91 14.91 14.91 10.85 10.85

Debt Service on General 

Obligation Bonds 28.40 28.40 38.20 31.70 23.80 23.80

Fire and Police 6.40 6.40 6.40 6.40 4.66 4.66

Police (1) 5.26 5.26 5.26 5.26 3.98 3.98

Fire (1) 5.21 5.21 5.21 5.21 3.94 3.94

Audubon Park Zoo .44 .44 .44 .44 .32 .32

Aquarium 4.11 4.11 4.11 4.11 2.99 2.99

Library 4.32 4.32 4.32 4.32 3.14 3.14

Capital Improvements &

Infrastructure Trust Fund 2.50 2.50 2.50 2.50 1.82 1.82

Economic Development & Housing 1.25 1.25 1.25 1.25 1.82 1.82

Parkway & Recreation 3.00 3.00 3.00 3.00 2.18 2.18

Streets (Traffic Control Devices) 1.90 1.90 1.90 1.90 1.38 1.38

Sewerage and Water Board:

Drainage System (Act 617 of 1977) 6.48 6.48 6.48 6.48 4.71 4.60

Drainage System (Ord. 6289, M.C.S.) 9.71 9.71 9.71 9.71 7.06 6.89

Drainage System (R-81-29)         6.40     6.40    6.40    6.40 4.66 4.54

Total City Tax Rates 100.29 100.29 110.09 103.59 77.31 76.91

Assessors (Act 44) 1.19 1.19 (2) 1.19 1.19 0.87 --

Orleans Law Enforcement

       District 3.00 3.00 4.50 3.50 2.90 2.90

Orleans Parish School Board 52.80 52.80 58.55 52.90 38.47 38.47

Orleans Levee Board   12.76   12.76   12.76   12.76         –         –

Total Parishwide Tax  Rates 170.04 168.85 187.09 173.94 119.55 118.28

Orleans Levee District (Eastbank) -- -- -- -- 9.65 10.95

Algiers Levee District (Westbank) -- -- -- -- 9.28 9.28

Downtown Development  District (3) 15.90 15.90 15.90 15.90 14.76 14.76

New Orleans Regional 

  Business Park (4) 22.79 22.79 22.79 22.79 20.85 20.85

Garden District Security 19.00 19.00 15.00 15.00 11.62 12.00

Touro Bouligny -- -- -- 12.80 7.80 7.80

___________________________
(1)  No homestead exemption.  (2) Act 433 of the 2005 Louisiana Legislature provides that the Board of Assessors for Orleans Parish shall be funded
annually no later than March first by the City with no less than two percent of the ad valorem taxes levied on property in the City and the Parish of
Orleans.  Such funding shall produce in the initial year revenue equal to or greater than that which was received by the Board of Assessors from the
City for the previous year.  The total amount of revenue received by the Board of Assessors shall never be less than that received by said Board in
the initial year.  In 2004, the amount received by the Board of Assessors was $2,241,360 from its 1.19 mills, and $166,092 from State Revenue
Sharing.  The millage levied by the Board of Assessors for the 2005 tax year shall be transferred to and levied by the City, without the necessity of
voter approval, for the 2006 and subsequent tax years.  Effective December 31, 2005, and thereafter, the legal authority for the Orleans Parish
assessment district is repealed.  (3)  Tax levied only on certain real property in the central business area of the City.  (4)  Tax levied on certain real
property within the District, excluding residential real property.

Neighborhood based special taxing districts have been created by the Louisiana Legislature in portions of Orleans Parish.  These special taxing
districts have been authorized, upon voter approval, to impose parcel fees on the real property located within the boundaries of the respective district.
They include the Lakeview Crime Prevention District ($100 parcel fee); the Spring Lake Subdivision Improvement District ($200 parcel fee); the
Lake Carmel Subdivision Improvement District ($250 parcel fee); the Audubon Area Security District ($475 parcel fee); the Lake Terrace Crime
Prevention District ($300 parcel fee); the Hurstville Security and Neighborhood Improvement District ($430 parcel fee);the Lakewood Crime
Prevention & Improvement District ($450 parcel fee); the  Lakeshore Crime Prevention District ($360 parcel fee);the  Kenilworth Improvement
District ($200 parcel fee); the Lake Oaks Subdivision Improvement District ($350 parcel fee); the Lake Forest Estates Improvement District ($385
parcel fee); the Huntington Park Subdivision Improvement District ($175 parcel fee); the Twinbrook Security District ($440 parcel fee); the
Kingswood Subdivision Improvement District ($240 parcel fee); the Tamaron Subdivision Improvement District ($180 parcel fee); the McKendall
Estates Neighborhood Improvement District ($250 parcel fee); the Lake Bullard Neighborhood Improvement District (250 parcel fee); the Upper
Audubon Security District ($500 parcel fee); the Maple Area Residents Security Tax District ($365 parcel fee); and the Mid-City Security District
($300 parcel fee).
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Property Taxpayers

The following list includes the names and the 2009 assessed valuations of the ten
largest property taxpayers in Orleans Parish and their assessed value:

2009 Assessed

Name of Taxpayer Type of Business   Valuation  

1. Entergy Utility $70,461,810

2. BellSouth Utility 58,460,726

3. Harrah’s Casino 42,809,120

4. Capital One, National Association Bank 39,140,930

5. Whitney National Bank Bank 36,091,150

6. JPMorgan Chase Bank, National Association Bank 19,728,650

 7. International Rivercenter Retail Shopping; Hotel 17,466,490

8. Marriott Hotel Hotel 15,428,854

9. Hertz Properties Commercial Real Estate 11,884,180

10. C S & M Associates Commercial Real Estate    11,010,820

Total $322,482,730*
                                                     
*  Approximately 12.5% of the City's 2009 taxable assessed valuation.

Source:  Department of Finance, City of New Orleans.

Property Tax Collections

The property taxes for the calendar year 2009 are currently being collected by the City
Finance Department.  Act 254 of the 2005 Regular Session of the Louisiana Legislature provides that
in Orleans Parish, each tax recipient body that receives a portion of ad valorem taxes must reimburse
the City’s Finance Director for the cost of collection, not to exceed two percent.  The cost of
collection is deducted from each tax recipient governing bodies’ proportionate share of the taxes
with the proceeds received from the collection charge to be deposited in the City’s General Fund.
(La. R. S. 47:1997.1) In addition, the assessors receive 2% of the amount of taxes levied pursuant
to Act 433 of the 2005 Louisiana Legislature (La. R. S. 47:1925.8), which provides that the Board
of Assessors for Orleans Parish shall be funded annually no later than March first by the City with
no less than two percent of the ad valorem taxes levied on property in the City and the Parish of
Orleans.  Such funding shall produce in the initial year revenue equal to or greater than that which
was received by the Board of Assessors from the City for the previous year.  The total amount of
revenue received by the Board of Assessors shall never be less than that received by said Board in
the initial year.

 The following table shows real and personal property tax levies for the City in each
year from 1997 through 2006, the  amounts collected and the percentage of such levy that has been
collected.
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Property Tax Levies and Collections

(Amounts in Thousands)

 Balance

Collected though Outstanding at Collected

Tax Total     December 31, 2006     December 31, 2006  During 2008

Year Levied Amount Percent Amount Percent Amount

  Real Estate Taxes   

1999 $172,016 $170,301 99.00% $1,715 1.00% $123
2000 199,666 197,442 98.89 2,224 1.11  143
2001 209,441 207,052 98.86 2,389 1.14 156
2002 214,088 211,242 98.67 2,846 1.33 153
2003 217,039 214,320 98.75 2,719 1.25 219
2004* 247,328 243,594 98.49 3,734 1.51  488
2005 267,327 262,376 98.15 4,951 1.85 380
2006** 219,991 213,778 97.18 6,213 2.82 5,630
2007 250,462 238,101 95.06 12,361 4.94 12,358
2008 269,746 243,204 90.16 26,542 9.84 243,204

* For 2004, 52.80 mills (30.8% of citywide total) was separately billed 3 months late for the Orleans Parish School Board.
** Due to Hurricane Katrina related legislation, billing was delayed from mid-December, 2005 to mid-May, 2006. 

Personal Property Taxes
1999 $98,467 $93,451 94.91% $5,016 5.09% $ 7
2000 105,951 99,637 94.04 6,314 5.96  21
2001 110,058 100,619 91.42 9,439 8.58 10
2002 105,378 96,728 91.79 8,650 8.21 168
2003 110,691 103,756 93.73 6,935 6.27 11
2004* 115,676 109,234 94.43 6,442 5.57 291
2005 106,354 100,809 94.79 5,545 5.21 478
2006** 99,477 91,023 91.50 8,454 8.50 746
2007 82,046 75,241 91.71 6,805 8.29 983
2008 67,548 59,645 88.30 7,903 11.70 59,645

* For 2004, 52.80 mills (30.8% of citywide total) was separately billed 3 months late for the Orleans Parish School Board.
** Due to Hurricane Katrina related legislation, billing was delayed from mid-December, 2005 to mid-May, 2006. 

Source: Department of Finance, City of New Orleans (unaudited).

Sales and Other Taxes

The general 2½% sales and use tax is the City's largest single source of revenue
available to be used to pay operating expenses and serves as an economic indicator for the Parish.
In addition, the State of Louisiana, the Regional Transit Authority, and the Orleans Parish School
Board levy general sales and use taxes of 4%, 1% and 1½%, respectively, within the boundaries of
the Parish.  The total sales tax levied on goods sold or used (excluding hotel and motel rooms) in the
Parish is 9%.  The various sales taxes are not levied on the same sales of goods and services and
have different related exemptions.  Any increase in the City's sales tax rate would require an
affirmative vote in a City election.  

Five public agencies share in the taxation of hotel/motel rooms in Orleans Parish.
The rate of taxation of each of the respective agencies is as follows:  (a) the State of Louisiana - 2%,
(b) the Louisiana Stadium and Exposition District (the Superdome) - 4%, (c) the City - 1½%, (d) the
Orleans Parish School Board - 1½% and (e) the Ernest N. Morial-New Orleans Exhibition Hall
Authority (the “Authority”)- 2% (effective October 1, 1980), plus the proceeds from the “hotel/motel
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tax” and “food and beverage tax” authorized by the voters on November 21, 1987, and effective
April 1, 1988, and which serves as security for outstanding special tax bonds of the Authority.

Effective November 1, 1990, the City began collection of a Hotel Occupancy
Privilege Tax upon persons occupying hotel rooms in the City for the purpose of funding tourism
promotion by the New Orleans Tourism Marketing Corporation, a nonprofit economic development
corporation.

The Constitution prohibits political subdivisions of the State from levying a severance
tax, income tax or a tax on motor fuel.

Hurricane Katrina had an impact on the collections of the sales and use taxes of the
City of New Orleans.  The following table shows annual revenues of the City's general purpose two
and one-half percent (2½%) sales and use tax. 

2½% 2½%

Calendar Sales Tax Calendar Sales Tax

   Year     Revenues    Year     Revenues

($ in thousands) ($ in thousands)

1986 $92,135 1998 $126,899

1987 89,403 1999 133,490

1988 92,876 2000 139,770

1989 93,063 2001 139,511

1990 98,077 2002 145,009

1991 98,483 2003 148,855

1992 101,221 2004 153,851

1993 102,530 2005 116,339

1994 109,167 2006 124,229

1995 120,229 2007 134,114

1996 120,240 2008 147,029

1997 120,652 2009 157,439 (Original budget)

Sources:  Annual Financial Reports, City of New Orleans; Ordinance 22,907 M.C.S. (2008) Ordinance 23,333 M.C.S. (2009).

Default Record

According to its Executive Director, the Board has never defaulted in the payment
of its outstanding bonds.

Audit Report

Included in Appendix “B” hereto is a copy of the Annual Financial Report of the
Board for the fiscal year ended December 31, 2008, including the independent Auditor’s report of
Postlethwaite & Netterville, a Professional Accounting Corporation, dated as of June 12, 2009.  The
financial statements pertaining to the Board which are included in this Official Statement have been
included in reliance upon said report; however, the Auditor has not consented to inclusion of the
financial statements herein and has not performed any additional review procedures related thereto.
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Budget

Included in Appendix “C” hereto is a summary of the budget of Board for the fiscal
year ending December 31, 2009.

Bank Balances

The City reported the following balances in its various funds and accounts as of April
30, 2009:

                                      Balances                                      

 Name of Fund      Cash        Investments       Total     

General Fund $78,009,827 $21,035,569 $99,045,396

Capital Funds 8,337,298 185,766,735 194,104,033

Debt Service Fund 673,959 673,959

Agency Fund 8,833,237 7,546,655 16,379,892

Escrow Fund 562,903 30,667,283 31,230,186

Revolving Fund 1,414,036 71,198,134 72,612,170

Trust Funds   9,121,925 9,121,925

Other Funds 24,957,834 872,556 25,830,390

Clearing Funds    15,594,814     4,212,725   19,807,539

  Totals $137,709,949 $331,095,541 $468,805,490

Source:  Department of Finance, City of New Orleans.  All figures unaudited.

Employment

The Louisiana Workforce Commission has issued revised annual average statistics
not seasonally adjusted for various employment areas within Louisiana.  The annual average figures
for Orleans Parish were reported as follows:

Parish

Year Labor Force Employment Unemployment Rate State Rate

2004 196,479 185,607 10,872 5.5 5.5

2005 181,721 170,352 11,369 6.3 6.7

2006 95,701 90,483 5,218 5.5 3.9

2007 107,299 102,479 4,820 4.5 3.8

2008 112,417 105,559 6,858 6.1 4.6

The preliminary figures for May 2009 for Orleans Parish were reported as follows:
(Updated information from Preliminary Official Statement).

Parish

Month Labor Force Employment Unemployment Rate State Rate

05/09 111,496 102,416 9,080 8.1 6.3*

*  Seasonally adjusted rate was 6.6.

Source:  Louisiana Workforce Commission.  June 25, 2009.
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The following table shows the composition of the employed work force not seasonally
adjusted in the New Orleans-Metairie-Kenner MSA.

Nonfarm Wage and Salary Employment by Major Industry

(Employees in Thousands)

Revised Revised Preliminary

 April 2008  March 2009 April 2009

Mining & Logging 8.5 8.6 8.6

Construction 32.5 33.1 32.5

Manufacturing 36.2 35.8 35.4

Trade, Transportation, & Utilities 108.9 108.5 108.2

Information 9.9 8.2 8.1

Financial Activities 26.9 25.7 25.5

  Professional and Business Services 69.4 66.2 65.7

Education and Health Services 68.0 70.0 69.9

Leisure and Hospitality 68.5 68.9 68.8

Other Services 19.7 19.8 19.7

Government   79.6   82.5   82.5

  Total 528.1 527.3 524.9

Source:  Louisiana Workforce Commission, Office of Employment Security.

Largest Employers

The names of several of the largest employers located in the City and their
approximate number of local employees were reported as follows:

Approximate

Number of

 Full-Time

   Employer   Type of Business Local Employees  

Ochsner Health System Health Care 9,107

Tulane University Higher Education 4,410

Lockheed Martin Michoud Operations Aerospace Structures and Applications 2,832

American Nursing Services Inc. Nurse Supplemental Staffing 2,250

Children’s Hospital Health Care 1,917

Touro Infirmary Health Care 1,835

Vinson Guard Service Inc. Contract Security Guards/Investigators 1,636

Boh Bros. Construction Co. LLC General Contractor 1,500

Whitney National Bank Financial Services 1,399

University of New Orleans Higher Education 1,334

USDA National Finance Financial Services 1,300

Textron Marine & Land Systems Manufacturing Armored Vehicles 1,165

Pan American Life Insurance Insurance 796

Source: New Orleans CityBusiness 2007-2008 Book of Lists.

Note: This list does not include some major employers who declined to supply employment information.  The list

excludes governmental employers such as the City, the State and offices and all but one agency of the Federal

Government, which comprise approximately 7% of the workforce.

No assurance may be given that any employer listed will either continue to locate in
Orleans Parish or maintain employment at the level stated.
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ANNUAL AVERAGE ORLEANS PARISH CONCURRENT ECONOMIC INDICATORS, 2004, 2005, 2006, 2007

AND THIRD QUARTER 2008  (All data not seasonally adjusted.)

                                                                                   ORLEANS PARISH

2004 2005 2006 2007 2008:3

EMPLOYM ENT

Total 247,260 212,504 151,936 165,383 171,411

Agriculture, Forestry, Fishing, and Hunting 68 52 50 60 58

Mining 4,217 4,146 3,706 3,659 3,962

Utilities 1,967 1,891 1,305 1,102 1,186

Construction 6,470 5,578 6,861 5,448 4,958

Manufacturing 7,711 7,793 6,837 7,795 7,587

Wholesale Trade 6,307 5,486 4,459 4,485 4,375

Retail Trade 19,103 15,344 9,611 11,342 12,611

Transportation & Warehousing 13,044 12,189 9,308 8,639 8,268

Information 5,253 4,979 3,454 3,571 4,527

Finance & Insurance 9,605 7,774 5,998 6,078 5,864

Real Estate and Rental and Leasing 4,116 3,514 2,130 2,293 2,166

Professional & Technical Services 15,035 13,872 13,518 13,222 13,696

Management of Companies and Enterprises 4,579 4,095 2,908 3,334 3,298

Administrative and Waste Services 15,712 13,547 10,518 10,975 9,741

Educational Services 30,808 25,215 16,241 18,496 19,428

Health Care and Social Services 34,565 28,199 14,276 17,421 20,334

Arts, Entertainment, and Recreation 8,538 7,544 5,161 6,189 6,570

Accommodation and Food Services 35,328 29,424 19,166 23,847 24,836

Other Services, except Public Administration 7,588 6,055 4,217 5,099 5,232

Public Administration 16,877 15,396 11,840 11,681 12,197

EARNINGS ($ in Thousands) Annual Annual Annual Annual Quarterly

Total $9,118,298 $8,470,308 $7,261,652 $7,965,849 $2,007,877

Agriculture, Forestry, Fishing, and Hunting 1,380 1,375 1,306 1,473 415

Mining 427,495 443,624 457,100 469,753 109,811

Utilities 113,848 122,322 77,139 64,362 17,742

Construction 250,580 235,765 364,819 282,102 65,358

Manufacturing 360,559 385,397 376,646 445,808 107,742

Wholesale Trade 313,427 299,954 283,106 291,028 68,331

Retail Trade 431,721 349,782 278,282 326,427 82,109

Transportation & Warehousing 560,893 559,647 497,155 483,659 104,040

Information 200,968 203,051 146,867 158,311 46,096

Finance & Insurance 499,247 475,347 418,783 456,188 104,277

Real Estate and Rental and Leasing 117,965 105,577 83,270 88,747 20,466

Professional & Technical Services 843,432 822,081 887,008 937,507 225,171

Management of Companies and Enterprises 290,504 308,997 203,179 282,016 61,376

Administrative and Waste Services 417,627 402,665 447,544 450,945 79,396

Educational Services 1,227,054 1,032,052 757,067 873,900 262,299

Health Care and Social Services 1,285,127 1,060,733 646,536 764,407 233,964

Arts, Entertainment, and Recreation 249,410 241,418 144,628 204,702 62,959

Accommodation and Food Services 608,450 537,469 426,677 537,149 131,325

Other Services, except Public Administration 175,721 152,210 126,176 148,243 38,797

Public Administration 732,494 716,437 622,339 676,065 182,772

Source: Louisiana Workforce Commission. 
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ECONOMIC INDICATORS

Per Capita Personal Income

A comprehensive revision of the estimates of Per Capita Personal Income by State
were published in April 2009 by the Bureau of Economic Analysis of the U.S. Department of
Commerce.  Listed below is the recent trend in revised national income and product accounts (NIPA)
estimates of per capita personal income for the Nation and Louisiana.  The recent trends in revised
per capita personal income for Orleans Parish, Louisiana, and the Nation are indicated in the
following table:

          Per Capita Personal Income         

  2003    2004    2005    2006    2007  

Orleans Parish $28,965 $30,946 $11,502 $59,609 $53,433

Louisiana 25,862 27,262 24,651 32,832 35,100

United States 31,530 33,157 34,690 36,794 38,615

Source:  U.S. Department of Commerce, Bureau of Economic Analysis.  April 23, 2009

(The personal income level for the United States is derived as the sum of the county estimates; it differs from the national income
and product accounts (NIPA) estimate of personal income because, by definition, it omits the earnings of Federal civilian and military
personnel stationed abroad and others. It can also differ from the NIPA estimate because of different data sources and revision
schedules.)

Housing

The Real Estate Market Data Center for the Institute for Economic Development &
Real Estate of the University of New Orleans periodically publishes its Metropolitan New Orleans
Real Estate Market Analysis, a recent edition being dated March 2008 (the “Analysis”).  According
to the Analysis, pricing patterns in Orleans Parish continue to be influenced by the extent of flooding
damage existent within neighborhoods, the pace of recovery as evidenced by rebuilding and
repopulation rates, the level of evident repairs to damaged infrastructure and restoration of support
services and conveniences such as shopping locations, doctors’ offices and branch banking facilities.
The total number of units sold in New Orleans fell from 3,301 in 2006 to 3,137 in 2007 (or by 5.3%),
while the total dollar volume of sales slipped 20.5% from $748.4 million in 2006 to $594.8 million
in 2007.  At the same time, the parish-wide average sales price fell from $226,716 to $189,610 or
by 16.4% and the average time on the market extended 45.2% from 62 to 90 days.  The Central New
Orleans sector, encompassing numerous neighborhoods suffering severe flood damage, experienced
the steepest price decline (9.5%) from $262,938 to $238,085.  The 1,771 transactions recorded
through the MLS system during this period included a wide range of properties in varying conditions
- some newly renovated, some gutted but not renovated and some in pretty much the same condition
they were in the day after the flood waters receded.

Pricing shifts from one neighborhood to the other have tended to be very erratic over
the past two years and 2007 was no different.  And, in all likelihood, this is a pattern that will
continue for the foreseeable future as the City’s rebuilding unfolds and as properties acquired
through the Road Home Program are placed back into commerce and as blighted and adjudicated
parcels are slowly redeveloped.  In the City Park area, for example, the average price of a home sold
during 2007 rose to $173,624 (or by 1.8%) as compared to the prior year’s average price change of
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45.5% (from $313,095 in 2005 to $170,542 in 2006).  In the nearby Carrollton neighborhood average
prices in 2007 slipped by 13.8% to $225,454 following last year’s increase of 8.6%.  Prices in the
Uptown-Fountainbleau neighborhood rose 6.4% to $460,398 during 2007, while in the Lower
Garden District and the Claiborne-Tulane neighborhood average prices rose 13.2% (to $425,691)
and 27.6% (to $137,579) respectively.

Price resistance and extended marketing times for higher valued homes contributed
to an overall average decline of 0.25% in the West Bank Orleans sector of the market.  Although
average prices slipped from $213,884 to $213,343 and days on the market extended 47.4% (from
65 to 96), the English Turn neighborhood accounted for the majority of this softening.  This area is
one of the highest average home price sectors of the New Orleans market at $545,045.  This
represents a decrease of just under 8.8% from 2006's average of $597,523.  In the Lakewood
neighborhood of West Bank Orleans, the average price of a home fell by just under 3.2% (to
$178,918), while in the Algiers neighborhood, average prices edged up by 2.9% (to $161,882).
These two neighborhoods remain relatively affordable areas within the New Orleans region,
particularly for those with jobs on the West Bank of either Orleans or Jefferson Parishes.

The Eastern New Orleans sector of the market continued to rebound through 2007
and is generally characterized by increasing levels of unit and dollar volumes of sales, rising average
home prices and marketing times that have not extended as long as many neighborhoods throughout
the region experienced during the year.  The number of units sold during 2007 more nearly doubled
(from 462 to 904) while the aggregate dollar volume of sales rose from $36.8 Million in 2006 to
$74.6 million in 2007.  At the same time, the sector’s average home price rose 3.5% (from $79,731
to $82,513) and average time on the market extended from 60 to 80 days or by about one-third.  Four
of the six neighborhoods in Eastern New Orleans experienced average price appreciation ranging
from 3.7% in Lake Forest (to $107,827) to 20.8% in the Haynes Boulevard area (from $53,574 in
2006 to $64,700 in 2007).

Education

Elementary and secondary education in Orleans Parish is provided by public, charter,
parochial and private schools.  The trend in the membership at end of session, average daily
membership, and average daily attendance of the public schools located in Orleans Parish follows:

Membership Average Daily Average Daily

  Year  End of Session Membership Attendance

1996-97 80,218 82,304.5 74,211.5

1997-98 80,509 81,712.4 73,822.8

1998-99 80,237 80,969.5 73,531.2

1999-00 78,128 79,245.5 74,826.5

2000-01 74,880 75,575.9 70,535.5

2001-02 71,294 71,897.2 66,397.0

2002-03 68,077 68,778.4 63,041.4

2003-04 66,041 66,682.3 61,961.3

2004-05 63,702 63,969.9 59,721.4

2005-06 8,604 49,139.9 48,675.7

2006-07 8,554 8,891.8 8,574.2

Source: Annual Financial and Statistical Reports, Louisiana Department of Education.
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In addition to the children attending public schools in New Orleans, there are
approximately 25,000 student attending private and parochial schools in the City.

According to the state-run New Orleans Recovery School District, an intermediate
educational unit created in 2003 pursuant to L. R. S. 17: 1990 for the purpose of governing public
schools in failing school districts, primarily Orleans Parish, there are 34,000 public school students
in New Orleans.  The New Orleans Recovery School District of the State of Louisiana Department
of Education was created to assist the failing public school system in Orleans Parish, but it has a
crucial need for qualified teachers.

Institutions of higher education located in New Orleans include:

Fall Enrollment Fall Enrollment
Institution 2003 2004 2005 2006 2007 2008

University of New Orleans 17,421 17,360 17,350 11,747 11,363 11,428
Tulane University 12,759 12,976 13,214 10,606 10,333 11,095
Loyola University New Orleans 5,903 5,900 5,500 4,874 4,585 4,626
Southern University at New Orleans 3,300 3,595 3,634 2,314 2,634 3,105
Xavier University of Louisiana 3,994 3,913 4,121 3,012 3,103 3,232
Dillard University 2,225 2,312 1,953 n/a 957 851
Our Lady of Holy Cross College   1,379   1,456   1,452   1,226   1,259   1,301

46,981 47,512 47,224 33,779 34,234 35,638

Sources: Baton Rouge Business Report.  2008 figures from institutions.

These eight institutions educate students in fields such as engineering, health care,
public administration, urban studies, law, business, psychology, social sciences, communications,
nursing, music, computer information systems, criminal justice, pharmacy, education, and theology.
In addition, Delgado Community College, with a Fall 2008 enrollment of 14,450, the LSU Health
Sciences Center-New Orleans, with a 2008 Fall enrollment of 2,435, and other similar facilities
educate persons in various trades.  Also, the acute care hospitals previously listed under the “Largest
Employers” have research and teaching facilities and staff to educate, train and employ physicians
and medical personnel who come from numerous foreign and domestic locations.

GENERAL REMARKS

Tourism  New Orleans is a major convention and tourist center.  In 2004, the City
attracted approximately 10.1 million visitors and in 2008, 7.6 million visitors, reaching 75% of the
Pre-Katrina figure.   The first major convention to occur after Katrina was the American Librarian
Association Convention held in June of 2006.  Between September 2005 and May 2006, 450
meetings and conventions were cancelled, representing 2.25 million room nights for the lodging
industry in New Orleans.  New Orleans' distinctive music and festivities, including Mardi Gras, all
contribute to its attractiveness to tourists.  Hurricane Katrina effectively put the tourist industry on
hold for two years.  Hotel facilities were damaged by the storm; conventions were cancelled;
restaurants closed; and tourist attractions became dark.  However, over 1,000 restaurants have re-
opened in the City, conventions are scheduled for this fall, and the French Quarter is open for
business. 
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The Aquarium of the Americas (the “Aquarium”) is a three story structure of
approximately 168,104 gross square feet housing more than one million gallons of fresh and salt
water. The visitor can view separate aquarium displays ranging from 500 gallons to 500,000 gallons.
Adjacent to the Aquarium is the Entergy/IMAX Theatre containing approximately 60,000 square feet
of enclosed building space. Additionally, a new exhibit is planned which will allow the Aquarium
to change certain of its aquatic exhibits on at least an annual basis. The Aquarium is located at the
foot of Canal Street in the French Quarter area of the City. The Aquarium is dedicated to the
conservation and exploration of aquatic environments of the western hemisphere and adjacent
waters. Thousands of specimens of marine life representing several hundred species are presented
in exhibits at the Aquarium.

The Louisiana Superdome is an architecturally unique multi-purpose facility located
adjacent to the New Orleans Central Business District. It was completed in August 1975 and was
once the largest enclosed stadium arena in the world. It has a seating capacity of approximately
76,000 depending upon the seating configuration used, and can accommodate athletic events as well
as conventions, trade shows, major exhibits, circuses and other large public meetings. Exhibition
space totals 166,000 square feet and there are also four auxiliary convention halls, 32 meeting rooms
and a 27,000 square foot exhibition concourse and parking facilities for approximately 5,000
automobiles and 250 buses. The Superdome's major tenant is the New Orleans Saints, a National
Football League professional football team. The Saints have played their home games, with the
exception of the 2005 season, in the Superdome since its completion in 1975.  Since Hurricane
Katrina, the Superdome has been substantially renovated inside with improvements adding comfort
and luxury to the stadium.  The Superdome was recently named as the host of the 2012 NCAA
Men’s Final Four and the 2013 NFL Super Bowl.

In addition, the New Orleans Arena, a $110 million sports and entertainment facility
on a 13 acre site south of the Louisiana Superdome, opened on October 30, 1999. The arena has a
floor area of approximately 24,650 square feet of column-free space, and approximately 18,500
padded armchair seats which are adaptable for specific events, including basketball, hockey and
concerts. The permanent ice facility measures approximately 85 feet by 200 feet.  The arena is home
to Tulane University of Louisiana's basketball team. The Hornets, a NBA professional basketball
team, and other basketball games are played in the Arena, along with concerts, family shows and
other entertainment.

 The National WW II Museum, formally the D-Day Museum, is an attraction with
great attendance.  The quality of the exhibits is generally considered to be excellent.  Veterans from
every military service have attended this world class facility.  For additional information, see
http://www.ddaymuseum.org.

Tourism in New Orleans not only includes conventions but also major events such
as Mardi Gras, the Jazz and Heritage Festival, since 1995, the Essence Music Festival, the
Bayou Classic football game, the New Orleans Bowl, the Sugar Bowl, and periodically, the Super
Bowl, which will be in the City in 2013.  Adults may continue to find entertainment in the river boat

http://www.ddaymuseum.org.
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and land based casinos located in the area.  On November 14 , 2008, Churchill Downs Inc., ownerth

of the Fair Grounds Race Course, opened its new facility with 606 reel and video games, after
operating in a temporary facility for 14 months. This was set to be the first day of racing of the 87-
day meet.

Conventions  New Orleans has ranked among the top five cities nationwide as a
destination city for conventions. Convention attendance in the Greater New Orleans area increased
dramatically since 1981, then has been struggling to recover since Hurricane Katrina.  The
construction of large facilities such as the Ernest N. Morial Convention Center (the “Convention
Center”), and the newly renovated Louisiana Superdome, and hotels including over 1,000 public
meeting rooms permitted growth. 

The Convention Center was planned and operated as part of the 1984 World
Exposition and opened for convention activity in January, 1985. The Convention Center has
accommodated major conventions and trade shows that have brought delegates, spouses and guests
to New Orleans.  The Convention Center underwent a $60 million renovation after Katrina that
included new flooring and furnishings on all three levels, premium design and architectural finishes,
upgraded lighting, high speed wi-fi, a 4,000 seat Conference Auditorium, 12 separate/combinable
exhibit halls, and 140 meeting rooms.  The Convention Center Board of Commissioners has decided
to postpone Phase IV construction plans in order to focus on making major improvements to Phase
I improvements that would give New Orleans a competitive advantage in attracting executive
conferences and corporate business events.

Airport  The Louis Armstrong New Orleans International Airport (the “Airport”)
is the principal source of transportation of the millions of visitors who come to the City annually.
The number of domestic passengers (enplaned and deplaned) rose from approximately 6.6 million
in 1985 to approximately 9.6 million in 2004.  Since then, the number of domestic passengers has
declined to approximately 7.9 million in 2008.  In 2004, approximately 4,862,525 passengers were
enplaned at the Airport.  Enplanements drastically decreased in the final four months of calendar year
2005 following Hurricane Katrina, and only reached 3,904,366. Katrina disrupted normal operations
at the Airport until September 13, 2005, when it reopened to commercial flights.  In the days after
the storm, approximately 5,000 military and civilian personnel were based at the Airport.  During
this period, activity was restricted to humanitarian flights and rescue missions, and one Airport
concourse was used as a makeshift medical center to treat sick and injured evacuees.  In 2005, the
total number of passengers equaled approximately 6,218,419, compared to approximately 7,944,397
in 2008, or an increase of approximately 27.8%. 

The Airport is currently served by the following domestic carriers: American Airlines;
America Express Carriers; Continental Airlines; Delta Air and Delta Express; Delta Express;
Northwest Airlines; Southwest Airlines; United Airlines; US Airways; and US Airways Express.
Of these, Southwest accounts for approximately 28% of the Airport’s passenger market and is
classified as the largest carrier at the Airport.  Prior to Hurricane Katrina, the Airport averaged 166
flights per month to 42 cities with approximately 21,000 seats.  In December 2005, the Airport had
56 flights to 21 cities.   As of February 1, 2009, the Airport offered 120 scheduled daily departures
to 33 airports across the United States.
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Domestic freight and mail is handled at the Airport by American; Continental; Delta;
Delta Express; Northwest; Southwest; United; US Airways; ABX Air; DHL; Federal Express; UPS;
and the US Postal Service.  Air Cargo for 2004 totaled approximately 80,938.35 metric tons,
compared to the approximately 45,237.87 metric tons that was handled in 2008.  

Port  The Board of Commissioners of the Port of New Orleans (the “Dock Board”)
is authorized and empowered under the Constitution and laws of the State of Louisiana, to administer
the public wharves, docks, sheds, and landings of the port of New Orleans which are owned and
operated, or which may be purchased, acquired, or operated by the Dock Board; to construct new
wharves and other structures when necessary; to erect sheds and other structures on such wharves
and landings; to place and keep these wharves and landings, sheds, and other structures in good
condition; to provide mechanical facilities for the use of such wharves, landings, sheds, and other
structures; to finance, erect, and operate all basins, locks, canals, and warehouse elevators, and to
charge for the use of all facilities administered by it, and for all services rendered by it, such fees,
rates, tariffs, or other charges as it may establish.  The Dock Board may issue revenue bonds for any
authorized purpose payable out of the income, revenues, and receipts derived or to be derived from
the properties and facilities owned, leased, mortgaged, or pledged to, maintained or operated by the
Dock Board or received by the Dock Board from these properties and facilities, or from contracts
or agreements relating to these properties and facilities, including but not limited to lease or sublease
agreements, sale agreements, loan agreements, pledge agreements, or other financing agreements.

 The 490,000 passengers in 2008 is still well below the record 750,000 for 2004, the
last full year before Hurricane Katrina. 

The Port intends to renovate the Gov. Nicholls Street Wharf for use by New Orleans
Cold Storage, a major poultry exporter.  New Orleans Cold Storage is moving because the Army
Corps of Engineers has closed the MRGO entirely to reduce wear on the surrounding marshes, which
protect St. Bernard Parish from hurricane damage.  The closure of the MRGO has resulted in one
company, CG Railways, to Mobile, Alabama.  In addition, Southern Scrap Material Co. and
Bollinger Shipyards have also begun moving some of their operations.  In addition to its new
terminal at France Road, Seaboard Marine Inc. of Miami, which bases three ships in New Orleans,
plans a long-term lease of the Port’s France Road Container Terminal, closed since Hurricane
Katrina.  Seaboard carries cargo to many smaller ports in Central America, so uses ships small
enough to fit through the 84 year old lock on nearby Industrial Canal.
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The activity at the Port for the last five years is reflected in the following cargo
statistics:

Port of New Orleans

Tonnage Summary

For the Year Ended December 31

(Short Tons)

2003 2004 2005 2006 2007 2008
GENERAL CARGO

Container (Board-owned) 3,050,508 3,165,964 2,565,879 2,344,186 3,121,022 2,953,231
General Cargo
   (Non-container Board owned) 3,473,312 4,918,106 4,035,504 5,753,085 3,673,343 2,836,283
Total General Cargo (Board-owned) 6,523,820 8,084,070 6,601,383 8,097,271 6,794,365 5,789,514
General Cargo (Non-Board private facilities) 1,412,903 2,296,048 1,172,614 1,283,180   617,663    199,003
Total General Cargo 7,936,723 10,380,118 7,773,997 9,380,451 7,412,028 5,988,517

BULK CARGO
Bulk (Board-owned) 49,510 86,248 35,305 84,944 25,907 29,980
Export Grain (Non-Board private facilities) 7,871,755 8,052,320 6,689,888 8,621,478 8,063,948 7,145,417
Other Bulk (Non-Board private facilities) 13,972,914 12,913,825 10,713,396 11,353,731 11,870,605 13,117,581
Total Bulk Cargo 21,894,179 21,052,393 17,438,589 20,060,153 19,960,460 20,292,978

TOTAL CARGO (Board-owned and non-private 
facilities) 28,830,902 31,432,511 25,212,586 29,440,604 27,372,488 26,281,495

Container Count in TEU’s 251,102 258,448 203,411 175,905 250,649 235,324

Ship Calls 1,773 1,904 1,500 1,682 1,503 1,480

Notes:
A short ton is equal to 2,000 pounds.
A TEU represents a twenty foot equivalent unit.
Hurricane Katrina occurred in 2005.

Source: Board of Commissioners of the Port of New Orleans.

Port of New Orleans

Leading Inbound/Outbound Cargoes

Calendar Years 2003 to 2008

--- (General Cargo Only) ---

(Short Tons)

2003 2004 2005 2006 2007 2008
Inbound Cargo:

Iron & Steel 1,932,305 4,042,603 2,498,008 4,150,733 2,141,061 1,450,895
Aluminum 442,499 548,012 332,391 413,948 364,715 170,381
Natural Rubber 411,411 494,884 355,036 376,707 221,407 265,946
Forest Products 298,330 392,629 286,774 369,195 291,748 247,047
Coffee 266,174 252,582 195,776 209,042 217,634 245,016

Outbound Cargo:
Forest Products 558,589 546,243 421,027 327,410 551,879 434,772
Poultry 237,535 274,671 192,636 187,692 261,056 253,138
Iron & Steel 448,708 94,296 191,751 68,419 233,297 141,637
Pesticides 85,485 122,735 128,606 82,092 125,188 139,452
Titan Dioxide, Cadmi Pigment 87,526 67,691 56,422 84,806 174,623 153,228

Port-wide Container Units 164,711 169,304 133,928 120,313 162,995 153,699

PORT-WIDE TEUS 251,102 258,448 203,411 175,905 250,649 235,324

Source: Board of Commissioners of the Port of New Orleans.
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THE CITY

City Government

The City was founded in 1718, incorporated in 1805, and is the largest populated city
in the State.  The City's system of government is established in its Home Rule Charter (the
“Charter”).  The Constitution prohibits the Louisiana Legislature from enacting any law affecting
the structure, organization or distribution of the power and function of any local political subdivision
which operates under a home rule charter.  The Charter may be amended only by the affirmative vote
of a majority of the qualified voters in the City voting at an election called by the City Council on
its own initiative or upon receipt by it of a petition of not less than ten thousand registered voters.

A number of important local governmental functions in the City are performed by
entities which, in varying degrees, operate independently of City government.  These entities include
the Sewerage and Water Board of New Orleans, which is responsible for water, sewer and drainage
service for the City, the Orleans Parish School Board, which is responsible for elementary and
secondary education in the City, the New Orleans Aviation Board, which operates the Louis
Armstrong International Airport, the Orleans Levee Board, which has primary responsibility for
levees, sea walls and breakwaters surrounding the City, and the Board of Liquidation, City Debt,
which has certain statutorily defined responsibilities in connection with the issuance and
management of bonds and other obligations of the City and its component entities and independent
boards.  These and other similar entities have their own budgets and revenue sources, and are not
included in the City's budget.  (See Appendix “F - Debt Statement”).

The City has a Mayor-Council plan of government.  The Mayor, the chief executive
officer, is elected for a four-year term.  The Charter provides that the Mayor may not serve more than
two consecutive terms.  The Mayor appoints the Chief Administrative Officer, who is his principal
assistant and the budget officer for the City.  The Chief Administrative Officer appoints all
department heads, subject to the Mayor's approval, except the City Attorney, who is appointed by
the Mayor, and the Director of the Civil Service Department, who is appointed by the Civil Service
Commission.  There are numerous executive departments and affiliated boards and commissions.

C. Ray Nagin, Mayor, began his first term as Mayor of New Orleans in May 2002
and was reelected in 2006.  Born in 1956, Mr. Nagin received his B.S. degree in accounting from
the Tuskegee University in 1978.  His Masters of Business Administration degree was received from
Tulane University in 1994.  Mayor Nagin is the 51  mayor of New Orleans and the first mayor inst

nearly seven decades to serve without holding a previous elected office.  He is the former Vice-
President/General Manager of Southeast Louisiana cable system Cox Communications.

Mayor Nagin has served as a board member of the United Way and Covenant House,
Chairman of the United Negro College Fund Walkathon fund-raising campaign and President of 100
Black Men of Metro New Orleans.  He is the recipient of numerous awards and honors.  He and his
wife and three children are native New Orleanians.
 

The City Council is the legislative body of City government, consisting of five
members elected from districts and two members elected at-large, all for four-year terms.  The
Charter provides that a person who has served as a councilmember representing a Council district
for more than 1 ½ terms in two consecutive terms shall not be elected as a councilmember
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representing a Council district for the succeeding term, and a person who has served as a
councilmember-at-large for more than 1 ½ terms in two consecutive terms shall not be elected as a
councilmember-at-large for the succeeding term.  The City Council has authority to levy taxes,
subject to State law, and to adopt the City's annual capital and operating budgets.  Ordinances of the
City Council may be vetoed by the Mayor.  Vetoes may be overridden by a two-thirds vote of the
City Council.

City Financial Management, Budgeting and Control

The City's finances are overseen by the Chief Administrative Officer and the
Director of  Finance.  The Chief Administrative Officer prepares the annual operating and capital
budgets and supervises the execution of budget ordinances.  After the budget is adopted by the City
Council, the Chief Administrative Officer provides a schedule of expenditure allotments by which
the timing of expenditures and the nature of expenditures within a department are controlled.  All
changes to allotments, other than amendments that transfer an appropriation from one classification
to another, must be approved by the Chief Administrative Office.  The Charter provides that the
Mayor shall direct appropriate revisions in allotments to keep expenditures within the revenues
received or anticipated.

The Department of Finance maintains the treasury of the City and is responsible for
the collection, recordation, deposit and disbursement of all taxes; licenses and permit fees; the
maintenance of the City's equipment inventory; disposition of City property declared surplus; the
purchasing of materials, supplies and equipment; preparation of City employee payrolls and
pension rolls; preparation, validation and distribution of tax bills and rolls; and recommendation
of action on claims against the City.  In addition, the Department of Finance maintains
documentation of financial transactions of the City and prepares its financial reports.  In March
2003, the City Council adopted an ordinance amending the City Charter which reassigned certain
duties and responsibilities of the Department of Utilities, which was abolished, to the Departments
of Finance, Safety and Permits, and Public Works.

Brief biographies of the Chief Administrative Officer and the Director of Finance
follow:

Dr. Brenda Hatfield, Chief Administrative Officer, was appointed the Chief
Administrative Officer for the City two weeks prior to Hurricane Katrina.   She previously served
as Director of Intergovernmental Relations for Mayor Nagin, and prior to joining the City of New
Orleans, she served as Director of Governmental Affairs and Local Programming for Cox
Communications.  Dr. Hatfield holds a Ph.D. in Education from Louisiana State University, a
master’s degree in Library Science from the University of Toronto, and several other degrees. 

Reginald E. Zeno, Director of Finance, was appointed Director of Finance by the
Mayor in May 2002.   Mr. Zeno was previously employed for twenty years by the Orleans Parish
School Board and served as its Budget Director and Interim Chief Financial Officer.  He was
employed for two years with the Regional Transit Authority as Budget Director, and, most recently,
as Chief of Staff.  Mr. Zeno holds a B. S. degree in Finance from the University of Louisiana at
Lafayette and a Masters of Business Administration from Tulane University.  Mr. Zeno is a native
of New Orleans.
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Budgets

The Capital Budget and Program

Pursuant to the Charter, in accordance with a schedule prescribed by the Chief
Administrative Officer, each office, department and board presents to the City Planning
Commission a list of proposed capital improvements to be made in conjunction with its work over
the next five years.  The City Planning Commission then prepares and submits to the Mayor a five-
year capital improvement program.

The Mayor annually recommends to the City Council, on or before November 1,
a capital program for the next five years and a capital budget for the first year of the program.  The
City Council is obligated to approve a capital program and adopt a capital budget before it adopts
the annual operating budget.  The City Council may not amend the capital program as submitted
to it until it has requested and received through the Mayor the recommendations of the City
Planning Commission with respect thereto.  The capital program and budget must show the amount
and sources of money for each separate project.  The amounts budgeted constitute appropriations
from the funds indicated when they become available.  Expenditures for capital projects are made
through the Capital Projects Fund.

The electors of the City have authorized a sum of $260,000,000 of general obligation
bonds to be issued in an election held in the City on November 2, 2004.  The first emission of the
bonds, in the principal amount of $75,000,000, was issued in 2007.  Market conditions and needs
for capital will govern the issuance of the balance of the authorized bonds.  Any additional general
obligation bonds, other than refunding bonds, in addition to the remaining $185,000,000 would
require an election to approve their issuance.

The Operating Budget

The Charter requires the annual preparation and adoption of a balanced operating
budget for the City.  Not later than August 1 of each year, the Chief Administrative Officer is
required to make available sufficient data relating to the current and preceding year's appropriations
and expenditures for the City Council and for each office, department or board or other entity that
(i) is receiving or seeks to receive an appropriation from the City Council payable from any operating
fund of the City or (ii) which expends City funds.  Any entity which seeks an appropriation from any
operating fund of the City shall submit detailed data, in a format which adheres to generally accepted
accounting principles, to the Chief Administrative Officer in accordance with a schedule prescribed
by the Chief Administrative Officer for compilation and recommendations for review by the Mayor
prior to the Mayor's submission of the proposed budget to the City Council.

The Chief Administrative Officer, after consulting with the City Council and the heads
of offices, departments and boards, is required by the Charter to prepare a preliminary budget for the
consideration of the Mayor.  The preliminary budget must include all budget requests, and the
recommendations of the Chief Administrative Officer with respect to each request, an estimate of
the receipts from each source of revenue and a statement of the total estimated income and total
recommended expenditures for each operating fund.
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The City’s Charter further provides that the City Council may amend the budget during
the year by means of ordinances.  In 2005, and in prior years, these amendments have primarily
affected appropriations for grants which are adjusted as grant awards are confirmed.  Adjustments
to the budget are made from time to time to prevent deficits occurring in certain expenditure
accounts and to recognize differences in anticipated revenues. 

A summary of the initially adopted City budget for the year ending December 31, 2009
follows:

Revenues Amount % of Total
Taxes $ 286,864,182 24.72%
Intergovernmental 664,776,299  57.29%
Licenses & Permits 60,751,030 5.24%
Service Charges 52,051,602 4.49%
Other Financing Sources 50,677,209 4.37%
Miscellaneous 16,978,469 1.46%
Fines and Forfeitures   28,260,700      2.44%
Total Revenues 1,160,359,491 100.00%

Expenditures Amount % of Total
Personal Services $ 279,359,571 24.08%
Other Operating 732,331,613 63.11%
Debt Service 48,668,307 4.19%
Provisions for Reserves 0 0.00%
Grants, Fund Transfers  100,000,000      8.62%
Total Expenditures 1,160,359,491 100.00%

Source: Chief Administrative Office, City of New Orleans.
Total may not add due to rounding.

Financial Controls

Internal accounting controls have been developed by the City to provide reasonable,
but not absolute, assurance that assets are properly safeguarded against loss from unauthorized use
or disposition and the financial records used in the preparation of financial statements and
accountability of assets are reliable.   

The Charter requires that the City Council execute an agreement with a certified
public accountant or firm of certified public accountants for the purpose of securing an audit of the
accounts of the City and may execute such an agreement for the purpose of securing an audit of the
accounts of any office or public body that receives or expends City funds, including non-municipal
offices and public bodies.  As soon as practicable, and in no event later than six months after the
close of the fiscal year, the accountant or accountants shall submit to the City Council a report upon
the transactions of the year just completed.

The Department of Finance annually prepares the City's Comprehensive Annual
Financial Report in conformance with generally accepted accounting principles as promulgated by
the Governmental Accounting Standards Board.
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Employee Relations

Under State law, the City and its employees, may enter into collective bargaining
agreements, subject to the rules and regulations of the New Orleans Civil Service Commission.  State
and local laws do not expressly prohibit strikes by City employees although Civil Service
Commission rules permit discipline and discharge of classified employees who fail to discharge their
duties in a satisfactory manner.

The compensation of classified City employees is set by a comprehensive pay plan
prepared by the Civil Service Commission and submitted for approval or rejection to the City
Council.  The Civil Service Commission is composed of five members appointed by the City
Council and must be selected from nominees submitted by the presidents of several local universities
and are prohibited from engaging in political activities.  Once a pay plan has been adopted, the City
Administration implements that plan through its adoption of a pay policy.  The pay plan and the pay
policy combined determines the actual compensation of City employees.  The compensation of
unclassified employees is set by a pay plan and pay policy recommended by the Mayor and adopted
by ordinance of the City Council.

Certain employees of the Police Department, Fire Department and Department of
Parks and Parkways belong to employee organizations which have agreements with the City.

Certain City employees from time to time stage  “sickouts” and/or demonstrations
protesting their salaries.  The Service Employees International Union, Local 100, and the New
Orleans Public Workers Council of the AFL-CIO are now recognized as the official bargaining agent
for certain City employees.  An election was held on October 11 and 12, 2001, for certain City
employees to decide on a department-by-department basis whether their positions will be part of a
collective bargaining unit.  In February 2002, a three-year collective bargaining agreement covering
seventeen departments and/or agencies and approximately 1,550 employees, excluding the Police,
Fire and Finance Departments, and including such provisions that workers are not allowed to strike
and compensation, layoff and promotion policies will remain under the control of the New Orleans
Civil Service Commission, became the first labor contract between the City and its employees. 

Retirement Systems

The City has four separate pension systems:  (1) Fire Fighter's Pension and Relief
Fund--Old System (“Old Fire System”); (2) Fire Fighter's Pension and Relief Fund--New System
(“New Fire System”); (3) Police Pension Fund--Old System (“Old Police System”); and (4) the
Employees' Retirement System of the City of New Orleans (“Employees' System”).  In addition, the
State administers the Municipal Police Employees' Retirement System (redesignated as the
Municipal and State Police Retirement System of Louisiana, effective January 1, 1987, “MPERS”)
and the Fire Fighter's Retirement System (“FRS”).  The Old Fire System covers firemen who were
employed prior to December 31, 1967.  The New Fire System covers firemen hired since that date.
Currently, there are no old firefighters who are members of FRS, however, Act 715 of 1991 of the
Regular Session of the Louisiana Legislature permits firemen employed by the City to become
members of FRS after July 1, 1992, and in accordance with certain other conditions.  Effective
March 6, 1983, all members of the Old Police System, active and retired, except for approximately
250 participants who did not meet the eligibility requirements, became members of MPERS.  The
Old Police System remains responsible for the payment of certain benefits due to differences in
length of service and age requirements for the participants who were not transferred to MPERS. The
Employees' System covers all City employees other than firemen and policemen.  All systems are
funded on an actuarial basis except the Old Police System and the Old Fire System which are funded
on a pay-as-you-go basis.
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Black & Veatch Corporation ⋅ 11401 Lamar Avenue ⋅ Overland Park, KS 66211 ⋅ 913-458-2000 ⋅ Fax 913-458-2934 

July 7, 2009 
 
 
Ms. Marcia St. Martin 
Executive Director 
Sewerage & Water Board of New Orleans 
625 St. Joseph Street 
New Orleans, Louisiana 70165 
 
Ms. Meredith L. Hathorn, Esq. 
Foley & Judell, L.L.P. 
One Canal Place, Suite 2600 
365 Canal Street 
New Orleans, Louisiana 70130 
 
Mr. Harry E. Cantrell, Jr. 
The Cantrell Law Firm 
309 Baronne Street, Suite 300 
New Orleans, Louisiana 70112 
 
Mr. Jarrell E. Godfrey, Jr. 
The Godfrey Firm, P.L.C. 
1100 Poydras Street, Suite 2500 
New Orleans, Louisiana 70163 
 
 
To Sewerage & Water Board of New Orleans and Co-bond Counsel: 

Black & Veatch Corporation (Black & Veatch) is pleased to submit our consulting engineer’s report for 
inclusion in the Official Statement prepared in connection with issuance by the Sewerage & Water Board 
of New Orleans (Board) of $23,375,000 Sewerage Service Refunding Bonds, Series 2009 (Series 2009). 
This report addresses the financial feasibility of the proposed revenue bond issue based upon review of 
historical operating and financial information, and the preparation of a cash flow analysis examining 
projected Sewerage Department operations and capital program financing through the year 2013. 

In preparing this report, Black & Veatch has examined the financial operations of the Board through 
reviews of financial reports, operating and capital budgets, and other statistical and financial information, 
and through discussions with the Board’s staff. We have performed various financial tests and analyses 
necessary to support our findings and options. 

In the preparation of the forecast of future operations summarized in this report, Black & Veatch has 
made certain assumptions with respect to conditions, events, and circumstances which may occur in the 
future. The methodologies utilized in performing our studies follow generally accepted industry practice. 
While Black & Veatch believes such assumptions are reasonable and attainable for the purpose of 
forecasting the Board’s future operations, the actual results may differ materially from the forecasts as 
influenced by the conditions, events, and circumstances which actually occur. 
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Subject to the limitations set forth herein, this report is based on information not within the control of 
Black & Veatch. Black & Veatch has not been requested to make an independent analysis to verify the 
information provided to use, or to render independent judgment of the validity on information provided 
by others. As such, Black & Veatch cannot, and does not, guarantee the accuracy thereof to the extent that 
such information, data, or opinions were based on information provided by others. 

Use of this report, or any information contained here, by a third party shall constitute a waiver and release 
of Black & Veatch from and against all claims and liability, including, but not limited to, liability for 
special, incidental, indirect, or consequential damages, in connection with such use. In addition, use of 
this report, or any information contained therein by a third party, shall constitute agreement to defend and 
indemnify Black & Veatch from and against any claims and liability, including, but not limited to, 
liability for special, incidental, indirect, or consequential damages in connection with such use. The 
benefit of such releases, waivers, or limitations of liability shall extend to the related companies, and 
subcontractors of any tier of Black & Veatch, and the directors, officers, partners, employees, and agents 
of all released or indemnified parties. 

Black & Veatch shall have no liability to a third party for any losses or damages arising from or in any 
way related to the report and/or the information contained therein. Such express waiver of liability by the 
third party shall include all claims that the third party may allege in connection with Black & Veatch’s 
report including, but not limited to, breach of contract, breach of warranty, strict liability, negligence, 
and/or negligent misrepresentation. 

Purpose of Bonds 
The purpose of the Sewerage Service Refunding Revenue Bonds, Series 2009 is to provide for the 
refunding of the outstanding Sewerage Service Refunding Bond Anticipation Notes, Series 2006 (2006 
BANs) in the amount of $24,030,000. 

Condition of Sewerage System 
Our assessment of the condition of the sewerage system is based upon annual inspections of 
representative above ground and readily observable underground facilities in conjunction with preparation 
of the annual Report on Operations of the water, sewerage, and drainage systems. Black & Veatch has 
been retained annually between 1957 and 1985, and 1990 through 2009 to prepare the annual Report on 
Operations. This well established relationship gives Black & Veatch a unique insight into the Board’s 
operation and maintenance practices over time. The most recent investigations were conducted during the 
week of March 23, 2009. Findings related to the sewerage system are summarized as follows: 

Sewerage Treatment Plants 
The East Bank facility has a treatment capacity of 122 mgd (dry weather). Due to the efforts of inflow and 
infiltration mitigation, the 2008 plant flow at the East Bank facility has been reduced by 10 percent to 
approximately 90 mgd . The treatment facilities at the plant include bar screens, grit removal, pure 
oxygen activated sludge system, final clarification, and disinfection. The solids generated during sewage 
treatment are thickened, dewatered in belt filter presses, and incinerated. The Board is developing a plan 
for an alternative sludge treatment system to supplement the fluid bed incinerator (FBI). 
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The following list summarizes the findings at the plant: 

• The lab functions are being done off site and the staff are occupying trailers. The Board has not split 
samples with the contract operator within the last year. The Board should consider splitting samples 
on a quarterly basis and more often if large discrepancies are observed. 

• The representative for the Board to oversee the contractor operator has retired within the last year. 
The Board should hire a representative to work with the contract operator and review their operations 
on a routine basis. 

• Damage to structures and equipment from salt water due to the hurricane. Most equipment has been 
repaired and is operational. Although, the final clarifiers show corrosion to the skimmer arms caused 
by salt water. The Board is currently in negotiations with the Federal Emergency Management 
Agency (FEMA) to pay for the repairs. Final clarifier No. 6 is currently out of service due to the 
skimmer arm corrosion. 

• The FBI is back in service for solids disposal and the multiple hearth incinerator is awaiting 
demolition. The Board is currently researching a beneficial reuse process as a back-up to the FBI. 
Alternatives for various systems have been evaluated and a preferred alternative will be identified by 
July 2009.  

• Grit basin number six is out of service and is awaiting replacement of a bearing on the grit conveyor. 

• Currently, there are discussions to add a waste heat recovery system for the FBI. It is expected 950 
KW of power would be produced from a turbine generator with annual cost savings of $750,000 and 
up to $1 million dollars with renewable energy credits. 

• One of the return activated sludge pumps is out of service at the South Pump House. Repairs are 
currently being performed and should be completed and the pump reinstalled soon. 

• A new drum screen has been installed for grease removal. The final clarifiers look significantly better 
as compared to last year since the grease has been removed via the new drum screen. 

• At present a Request for Proposals has been released to design, purchase, and install an oxygen 
production facility at the plant. Oxygen is currently trucked in at significant cost and the new oxygen 
plant will reduce the cost of oxygen to the plant. The plant uses approximately 30 tons of oxygen a 
day. 

• Water drainage from rain events and the air conditioning units are running off the roof of the solids 
handling building and causing corrosion to the side of the building. Downspouts should to be installed 
to eliminate the problem. 

• A new 4 MW generator is to be designed, purchased, and installed on site to power the effluent 
pumps in the event of a power outage. 

• New brush systems to keep the weirs clean on the final clarifiers have been installed. A service 
contract has been instituted with the manufacturer of the brush system to maintain and replace the 
brush system. The service contract was for semiannually, but it was found the brushes need to be 
replaced quarterly; therefore, the contract has been amended for quarterly preventive maintenance.  

• Two new belt filter presses with a gravity zone have been added to the plant. Two existing belt 
presses will continue to be used. 

At present the influent TSS and BOD concentration are approximately 120 milligrams per liter (mg/L) 
and 90 mg/L, respectively. This is significantly lower than normal concentrations, which is probably the 
result of a significant increase in the amount of inflow and infiltration in the collection system following 
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the hurricane requiring treatment at the plant. Effluent quality has been adequate over the last year and the 
plant experienced zero permit violations last year. 

The West Bank facility has a treatment capacity of 20 mgd (dry weather). Currently, the plant is receiving 
approximately 10.5 mgd flow. The West Bank treatment facility consists of bar screens, primary 
clarifiers, trickling filters, final clarifiers, and disinfection. Primary and secondary solids are co-thickened 
in a gravity thickener and hauled to the East Bank facility for further dewatering at the belt filter presses. 

Following is a summary of findings for the West Bank treatment plant: 

• A new solids treatment building and belt filter press is currently at 30 percent level of design for the 
plant. 

• A new sodium hypochlorite system including tanks and pumps is at 65 percent level of design. 

• The thickener is currently out of service due to a scum collection trough failure. Repairs have 
commenced and it is expected to put back in service within a month. As a consequence, sludge 
hauling quantities have increased. 

• New drainage pumps are to be installed as the old pumps are not reliable. 

The monthly average TSS and BOD influent concentration are approximately 150 mg/L and 150 mg/L, 
respectively. Treatment at the plant is very good for a trickling filter plant as the monthly average effluent 
TSS and BOD concentration has been approximately 12 mg/L and 10 mg/L, respectively. The plant 
capacity is adequate for the long term needs of the area. Staffing levels are adequate and the facility and 
grounds are well maintained. 

Sewerage and Drainage Pumping Stations 
The sewage pumping and lift stations convey sewage through the gravity and force main systems to the 
East Bank and the West Bank wastewater treatment plants. Damage was extensive to the sewer pump 
stations within the East and West Bank due to the hurricane. Currently, 100 percent of the population is 
being served, but some areas are using portable pumps until the stations are repaired. It is anticipated the 
repairs to the sewer stations will be paid for by FEMA funding. In order to receive these funds, the 
stations have to be repaired to pre-Katrina conditions. Most stations are located below ground and the 
rehabilitated stations will be vulnerable to flooding. The Board wishes to elevate most of the stations so 
that this does not occur again. The Board is currently in negotiations with FEMA to elevate the stations or 
perform other flood mitigation measures at the station with the funds that will be provided by this agency. 
This would ensure continuous operations of all stations during flooding events. The Board has retained 
the services of consulting engineers for program management and design for the sewerage stations to 
complete the work necessary to restore the pump stations. 

Maintenance 
The facility Maintenance Department provides major electrical and mechanical maintenance for all Board 
facilities except the contractor operated wastewater treatment plants. The Maintenance Department has 
the specialized equipment to maintain the plant process equipment, drainage stations, sewer lift stations, 
power generation equipment, and water meter servicing. Automated lathes and mills provide the 
department with the ability to fabricate parts when replacement parts are excessively expensive or no 
longer available. However, lack of an adequate number of trained personnel has hampered the capabilities 
of the department. 
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The Maintenance Department had 128 authorized positions. Only 60 positions are currently staffed with 
most of the highly skilled areas remaining vacant. To compensate for the limited work force, overtime is 
necessary and more work is being contracted out than before to contractors. Now the department is facing 
a situation where they do not have enough personnel to supervise or assist contractors. The department is 
actively recruiting at job fairs and trade schools to hire additional workers to staff the department. 

All maintenance equipment is well maintained and adequate to do the work in-house. 

Networks 
The Networks Department is charged with maintaining the sanitary sewer system, the major drainage 
system, and the potable water distribution system.  

The networks department administers the paving contract and has completed over 3,000 paving projects 
since July 2007 by contractors. Networks has several maintenance contracts to assist with the 
maintenance of the water distribution, wastewater collection, and drainage stations. This has increased the 
workload in the department. 

Engineering 
The Engineering Department includes mechanical, electrical, civil, construction administration and 
inspection, drainage, and network engineering. The department administers major contracts throughout 
the City and coordinates with other agencies for the design and construction activities impacting Board 
maintained facilities. The Engineering Department was also in charge of overseeing the Sanitary Sewer 
Evaluation and Rehabilitation Program (SSERP), a $640 million program that was in place to upgrade 
facilities within the sanitary sewer network for the City prior to the hurricane. 

Contracts are designed, bided, and approved by the City Council. Following is the status of some of the 
contracts administered through the Engineering Department: 

• Emergency contracts issued for leasing and purchasing portable diesel pumps for the sewage pumping 
stations that sustained damage from the flood waters. 

• Contracts issued for repairing roofs of non-critical facilities. 

• A solids discharge line to the Mississippi river is currently in design and at present is 65 percent 
completed. 

• Review of design for new belt filter presses at the West Bank Sewerage Treatment Plant. 

• A 100 percent design of a 15 MW diesel generator will be completed in June 2009. 

Currently, the engineering department is in the process of working with the Corps of Engineers on storm 
proofing projects by identifying the most critical needs and addressing those. At present, 15 storm 
proofing projects have been identified and are currently in various stages of design. 

Consent Decree 
The Board is currently complying with the EPA Region 6 and Department of Justice Consent Decree that 
requires cessation of unauthorized discharges and the development of a schedule for repairs to both the 
collection system and the treatment plant.  

The Board is currently negotiating the deadline to prepare a plan and schedule for achieving compliance 
with the Consent Decree at pre-Katrina Levels, although, major portions of the consent decree are in 
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negotiations. A phased approach has been suggested by the EPA in response to the Board’s claim for 
unanticipated delays and violations of the Decree due to the hurricane. Some of the provisions outlined in 
the document include: 

• The quarterly reporting requirements have been submitted regularly. 

• The Sewage Overflow Action Plan (SOAP) described in section XIII of the Decree requires the Board 
to respond to all reported sewage overflows and bypasses within four hours of receiving the call. The 
EPA acknowledged the fact that it would be difficult to respond to all notices within four hours with 
the reduced workforce. Hence, the Board will not be deemed to be in violation of the SOAP and no 
penalties will be assessed as long as the Board responds to notices of unauthorized discharges within 
24 hours. 

As noted, operating conditions reported herein are based on observations as of March 2009. The Board is 
acting on recommendations resulting from our investigations. No operating conditions reported in this 
document have diminished the ability of the Board to collect and treat wastewater and meet associated 
customer needs. 

Pro Forma Financial Analysis 
A pro forma analysis of the Sewerage Department cash flow has been performed to determine the 
expected financial performance of the Department. The cash flow presents proposed revenues, bond debt 
service coverage, and adequate working capital for the Department. 

Revenues 
Based on year-end billing summaries, the number of monthly billed sewerage customers during 2008 
averaged 100,812 compared with 111,775 in 2007. In late 2007, the Board began an aggressive campaign 
to close accounts that reflected no recent water usage and/or no recent payments. Beginning in December 
2007, Board staff worked overtime to review each account, delete unwarranted charges, and close the 
accounts. In October 2008, the Board hired a contractor to begin removing the meters associated with 
closed accounts. As a result of this work, many customers requested to have their water services restored 
and opened new accounts. Since the beginning of 2009, the Board averaged 1,000 new accounts opened 
each month and as of May 19, the Board had 111,280 open sewerage accounts. It is projected that the 
Board will average approximately 111,900 open accounts in 2009 and that the number of accounts will 
continue to grow at approximately 1 percent each year. 

Based on year-end billing summaries, a total of 11,152,255 gallons of wastewater flow, or 110.62 gallons 
per account were billed in 2008. This is an increase in unit usage of about 8 percent from 2007 and 29 
percent from 2006. It is assumed that the trend of increasing unit usage per account will continue 
throughout the 5-year study period.  

Historical and projected sales revenues for the Sewerage Department are shown in Table 1. Projections of 
revenues under existing rates for 2009 through 2013 reflect the schedule of sewerage service charges 
effective July 1, 2006 applied to the projected number of accounts and projected billable wastewater flow. 
Projected revenue is estimated to increase approximately 1.9 percent annually from 2009 through 2013. 
Revenue through April 30 was approximately $21,006,600 which is about 30 percent of projected revenue 
for the year. Cash receipts through April 30 were about $25,216,200. 
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Other revenues of the Sewerage Department include interest income on fund balances, delinquent 
charges, and various other miscellaneous sources. By Board policy, the Sewerage Department also 
receives one-half of the plumbing inspection and license fees. Projected interest income varies with 
forecast fund balances and reflects a projected interest earning rate of 0.5 percent while miscellaneous 
income sources are assumed to approximate recent historical levels. 

Operation and Maintenance Expense 
Historical and projected operation and maintenance expenses of the Sewerage Department are shown in 
Table 2. Expenses are categorized by system function as reflected in the accounting system of the 
Sewerage and Water Board. Projected 2009 operating expense is based on the Board’s 2009 Adopted 
Operating Budget dated December 17, 2008. Estimates of future expenses for 2010 through 2013 are 
based on anticipated operating conditions and allowances for inflationary increases of 3.0 percent per 
year. 

Debt Service Requirements 
Future debt service requirements of the Sewerage Department consist of principal and interest payments 
for currently outstanding and indicated future Sewerage Service Revenue Bonds. As of June 1, 2009 
outstanding debt obligations consisted of $16,115,000 Sewerage Service Revenue Bonds, Series 1997; 
$14,360,000 Sewerage Service Revenue Bonds, Series 1998; $18,425,000 Sewerage Service Revenue 
Bonds, Series 2000; $14,010,000 Sewerage Service Revenue Bonds, Series 2000B; and $23,015,000 
Sewerage Service Revenue Bonds, Series 2001; $43,485,000 Sewerage Service Revenue Bonds, Series 
2002; $4,260,000 Sewerage Service Revenue Bonds, Series 2003; and $27,010,000 Sewerage Service 
Revenue Bonds, Series 2004. Bond issues in the amounts of 23,375,000 in 2009, $8,000,000 in 2010, 
$21,500,000 in 2012, and $9,000,000 in 2013 are projected and discussed in more detail below. 

Capital Improvement Program 
The proposed capital improvement program for the Sewerage Department is shown in Table 3 and is 
based on revised estimated improvement program scheduling and cost data since the Board’s 2009 
Adopted Capital Budget and 2010-2013 Capital Program was approved on December 17, 2008. Proposed 
capital expenditures for the period 2009 through 2013 total $103,838,400, of which $84,638,400 is 
designated as Reinvestment in Assets and $19,200,000 is designated as Major Capital Improvements. 
Costs associated with Capital Projects 313, 317, 318, 319, 326, 348, 609, 807, 810, and 823 will be 
funded from FEMA reimbursements and are not included in Table 3.  

Adequacy of Revenues Under Existing Rates 
An analysis of the adequacy of revenues under existing rates to finance projected operating and capital 
requirements of the Sewerage Department and to meet bond covenant requirements is shown in Table 4. 

Projections of revenues under existing rates for 2009 through 2013 reflect the schedule of sewerage 
service charges effective July 1, 2006. To meet total projected revenue requirements through 2013 
including operation and maintenance expenditures, allowance for claims, bad debt expense, debt service 
payments, and capital improvement expenditures funded from annual revenues, additional revenue 
increases are indicated, as follows: July 1, 2012, 5 percent and July 1, 2013, 5 percent. No additional 
revenue increase is indicated for 2009 through 2011. 

Other revenue sources available to the Sewerage Department to meet revenue requirements include (Line 
2 through Line 6) interest income, three-mill revenue sharing, plumbing inspection and license fees, 
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miscellaneous revenues, and interest income on the Debt Service Reserve Fund. Interest earnings 
recognize an assumed 0.5 percent average annual interest rate. 

Operation and maintenance expenses (Line 7) are as shown in Table 2. Claims (Line 8) represent an 
allowance based on historical experience. Bad debt expense is assumed to be 2 percent of projected 
revenue and is shown on Line 9. 

Annual debt service payments on existing and proposed revenue bonds are shown on Line 11 and Line 
12, respectively. The Series 2009 is a 20-year bond with an average annual interest cost of 6.035 percent. 
The debt repayment schedule for the Series 2009 bond was provided by the Board’s financial advisor. 
Additional revenue bonds indicated to be issued in 2011, 2012, and 2013 are assumed to be 30 year 6.0 
percent fixed interest rate bonds with equal annual payments and interest.  

In July 2006, Sewerage Service Refunding Bond Anticipation Notes (2006 BANs) were issued in the 
amount of $24,030,000. The proceeds of these 2006 BANs were used to refund a portion of the Series 
2005A BANs. The 2006 BANs are due July 2009 and will be refunded by the Series 2009. Line 14 of 
Table 4 shows the interest expense associated with the outstanding 2006 BANs in 2009. 

Line 15 reflects the projected transfer of accumulated net earnings from system operations to assist in 
major capital financing. 

The Board has received funds from FEMA to assist with the expense associated with filing forms with 
FEMA. This reimbursement is shown on Line 16.  

Line 17 indicates the estimated Net Annual Balance from operations remaining at the end of each year. It 
is assumed that all available cash balances will be used to fund capital projects; therefore, the beginning 
balance for the operating fund is $0 as shown on Line 18. The End of Year Balance is shown on Line 19. 
It is intended that in all years of the period 2009 through 2013, the End of Year Balance should equal or 
exceed the assumed adequate emergency capital reserve of 45 days of operation and maintenance 
expense. It is anticipated that the End of Year Balance will be equal to or greater than the targeted 
emergency capital reserve for each year of the study period. 

Funding of the proposed capital improvement program is shown on Line 20 through Line 33 of Table 4. 
The amount of Funds on Hand, shown on Line 20, is $12,861,900 and represents the difference between 
the amount of investments available for capital projects and construction and the value of open contracts 
and capital jobs. The surplus of current assets over current liabilities is added to net investment to 
determine the funds available for future construction. 

Bond issues in the amounts of $23,375,000 in 2009, $8,000,000 in 2010, $21,500,000 in 2012, and 
$9,000,000 in 2013 are projected and shown on Line 21. The amount and years of issue are developed 
considering capital program needs, current policies, other sources of major capital improvement 
financing, and the debt service coverage requirements of the bond covenants regarding the issuance of 
parity revenue bonds. Financing of the major capital improvement program anticipates the transfer of 
$45,700,000 of operating revenues as shown on Line 22.  

Participation by Others, as shown on Line 23 of Table 4, includes $10,150,000 for a Wetland 
Assimilation Grant received in 2009 and $1,000,000 in developer contributions. 
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The current balance in the Debt Service Reserve Fund is $18,325,800. The required balance, including the 
issuance of the Series 2009, is $16,164,200 or $2,161,600 less than the existing balance. It is assumed that 
this excess amount will be used to refund a portion of the 2006 BANs as shown on Line 24. 

Lines 27 and 28 show the projected Reinvestment in Assets and Major Capital Additions previously 
shown on Table 3. The Board anticipates receiving funds from FEMA under the provisions of the 
Stafford Act to restore all damaged assets to pre-Katrina condition. Some of the projects will be funded 
100 percent by FEMA while other will be funded at 90 percent with the remaining 10 percent to be paid 
by the Board. Line 29 shows the estimated amount that will not be reimbursed by FEMA. 

Estimated issuance costs related to the proposed bond issue amounts is shown on Line 30. Line 31 shows 
the required deposits into the Revenue Bond Reserve Fund associated with proposed bond issues. The 
Debt Service Reserve Fund is currently overfunded; therefore, there is no bond reserve requirement for 
the Series 2009. Municipal bond insurance purchased in association with the Series 209 is shown on Line 
32. Other Uses of Funds, shown on Line 33, reflect the original issue discount associated with the Series 
2009. The anticipated redemption of 2006 BANs, as previously mentioned, is shown on Line 34 and the 
Total Application of Funds is shown on Line 35. The net End of Year Balance is shown on Line 36. 

As demonstrated in Table 4, it is anticipated that both projected capital program requirements and 
estimated future operation expenses of the Sewerage Department can be readily financed during the 2009-
2013 study period examined herein. 

Debt Service Coverage 
Debt service coverage tests are summarized on Line 37 through Line 40 of Table 4. Bond covenants 
require that rates and charges shall be maintained at levels sufficient to generate annual net revenues of 
not less than 130 percent of the debt service on bonds outstanding as of the beginning of the fiscal year. 
The results of the annual coverage test are shown on Line 35.  

Additional bonds may be issued if (i) the average of the net revenues in the two years preceding the 
issuance of the additional bonds is at least 130 percent of the sum of the maximum debt service on the 
then outstanding and proposed bonds; and (ii) the estimated net revenues for each of the five full fiscal 
years following the issuance of additional bonds (including the year of issuance) will be at least 130 
percent of the Reserve Requirement. The results of the tests for additional bonds are shown on Lines 38-
40 of Table 4. 

Details of the historical debt service coverage test for issuance of additional bonds are shown in Table 5. 
Revenues are defined in the Bond Resolution as all revenues received by the Board and deposited in the 
Sewer System Account. In accordance with this definition, historical revenue is shown on a cash receipts 
basis and was provided by the Board’s auditor. Revenue sources include sewerage service charges, 
interest income on the operating fund, capital fund and bond reserve fund; and non-operating revenue 
which includes revenue sharing, plumbing and inspection fees, and miscellaneous revenues. Projected 
sewerage service charges include a provision for bad debt expense. Deduction of operation and 
maintenance expenses results in the net revenues available for debt service coverage. As shown in Table 
5, the anticipated net revenues of the Sewerage Department are sufficient to meet the required debt 
service coverage test for issuance of the indicated additional bonds. 
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Details of the five year future debt service coverage test for issuance of additional bonds, shown in 
Table 6, illustrate that the anticipated net revenues of the Sewerage Department are sufficient to meet the 
required debt service coverage test for issuance of the indicated additional bonds. 

Opinions 
Based upon analyses made for this report and related studies, it is the opinion of Black & Veatch that: 
1. Projections of financial operations presented in this report are considered reasonable. 
2. Based upon indicated revenue increases and additional bond issues, projected net revenues of the 

Sewerage Department for purposes of debt service coverage are sufficient to meet the requirements of 
the bond covenants. 

Black & Veatch Qualifications 
Black & Veatch is one of the largest and most experienced firms of engineers specializing in utility 
finance and engineering. Experience includes the planning, design, and operation analysis of wastewater, 
water, electric and gas utilities. In addition, the firm has extensive experience in assisting utilities with 
management and financial aspects of their operations. Our clients include utilities owned by 
municipalities ranging in size from small villages to large metropolitan regions; investor owned utilities; 
industrial and commercial businesses; international clients; and agencies of the U.S. Government. The 
firm has completed over 179 feasibility studies for bond issues exceeding $31.2 billion in the past ten 
years, including ten water and sewer bonds issues totaling $280.3 million for the Sewerage and Water 
Board since 1997. 

 
 
Very truly yours, 
 
BLACK & VEATCH CORPORATION 
 
 
 
Peggy Howe 
Vice President 
 
 
 
Anna White 
Manager 

 



 
 

 

  

Table 1

Sewerage Department
Statement of Historical and Projected Revenues

Historical Projected______________________________________________________ ______________________________________________________
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013______ ______ ______ ______ ______ ______ ______ ______ ______ ______

$ $ $ $ $ $ $ $ $ $

Operating Revenue
Sewerage Service Charges (a) 72,252,115 57,329,963 62,657,636 68,304,547 61,877,246 69,241,100 71,118,100 72,663,100 73,865,100 74,592,100

Nonoperating Revenue
Interest Earned 2,673,124 4,218,505 4,568,292 1,273,048 1,094,327 159,200 123,600 125,200 141,700 146,600
Plumbing Inspection and License Fees 116,574 87,630 295,122 271,170 295,302 250,000 250,000 250,000 250,000 250,000
Revenue Sharing 413,099 350,659 352,048 245,933 286,233 300,000 300,000 300,000 300,000 300,000
Other Income 284,927 256,648 58,556 266,798 288,674 175,000 175,000 175,000 175,000 175,000________ ________ ________ ________ ________ ________ ________ ________ ________ ________ 
Total Nonoperating Revenue 3,487,724 4,913,443 5,274,017 2,056,949 1,964,536 884,200 848,600 850,200 866,700 871,600________ ________ ________ ________ ________ ________ ________ ________ ________ ________ 

Total Revenue 75,739,839 62,243,406 67,931,653 70,361,496 63,841,782 70,125,300 71,966,700 73,513,300 74,731,800 75,463,700

(a) Includes Delinquent Fee revenue.



 
 

 

  

Table 2

Sewerage Department
Historical and Projected Operation and Maintenance Expenses (a)

Historical Projected______________________________________________ ______________________________________________
2004 2005 2006 2007 2008 2009 2010 2011 2012 2013______ ______ ______ ______ ______ ______ ______ ______ ______ ______

$ $ $ $ $ $ $ $ $ $
Management and General Expenses
  Administrative 2,528,091 1,575,719 2,630,861 2,341,636 2,710,619 3,008,600 3,098,900 3,191,800 3,287,600 3,386,200
  Management Services Director 64,635 72,370 54,986 19,451 22,630 24,400 25,100 25,900 26,700 27,500
  Building and Grounds and Support Services 752,517 704,393 833,341 1,020,976 1,148,020 1,104,900 1,138,100 1,172,200 1,207,400 1,243,600
  Personnel Administration 330,135 289,726 216,821 271,329 286,969 276,100 284,400 292,900 301,700 310,700
  Finance Administration 534,728 588,646 525,451 546,981 617,079 536,900 553,000 569,600 586,700 604,300
  Information Systems 1,550,033 1,782,016 1,626,143 1,485,788 1,409,909 1,952,800 2,011,300 2,071,700 2,133,800 2,197,800
  Revenue and Customer Service 3,078,293 2,882,380 2,325,703 2,746,331 3,482,253 3,444,500 3,547,900 3,654,300 3,764,000 3,876,900
  Purchasing 191,210 195,690 158,120 171,419 196,183 275,700 284,000 292,500 301,300 310,400________ ________ ________ ________ ________ ________ ________ ________ ________ ________ 
   Total Management and General 9,029,642 8,090,940 8,371,426 8,603,911 9,873,660 10,623,900 10,942,700 11,270,900 11,609,200 11,957,400

Operations Expenses
  General Superintendent 283,685 167,604 119,672 143,189 172,537 127,200 131,000 134,900 139,000 143,200
  Drainage Pumping and Central Control 343,313 335,715 210,012 333,390 335,881 357,100 367,800 378,800 390,200 401,900
  Sewerage Pumping 2,349,727 2,404,140 2,018,413 2,962,907 3,530,071 2,574,700 2,651,900 2,731,500 2,813,500 2,897,900
  Chief of Operations 76,593 73,583 52,294 56,706 45,578 64,800 66,700 68,700 70,800 72,900
  Water Pumping and Power 379,879 1,949,523 3,023,657 342,093 1,931,804 277,100 285,400 294,000 302,800 311,900
  Sewerage Treatment 12,525,522 8,982,281 8,091,279 9,989,978 10,001,042 11,611,400 11,959,800 12,318,600 12,688,100 13,068,800
  Chief of Facilities Maintenance 81,746 86,558 44,510 48,584 55,990 102,100 105,100 108,300 111,500 114,900
  Facilities Maintenance 2,336,736 2,739,218 2,342,667 2,607,184 3,035,342 2,877,800 2,964,200 3,053,100 3,144,700 3,239,000
  Central Yard 1,827,746 1,835,205 1,467,353 1,876,880 1,879,518 1,593,500 1,641,300 1,690,600 1,741,300 1,793,500
  Office of Chief of Networks 127,722 82,558 66,186 260,551 87,629 95,300 98,200 101,100 104,100 107,300
  Networks 7,533,371 6,885,272 5,741,081 7,494,584 7,713,092 7,683,900 7,914,400 8,151,900 8,396,400 8,648,300
  Engineering 958,961 1,014,334 766,945 863,407 1,021,766 954,300 983,000 1,012,500 1,042,800 1,074,100
  Plumbing 433,278 461,851 400,924 441,827 499,620 474,800 489,000 503,700 518,800 534,400________ ________ ________ ________ ________ ________ ________ ________ ________ ________ 
    Total Operations 29,258,279 27,017,842 24,344,993 27,421,280 30,309,870 28,794,000 29,657,800 30,547,700 31,464,000 32,408,100

Other Expenses
  Special Accounts 1,404,331 1,281,688 1,393,262 1,420,981 937,175 1,690,000 1,740,700 1,793,000 1,846,700 1,902,100
  Payroll Related Expenses 1,910,244 1,856,416 1,818,997 4,815,145 4,823,058 2,023,500 2,084,200 2,146,700 2,211,200 2,277,500
  Overhead Allocation (3,222,884) (3,371,886) (2,890,799) (3,492,313) (3,576,413) (3,108,000) (3,201,200) (3,297,300) (3,396,200) (3,498,100)________ ________ ________ ________ ________ ________ ________ ________ ________ ________ 
    Total Other 91,691 (233,782) 321,460 2,743,813 2,183,819 605,500 623,700 642,400 661,700 681,500________ ________ ________ ________ ________ ________ ________ ________ ________ ________ 
  Total Operation and Maintenance 38,379,612 34,875,000 33,037,879 38,769,004 42,367,349 40,023,400 41,224,200 42,461,000 43,734,900 45,047,000

(a) Historical detail from Expenditure Analysis By Group Report.  Projected O&M for 2009 is the adopted budget.  Projected O&M for 2010-2013 includes allowance for inflation of 3 
percent per year.



 
 

 

  

Table 3

Sewerage Department
Proposed Capital Improvements (a)

C.P. # Project 2009 2010 2011 2012 2013 Total______ ___________________________________________ ______ ______ ______ ______ ______ ______
$ $ $ $ $ $

Reinvesetment in Assets
317 Extensions and Replacements  - Gravity Mains (b) 0 0 0 0 0 0
319 Extension and Replacements - Sanitary Sewer Mains Algiers (b) 0 0 5,600,000 6,816,700 10,225,000 22,641,700
326 Extensions and Replacements to Pumping Stations (b) 0 0 0 0 0 0
339 Mains in Streets Department Contracts 5,200,000 3,900,000 5,200,000 5,200,000 5,200,000 24,700,000
348 Extensions and Replacements  - Treatment Plants 2,680,200 6,294,000 5,340,000 4,223,000 3,475,000 22,012,200
600 Sewer Share of Power Projects (b) 67,000 2,272,500 20,000 20,000 20,000 2,399,500
702 Sewer Reserve for Emergencies 0 0 0 0 0 0
800 Sewer Share of General Budget Items (b) 6,697,000 0 1,200,000 4,622,000 366,000 12,885,000__________ __________ __________ __________ __________ __________ 

Total Routine Annual Improvements 14,644,200 12,466,500 17,360,000 20,881,700 19,286,000 84,638,400

Major Capital Improvements
300 Engineering/Inspection of Developer Installations 10,000 10,000 10,000 10,000 10,000 50,000
308 Sewer Rehabilitation 0 0 0 0 0 0
313 Extensions and Replacements  - Sewer Force Mains (b) 0 0 0 0 0 0
318 Rehabilitation Gravity Sewer System (b) 0 0 0 0 0 0
358 EBSTP Expansion 10,000 0 0 0 0 10,000
367 Sewer System Evaluation Study 0 0 0 0 0 0
368 Wetland Assimilation 10,150,000 0 0 0 0 10,150,000
375 Sewerage Hurricane Recovery Bonds 100,000 100,000 100,000 100,000 100,000 500,000
381 Modification and Expansion of WBSTP to 20/50 MGD 600,000 100,000 0 7,790,000 0 8,490,000__________ __________ __________ __________ __________ __________ 

Total Major Improvements 10,870,000 210,000 110,000 7,900,000 110,000 19,200,000__________ __________ __________ __________ __________ __________ 
Total Sewerage System Improvements 25,514,200 12,676,500 17,470,000 28,781,700 19,396,000 103,838,400

(a)

(b) Costs associated with CP 313, 317, 318, 319, 326, 348, 609, 807, 810, and 823, totaling $369,299,000 have been removed from the table and will be funded from 
FEMA reimbursements.

The improvements for the 2009-2013 period are based on revisions of the budget approved December 17, 2008.  The revised budget will be presented to the Board for 
ratification in July.



 

 

Table 4

Sewerage Department
Analysis of Ability of Forecasted Revenue to
Finance Projected Revenue Requirements

Line
  No.  2009 2010 2011 2012 2013 Total____ ______ ______ ______ ______ ______ ______

$ $ $ $ $ $
Operating Fund

1 Revenue from Charges (a) 69,241,100 71,118,100 72,663,100 75,404,000 79,953,400 368,379,700
2 Interest Income 29,500 42,400 43,600 53,300 54,400 223,200
3 Three-Mill Revenue Sharing 300,000 300,000 300,000 300,000 300,000 1,500,000
4 Plumbing Insp. & License Fees 250,000 250,000 250,000 250,000 250,000 1,250,000
5 Miscellaneous Revenue 175,000 175,000 175,000 175,000 175,000 875,000
6 Interest from Bond Reserve Fund 92,000 81,000 82,000 88,000 93,000 436,000
7 Operation & Maintenance (40,023,400) (41,224,200) (42,461,000) (43,734,900) (45,047,000) (212,490,500)
8 Claims (133,900) (137,900) (142,100) (146,300) (150,700) (710,900)
9 Provision for Doubtful Accounts (1,384,800) (1,422,400) (1,453,300) (1,508,100) (1,599,100) (7,367,700)__________ __________ __________ __________ __________ __________ 

10 Net Operating Revenue 28,545,500 29,182,000 29,457,300 30,881,000 34,029,000 152,094,800

Debt Service
11 Existing (18,417,400) (18,476,100) (18,524,300) (18,551,400) (18,582,900) (92,552,100)
12 Proposed (1,018,500) (2,021,600) (2,166,400) (2,995,200) (4,332,900) (12,534,600)__________ __________ __________ __________ __________ __________ 
13 Total Debt Service (19,435,900) (20,497,700) (20,690,700) (21,546,600) (22,915,800) (105,086,700)

14 Interest Expense on BAN's (603,200) 0 0 0 0 (603,200)
15 Transfer to Construction (5,200,000) (10,200,000) (10,200,000) (9,100,000) (11,000,000) (45,700,000)
16 FEMA Federal Assistance Fees 1,680,300 1,680,300 1,680,300 0 0 5,040,900

17 Net Annual Balance 4,986,700 164,600 246,900 234,400 113,200 5,745,800

18 Beginning of Year Balance 0 4,986,700 5,151,300 5,398,200 5,632,600 0
19 End of Year Balance 4,986,700 5,151,300 5,398,200 5,632,600 5,745,800 5,745,800

Capital Projects Funding
20 Funds on Hand 12,861,900 2,678,200 143,900 72,700 100,900 12,861,900
21 Revenue Bond Proceeds 23,375,000 0 8,000,000 21,500,000 9,000,000 61,875,000
22 Operation Fund Transfers 5,200,000 10,200,000 10,200,000 9,100,000 11,000,000 45,700,000
23 Participation by Others 10,350,000 200,000 200,000 200,000 200,000 11,150,000
24 DSRF Release 2,161,600 0 0 0 0 2,161,600
25 Interest Income 40,700 2,400 200 1,900 300 45,500__________ __________ __________ __________ __________ __________ 
26 Total Funds Available 53,989,200 13,080,600 18,544,100 30,874,600 20,301,200 133,794,000

27 Reinvestment in Assets (14,644,200) (12,466,500) (17,360,000) (20,881,700) (19,286,000) (84,638,400)
28 Major Capital Additions (10,870,000) (210,000) (110,000) (7,900,000) (110,000) (19,200,000)
29 FEMA Cost Share (260,200) (260,200) (260,200) 0 0 (780,600)
30 Bond Issuance Expense (459,500) 0 (160,000) (430,000) (180,000) (1,229,500)
31 Revenue Bond Reserve Fund 0 0 (581,200) (1,562,000) (653,800) (2,797,000)
32 Bond Insurance (711,600) 0 0 0 0 (711,600)
33 Other Uses of Funds (335,500) 0 0 0 0 (335,500)
34 Redemption of BAN's (24,030,000) 0 0 0 0 (24,030,000)__________ __________ __________ __________ __________ __________ 
35 Total Application of Funds (51,311,000) (12,936,700) (18,471,400) (30,773,700) (20,229,800) (133,722,600)

36 End of Year Balance 2,678,200 143,900 72,700 100,900 71,400 71,400

Debt Service Coverage
37 Annual Test 146.9% 142.4% 142.4% 143.3% 148.5%

Additional Bonds Test (b)
38    Prior Two-Year Test 134.0% 140.7% 137.9% 130.3% 130.3%
39    Maximum Future Debt Service Test 176.8% 185.0% 292.5% 276.9% 306.8%
40    Coverage 5 Years after Sale 355.5% 414.9% 487.7% 578.7% 695.8%

(a)

(b) See Tables 5 and 6 for detailed calculation of the Additional Bonds Test.

Projected revenue from service charges includes proposed revenue increases of 5% effective July 1, 2012 and 5% 
effective July 1, 2013.



 
 

 

  

Table 5

Sewerage Department
Basis for Prior 2 Year Coverage Test

Line
No. 2007 2008 2009 2010 2011 2012 2013____ ______ ______ ______ ______ ______ ______ ______

$ $ $ $ $ $ $

1 Sewerage Service Charges (a) (b) 59,829,413 68,271,241 67,856,300 69,695,700 71,209,800 73,895,900 78,354,300
2 Interest Income (a) 3,795,872 2,190,702 161,200 124,900 125,700 142,900 147,500
3 Non-Operating Revenue (a) 1,124,725 375,045 725,000 725,000 725,000 725,000 725,000
4 Operating Expenses (38,899,024) (42,135,587) (40,157,300) (41,362,100) (42,603,100) (43,881,200) (45,197,700)________ ________ ________ ________ ________ ________ ________ 
5 Net Revenue 25,850,986 28,701,401 28,585,200 29,183,500 29,457,400 30,882,600 34,029,100

6 Average Prior 2 Years Net Revenue 27,276,194 28,643,301 28,884,350 29,320,450 30,170,000

7 Maximum Existing and Proposed Debt Service 20,360,300 20,360,300 20,941,500 22,503,500 23,157,300

8 Coverage 134.0% 140.7% 137.9% 130.3% 130.3%

(a) Historical revenue is shown on a cash receipts basis.
(b) Projected Sewerage Service Charges includes projected Bad Debt Expense of 2% of projected accrued revenue.



 
 

 

  

 

Table 6

Sewerage Department
Basis for Maximum Future Debt Test

Line
No. 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018____ ______ ______ ______ ______ ______ ______ ______ ______ ______ ______

$ $ $ $ $ $ $ $ $ $

1 Revenue Under Existing Rates (a) 67,856,300 69,695,700 71,209,800 72,357,000 72,993,000 73,630,800 74,269,900 74,910,100 75,551,200 76,192,700
2 Additional Revenue Under Proposed Rates 0 0 0 1,538,900 5,361,300 9,451,100 13,824,700 18,499,600 23,494,500 28,828,700
3 Interest Income 161,200 124,900 125,700 142,900 147,500 153,800 160,500 167,500 174,800 182,500
4 Revenue Sharing 300,000 300,000 300,000 300,000 300,000 300,000 300,000 300,000 300,000 300,000
5 Plumbing and Inspection Fees 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000 250,000
6 Miscellaneous Revenue 175,000 175,000 175,000 175,000 175,000 175,000 175,000 175,000 175,000 175,000
7 O&M Expense (40,023,400) (41,224,200) (42,461,000) (43,734,900) (45,047,000) (46,398,500) (47,790,500) (49,224,300) (50,701,100) (52,222,200)
8 Claims (133,900) (137,900) (142,100) (146,300) (150,700) (155,200) (159,900) (164,700) (169,600) (174,700)________ ________ ________ ________ ________ ________ ________ ________ ________ ________ 
9 Net Revenue 28,585,200 29,183,500 29,457,400 30,882,600 34,029,100 37,407,000 41,029,700 44,913,200 49,074,800 53,532,000

10 10% of the Original Principal Amount 25,369,500 25,369,500 25,369,500 25,369,500 25,369,500 25,369,500 25,369,500 25,369,500 25,369,500 22,369,500
11 Maximum Existing and Proposed Debt Service 20,360,300 20,360,300 20,941,500 22,503,500 23,157,300 23,157,300 23,157,300 23,157,300 23,157,300 20,686,800
12 125% of Average Existing and Proposed Debt Service 16,164,200 15,773,800 10,070,100 11,152,400 11,093,000 10,521,400 9,888,500 9,210,100 8,480,400 7,693,300
13 Lessor of the above 16,164,200 15,773,800 10,070,100 11,152,400 11,093,000 10,521,400 9,888,500 9,210,100 8,480,400 7,693,300

14 Coverage 176.8% 185.0% 292.5% 276.9% 306.8% 355.5% 414.9% 487.7% 578.7% 695.8%

(a) Projected Sewerage Service Charges includes projected Bad Debt Expense of 2% of projected accrued revenue.
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F-1

STATEMENT OF DIRECT AND UNDERLYING BONDED DEBT
AS OF JUNE 2, 2009

(The accompanying notes are an integral part of this statement)

Principal

Final Amount

Interest Dated Maturity Principal Due Within

Notes                    Name of Issuer & Issue                            Rates (%)     Date      Date    Outstanding One Year

(1) Direct Bonded Debt of the City of New Orleans

(2) General Obligation Refunding Bonds, Series 1991 0.0 9/15/91 9/01/18 $54,410,533* $7,351,824*

(2) General Obligation Refunding Bonds, Series 1998 4.75-5.5 12/01/98 12/01/26 94,030,000 3,110,000

(2) Public Improvement Bonds, Issue of 1999 6.7 11/01/99 11/01/09 705,000 705,000

(2) Public Improvement Bonds, Issue of 2001 5.0-6.5 4/01/01 12/01/30 21,260,000 520,000

(2) General Obligation Refunding Bonds, Series 2002 5.125-5.375 4/01/02 9/01/21 58,415,000 0

(2) Public Improvement Bonds, Issue of 2002 5.125-6.0 4/01/02 12/01/31 29,980,000 700,000

(2) Public Improvement Bonds, Issue of 2003 5.0-5.25 10/02/03 12/01/33 38,220,000 915,000

(2) Public Improvement Bonds, Issue of 2004 4.0-6.0 7/13/04 12/01/33 31,260,000 645,000

(2) Public Improvement Bonds, Issue of 2005A 4.0-6.0 5/24/05 12/01/34 15,395,000 325,000

(2) General Obligation Refunding Bonds, Series 2005 3.0-5.25 7/06/05 12/01/29 105,280,000 275,000

(2) Public Improvement Bonds, Issue of 2007A 5.0-5.25 10/30/07 12/01/36 75,000,000 1,390,000

(3) Refunding Certificates of Indebtedness, Series 1998B 5.0-5.1 4/01/98 12/01/12 29,490,000 6,835,000

(3) Certificates of Indebtedness, Series 2000 5.5 12/01/00 12/01/10 7,800,000 3,800,000

(3) Certificates of Indebtedness, Series 2005 3.59 7/11/05 12/01/14 1,230,000 205,000

(4) Taxable Pension Revenue Bonds, Series 2000 10.5 12/19/00 9/01/30 134,160,000 5,900,000

(5) Louisiana Local Government Environmental Facilities and

Community Development Authority Revenue Refunding 

Bonds (City of New Orleans) Series 2001C 4.0-4.25 12/01/01 8/01/11 2,725,000 875,000

(6) Limited Tax Certificates of Indebtedness, Series 2003 3.4 3/01/03 3/01/10 5,995,000 5,995,000

(6) Limited Tax Certificates of Indebtedness, Series 2004 3.25-3.5 4/01/04 3/01/11 1,515,000 560,000

(6) Taxable Limited Tax Certificates of Indebtedness,

Series 2004B 4.10-4.75 12/23/04 3/01/14 38,265,000 1,000,000

(7) Sales Tax Increment Revenue Bonds (St. Thomas

  Economic Development District) Series 2003 8.125 11/03/03 4/01/50 19,785,000 65,000

(8) Variable Rate Revenue Bonds 

(Canal Street Improvements Project), Series 2004 variable 9/29/04 4/01/24 9,970,000 430,000

(9) Limited Tax Bonds, Series 2005 3.0-5.0 7/06/05 3/01/21 26,845,000 1,705,000

(10) LPFA Revenue Bonds (Hurricane Recovery Program),

Series 2007 4.0-5.0 10/30/07 6/01/27 259,965,000 9,550,000

(11) Promissory Note (CDL Federal Program) 2.75 11/15/05 11/14/10 120,000,000 --

(11) Promissory Note (CDL Federal Program) 2.93 8/23/06 8/22/11 50,359,000 --

(A) Cooperative Endeavor Agreement with the

State of Louisiana (Certificates of Indebtedness,

Capital leases, LCDA Bonds) 4.64 6/19/06 7/15/26 52,268,594 0

(A) Cooperative Endeavor Agreement with the

State of Louisiana (General Obligation Bonds) 4.64 6/19/06 7/15/26 24,713,549 0

(A) Cooperative Endeavor Agreement with the

State of Louisiana (Capital Improvement Bonds) 4.64 6/19/06 7/15/26 2,903,660 0

* Original principal amount of compound interest bonds.

(a) Excludes Section 108 HUD loans.
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Principal

Final Amount

Interest Dated Maturity Principal Due Within

Notes                    Name of Issuer & Issue                            Rates (%)     Date      Date    Outstanding One Year

(12) Underlying Bonded Debt of the Sewerage and Water Board

(13) Drainage System Bonds, Series 1998 4.35-5.0 12/01/98 12/01/18 $6,175,000 $500,000

(13) Drainage System Bonds, Series 2002 3.45-6.0 10/01/02 12/01/22 16,535,000 685,000

(14) Water Revenue Bonds, Series 1998 4.35-4.9 12/01/98 12/01/18 10,000,000 810,000

(14) Water Revenue Bonds, Series 2002 3.5-5.0 10/01/02 12/01/22 28,770,000 1,210,000

(15) Sewerage Service Revenue Bonds, Series 1997 5.2-5.4 6/01/97 6/01/17 16,115,000 1,655,000

(15) Sewerage Service Revenue Bonds, Series 1998 4.4-5.0 12/01/98 6/01/18 14,360,000 1,320,000

(15) Sewerage Service Revenue Bonds, Series 2000 5.25-5.5 5/01/00 6/01/20 18,425,000 1,230,000

(15) Sewerage Service Revenue Bonds, Series 2000B 5.0-5.5 11/01/00 6/01/20 14,010,000 950,000

(15) Sewerage Service Revenue Bonds, Series 2001 4.4-5.2 12/01/01 6/01/21 23,015,000 1,485,000

(15) Sewerage Service Revenue Bonds, Series 2002 4.0-5.0 12/01/02 6/01/22 43,485,000 2,380,000

(15) Sewerage Service Revenue Bonds, Series 2003 2.8-5.0 12/03/03 6/01/23 4,260,000 235,000

(15) Sewerage Service Revenue Bonds, Series 2004 3.25-5.0 12/16/04 6/01/24 27,010,000 1,320,000

(16) Sewerage Service Refunding Bond Anticipation Notes, 

Series 2006 5.02 7/20/06 7/15/09 24,030,000 24,030,000

(11) Promissory Note  (CDL Federal Program) 2.93 8/16/06 8/27/11 33,644,153 --

(11) Promissory Note (CDL Federal Program) 2.66 1/24/06 1/23/11 22,298,689 --

(11) Promissory Note (CDL Federal Program) 3.12 5/25/06 6/21/11 6,013,905 --

(A) Cooperative Endeavor Agreement with the

State of Louisiana 4.64 6/19/06 7/15/26 77,465,247 0

(17) Underlying Bonded Debt of Audubon Commission

(18) Audubon Commission Improvement and

Refunding Bonds, Series 1997 5.1-5.2 1/01/97 12/01/16 2,415,000 245,000

(19) Audubon Commission Aquarium Refunding Bonds, 

Series 2001A 3.9-5.375 11/01/01 10/01/17 13,405,000 15,000

(19) Audubon Commission Aquarium Bonds, Series 2001B 3.9-4.7 11/01/01 10/01/17 705,000 65,000

(19) Audubon Commission Aquarium Bonds, Series 2001B 0.0 11/29/01 10/01/21 5,583,572* 0

(19) Audubon Commission Aquarium Refunding Bonds,

Series 2003A 4.0-5.0 7/09/03 10/01/13 12,270,000 2,240,000

(20) Audubon Park Commission Aquarium

Revenue Refunding Bonds, Series 1997 5.0 11/01/97 4/01/12 4,380,000 1,400,000

(A) Cooperative Endeavor Agreement with the

State of Louisiana (Revenue Bonds) 4.64 6/19/06 7/15/26 4,907,500 0

(A) Cooperative Endeavor Agreement with the

State of Louisiana (4.11 Mill Tax Bonds) 4.64 6/19/06 7/15/26 10,759,776 0

(A) Cooperative Endeavor Agreement with the

State of Louisiana (.44 Mill Tax Bonds) 4.64 6/19/06 7/15/26 1,091,230 0

* Original principal amount of compound interest bonds.

(21) Underlying Bonded Debt of Parishwide School District of the Parish of Orleans

(2) General Obligation School Bonds, Series 1995 5.25-5.375 10/01/95 9/01/18 24,585,000 1,805,000

(2) General Obligation School Bonds, Series 1996 4.8-5.0 3/01/96 9/01/20 23,425,000 1,430,000

(2) General Obligation School Bonds, Series 1997 5.0-5.375 3/01/97 9/01/21 24,780,000 1,355,000

(2) General Obligation School Bonds, Series 1997A 5.0-5.125 12/01/97 9/01/21 24,780,000 1,355,000

(2) General Obligation School Bonds, Series 1998A 4.75-5.125 3/01/98 9/01/22 26,185,000 1,275,000

(2) General Obligation School Refunding Bonds, 

Series 1998B 4.6-5.5 3/01/98 9/01/20 7,805,000 45,000
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(22) Underlying Bonded Debt of the Orleans Parish School Board

(23) Public School Refunding Bonds, Series 1991 -- 12/19/91 2/01/15 $16,523,731*    $3,486,876 

(23) Public School Refunding Bonds, Series 1995B

(Tax Exempt) 5.2 12/01/95 2/01/14 22,815,000 4,735,000

(11) Promissory Note  (CDL Federal Program) 2.94 4/19/06 4/18/11 26,430,814 0

(11) Promissory Note  (CDL Federal Program) 2.93 8/28/06 8/27/11 33,045,240 0

(A) Cooperative Endeavor Agreement with the

State of Louisiana 4.64 6/19/06 7/15/26 37,384,301 0
* Original principal amount of compound interest bonds.

The Louisiana Public Facilities Authority (“LPFA”) has issued $7,375,000 of its Lease Revenue Refunding Bonds (Orleans Parish School Board
Energy Retrofit Project) Series 2003, which are payable from payments to be made pursuant to a Lease Agreement dated as of June 1, 2003, by and
between the LPFA and the Orleans Parish School Board (the “School Board”).  The School Board’s obligation is subject to an annual good faith effort
to appropriate funds sufficient to pay all of the School Board’s obligations under said Lease Agreement.  The School Board’s obligation to the LPFA
is not included in the above debt statement.  Also excluded is a loan from the EPA with a final maturity of 5/31/13 and an outstanding principal
amount as of 6/30/08 of $591,206).

(24) Underlying Bonded Debt of the Regional Transit Authority

(25) Sales Tax Revenue Bonds, Series 1991 6.5 12/01/91 12/01/21 7,990,733* 464,324

(25) Sales Tax Revenue Refunding Bonds,  Series 1998A 7.95-8.0 12/01/98 12/01/13 12,140,000 2,070,000

(26) LCDA Revenue Bonds (Canal Streetcar Project),

Series 2000 variable 9/12/00 3/01/25 26,023,600 1,046,500

(26) LCDA Revenue Bonds (Desire Streetcar Project),

Series 2000A variable 9/12/00 1/01/30 27,237,756 760,200

(27) Certificates of Participation 5.0 7/16/02 5/01/10 6,415,000 6,415,000

(11) Promissory Note (CDL Federal Program) 3.0 8/08/06 8/07/11 24,712,417 --

(11) Promissory Note (CDL Federal Program) 2.93 8/28/06 8/27/11 22,496,607 --

(A) Cooperative Endeavor Agreement with the

State of Louisiana 4.64 6/19/06 7/15/26 35,867,738 0

* Original principal amount of compound interest bonds.

(28) Underlying Bonded Debt of Law Enforcement District of the Parish of Orleans

(2) General Obligation Refunding Bonds, Series 1997 4.95 11/01/97 5/01/10 2,995,000 2,995,000

(2) General Obligation Bonds, Series 2001 4.2-5.0 3/01/01 3/01/16 8,830,000 1,354,000

(2) General Obligation Bonds, Series 2008 3.55-4.05 12/01/08 9/01/18 10,000,000 1,000,000

(2) General Obligation Bonds, Series 2009 3.35-3.8 3/01/09 9/01/18 10,000,000 0

(3) Certificates of Indebtedness, Series 2002 5.05-5.15 1/07/02 1/01/12 2,115,000 670,000

(11) Promissory Note (CDL Federal Program) 2.69 11/18/05 11/17/10 18,029,067 --

(A) Cooperative Endeavor Agreement with the

State of Louisiana 4.64 6/19/06 7/15/26 17,256,120R

(29) Underlying Bonded Debt of New Orleans Municipal Yacht Harbor Management Corporation

(30) Revenue Bonds, 1981 Series 6.0 2/08/82 2/08/12 600,134 190,000
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(31) Underlying Bonded Debt of New Orleans Aviation Board

(32) Revenue Bonds (Passenger Facility

Charge Projects) Series 2007A 4.25-5.5 11/20/07 1/01/38 $64,925,000 $1,015,000

(32) Revenue Refunding Bonds (Passenger Facility

Charge Projects) Series 2007B-1 5.25 11/20/07 1/01/20 4,295,000 0

(32) Revenue Refunding Bonds (Passenger Facility

Charge Projects) Series 2007B-2 4.25-5.25 11/20/07 1/01/19 17,195,000 1,510,000

(33) Revenue Refunding Bonds (Restructuring 

GARBs) Series 2009A-1 4.25-6.00 2/03/09 1/01/23 73,960,000 0

(33) Revenue Refunding Bonds (Restructuring 

GARBs) Series 2009A-2 4.25-6.0 2/03/09 1/01/23 23,055,000 0

(33) Revenue Refunding Bonds (Restructuring 

GARBs) Series 2009B (Taxable) 4.5-5.1 2/03/09 1/01/15 27,140,000 0

(33) Revenue Refunding Bonds (Restructuring 

GARBs) Series 2009C (Taxable) 4.0-4.5 2/03/09 1/01/12 12,015,000 7,815,000

(11) Promissory Note (CDL Federal Program) 2.93 6/14/06 6/13/11 8,112,103 --

(11) Promissory Note (CDL Federal Program) 3.06 8/23/06 8/22/11 2,187,816 --

(11) Promissory Note (CDL Federal Program) 2.93 10/03/06 10/02/11 582,722 --

(A) Cooperative Endeavor Agreement with the

State of Louisiana 4.64 6/19/06 7/15/26 35,371,990 0

(34) Underlying Bonded Debt of the Orleans Levee District

(35) Public Improvement Bonds, Series 1986 5.95 8/29/86 11/01/15 17,645,000 2,040,000

(36) Public Improvement Refunding Bonds,  Series 1996 6.4 10/29/96 11/01/15 1,350,000 160,000

(36) Levee Improvement Bonds, Series 1986 5.95 8/28/86 11/01/14 26,690,000 3,685,000

(36) Levee Improvement Refunding Bonds, Series 1996 6.25 10/29/96 11/01/14 2,980,000 425,000

(11) Promissory Note (CDL Federal Program) 3.12 2006 6/21/11 3,346,000 --

(11) Promissory Note (CDL Federal Program) 2.93 2006 8/27/11 671,734 --

(11) Promissory Note (CDL Federal Program) 2.93 2006 8/27/11 5,312,334 --

(11) Promissory Note (CDL Federal Program) 2.87 2006 9/10/11 230,752 --

(A) Cooperative Endeavor Agreement with the

State of Louisiana 4.64 6/19/06 7/15/26 26,125,671 0

(37) Underlying Bonded Debt of the Orleans Parish Communications District

(38) Revenue Bonds, Series 2004 3.6-4.35 9/24/04 9/01/19 7,970,000 570,000

(11) Promissory Note (CDL Federal Program) 2.93 8/28/06 8/27/11 471,154 --

(11) Promissory Note (CDL Federal Program) 2.68 1/18/06 1/17/11 799,416 --

(39) Underlying Debt of the French Market Corporation

(40) Taxable Revenue Bonds, Series 2005A 6.15 8/03/06 5/01/25 4,132,000 434,000

(41) Underlying Bonded Debt of the Downtown Development District

(42) Downtown Development District Limited Tax Bonds,

Series 2001 4.6-6.6 7/01/01 12/01/26 6,125,000 215,000

(A) Cooperative Endeavor Agreement with the

State of Louisiana 4.64 6/19/06 7/15/26 1,600,153 0
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NOTES

(A)  On July 19, 2006, the State of Louisiana issued $200,000,000 General Obligation Gulf Tax Credit Bonds, Series

2006-A; $194,475,000 General Obligation Match Bonds, Series 2006-B; and $200,000,000 General Obligation

Refunding Bonds, Series 2008.  In conjunction therewith, certain debt issuing entities in the City and the State

entered Cooperative Endeavor Agreements  in which the State agreed to make loans to the entities from the

proceeds of any combination of the said bonds of the State pursuant to Act 41 of the First Extraordinary Session

of the Louisiana Legislature of 2006 (“Act 41") for the following purposes:

! Paying debt service of the City on outstanding debt for general obligation and special limited tax bonds.

! Paying outstanding debt for special tax bonds of the Downtown Development District, Audubon

Commission, and Sewerage and Water Board.

! Paying outstanding sewerage revenue and water revenue bonds of the Sewerage and Water Board.

! Paying outstanding bonds of the Orleans Parishwide School District; the Orleans Parish School Board;

the Orleans Law Enforcement District; the New Orleans Aviation Board; the Orleans Levee District;

the New Orleans Exhibition Hall Authority, and the Board of Commissioners of the Port of New

Orleans.

(1) The 2009 taxable assessed valuation for City purposes is approximately $2,581,133,256.  Certain City taxes are

levied on the total assessed value of the City, which is approximately $2,911,359,176 for 2009.

(2) Secured by and payable from unlimited ad valorem taxation.

(3) Payable from excess annual revenues of the issuer above statutory, necessary and usual charges.

(4) Secured by and payable solely from moneys of the City that are available after payment of contractual and

statutory obligations and other required expenses, including the payment of outstanding Certificates of

Indebtedness of the City, in each of the fiscal years during which the bonds are outstanding, any Issuer Derivative

Payments are due or any amounts are owed under the Bond Facility, as provided in the resolutions adopted, as

amended, by the City Council on August 3, 2000, September 21, 2000, November 16, 2000, and December 1,

2000.  These bonds are now held in a liquidity facility by JPMorgan Chase Bank (the “Bank”) because of failed

remarketings.  The Bank has agreed to extensions of the liquidity facility, but no assurance may be given that it

will continue to do so.  If not, the City would be required to begin accelerated amortization of the outstanding

bonds over ten semiannual payments.  The City expects to refinance these bonds.

(5) Payable from the income, revenues and receipts derived from payments made pursuant to a Loan Agreement dated

as of December 1, 2001, between the Louisiana Local Government Environmental Facilities and Community

Development Authority and the City.

(6) Secured by and payable from an irrevocable pledge and dedication of the funds to be derived by the issuer form

the levy and collection of a special tax of fourteen and ninety-one hundredths (14.91) mills (such rate being

subject to adjustment from time to time due to reassessment) (the “Tax”).  The issuer is authorized to impose and

collect the Tax in each year during which the certificates are outstanding.  The Tax is authorized to be levied on

all the property subject to taxation within the corporate boundaries of the issuer pursuant to the provisions of

Article VI, Section 26 of the Louisiana Constitution of 1974, as amended, and is authorized to be levied for

general purposes.

(7) Secured by and payable solely from an irrevocable pledge and dedication of the City’s 2 ½% tax collected each

year on the sale at retail, use, the lease or rental, the consumption and storage for use and consumption of tangible

personal property, and the sales of services, all as defined in R. S. 47:301 et seq. and as specified in Ordinance

24,072 MCS derived by the City solely from Wal-Mart or any replacement or successor national retailer

occupying the improvements which are expected to be occupied by a Wal-Mart to be located within the St.

Thomas Economic Development District.

(8) Payable from (i) money received from a draw on a Letter of Credit issued by Hibernia Bank, (ii) payments made

by Canal Street Development Corporation and Downtown Development District pursuant to a Cooperative

Endeavor Agreement, and (ii) payments made by the City from the General Fund.

(9) Secured by and payable from a pledge and dedication of the funds to be derived from the levy and collection of

a special ad valorem  tax of  two and one-half (2½) mills (subject to adjustment from time to time due to
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reassessment) , which the City is authorized to collect for a period of twenty-six (26) years, approved in an

election held in the City on July 15, 1995.

(10) Payable solely from amounts on deposit in the Funds and Accounts established in the Indenture (other than the

Rebate Fund or Construction Fund), from payments or prepayments to be made by the State under the Bond CEA

(other than fees and expenses payable to the Authority and amounts payable pursuant to the Authority’s right to

reimbursement in certain circumstances), and will be secured by a pledge and assignment of such amounts and

such payments to the Trustee pursuant to the Indenture.

(11) Secured by a pledge of the issuer’s revenues for each fiscal year after payment of outstanding bonded

indebtedness.

(12) The Sewerage and W ater Board is the agency responsible for the sewerage, water and drainage systems of the

City.

(13) Limited tax bonds, secured by the avails of the equivalent of a six and eighty-nine hundredths (6.89) mills ad

valorem tax.

(14) Secured by and payable solely from net revenues derived from the imposition of water rates.

(15) Secured by and payable solely from revenues of the system,  including revenues received from the imposition of

           sewerage rates.

(16) Payable from the proceeds to be derived from the sale and issuance of the Authorized Additional Bonds or from

the sale of the Authorized Additional BANs or refunding bond anticipation notes which may be hereafter issued

to refund the BANs and the Revenues of the Sewerage System, provided that the pledge of the Revenues is in all

respects subordinate to the provisions of the Resolution and to the pledge of Revenues.

(17) The Audubon Commission is a related entity of the City established by state act and the City Charter.

(18) Secured by and payable solely from the tax revenues derived from the levy and collection of a thirty-two

hundredths (.32) mill tax upon all taxable property in the City.

(19) Secured by and payable solely from an  irrevocable pledge and dedication of  the funds to be derived from the

levy and collection of a two and ninety-nine hundredths (2.99) mills special ad valorem  tax subject to taxation

within the City authorized to be collected for a period of thirty-five (35) years, beginning in 1987, in an election

held on November 4, 1986.

(20) Payable solely from and secured by a pledge of the revenues, subject to the payment of all necessary operation

and maintenance expenses of the Aquarium.

(21) The total 2009 assessed valuation of Parishwide School District of the Parish of Orleans is approximately

$2,911,359,176, of which approximately $2,581,133,256 is taxable.

(22) The Orleans Parish School Board is parishwide.

(23) Payable from (i) a constitutional millage (20.11 mills) and (ii) the net revenues from a one-half of one percent

(½%) sales and use tax authorized in an election held on November 4, 1980. 

(24) The Regional Transit Authority (“RTA”) is primarily located in the City of New Orleans (Orleans Parish) and is

parishwide.

(25) Secured by and payable from the Pledged Tax Revenues, i.e. primarily the net revenues derived from the levy and

collection of one-half of a one percent (½%) sales and use tax levied by the Authority upon the items and services

subject to the sales and use tax, authorized in an election held on January 19, 1985, and a pledge upon moneys

held in the funds and accounts held under the Indenture.

(26) Under agreements with the Louisiana Local Government Environmental Facilities and Community Development

Authority (“LCDA”), RTA may borrow not exceeding $65,820,000 in funds to finance the local match portion

of the costs expected to be incurred in the construction of the Canal Street Corridor and Desire Street Corridor

Projects.  The funds are provided from a portion of the proceeds of a Master Indenture Agreement and the sale

of revenue bonds by LCDA.  The principal amounts shown in this debt statement represent the amounts drawn

down currently, and will be amortized over the remaining life of the agreement.

(27) The proceeds of these certificates were used to refinance the costs of acquiring 175 buses and other costs of

issuance, and are payable from rental payments to be made pursuant to a Lease-Purchase Agreement between the

Regional Transit Authority and Willow Leasing, L.L.C.

(28) The Law Enforcement District of the Parish of Orleans is parishwide and has a 2009 taxable assessed valuation

of approximately $2,581,133,256.

(29) The New Orleans Municipal Yacht Harbor Management Corporation is a related utility of the City.

(30) Secured solely from the income and revenues derived from the operation of the Municipal Yacht Harbor.
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(31) The New Orleans Aviation Board is responsible for the management and operation of the New Orleans

International Airport, owned by the City and located in Kenner, Louisiana.

(32) These bonds are special, limited obligations of the Aviation Board, payable from and secured by (i) Net PFC

Revenues generated from passenger facility charges approved by the Federal Aviation Administration (the

"Approved PFC") and imposed and collected by the Aviation Board for the use of the New Orleans International

Airport, subject to the Aviation Board’s obligation to make payments into the Arbitrage Rebate Fund of the first

Supplemental Indenture, (ii) the proceeds of any reserve asset and of any additional securities, and (iii) amounts

on deposit in certain funds and accounts, included within the stand alone PFC Trust Estate. 

(33) Payable solely from and secured by (i) general airport revenues subject to the Aviation Board’s obligation to 

pay the operation and maintenance expenses of the Airport and make payments into the Arbitrage Rebate Fund

of the first Supplemental Indenture, (ii) the proceeds of any reserve asset and of any additional securities as further

described in the official statement, and (iii) amounts on deposit in certain funds and accounts. 

(34) The Orleans Levee District is parishwide and has a 2009 taxable assessed valuation of approximately

$2,581,133,256.

(35) Payable from the Orleans Levee District's 5.25 mills constitutional ad valorem  tax.

(36) Payable from the Orleans Levee District's 4.95 mills special levee improvement ad valorem  tax.

(37) The Orleans Parish Communications District is parishwide.

(38) Payable solely from and secured by a pledge and dedication of (i) the proceeds of the emergency telephone tax

imposed pursuant to law, and (ii) the excess of annual revenues of the District above statutory, necessary and usual

charges in each of the fiscal years during which the Bonds are outstanding.

(39) The French Market Corporation is a non-profit corporation owned by the City of New Orleans.

(40) Payable from the revenues of the French Market.

(41) The Downtown Development District had a 2009 taxable assessed valuation of approximately $383,064,570.

(42) Secured by and payable from an irrevocable pledge and dedication of the funds to be derived from the levy and

collection of a special ad valorem  tax not exceeding Twenty-Two and Ninety-Seven Hundredths (22.97) mills

(subject to adjustment from time to time due to reassessment) upon all the taxable real property located in The

Downtown Development District of the City of New Orleans, authorized in elections held on December 8, 1979

and April 7, 2001.  The Tax is currently being levied at a rate of fourteen and seventy-six hundredths (14.76)

mills.

(NOTE:  The above statement excludes certain outstanding indebtedness of the New Orleans Home Mortgage Authority;
New Orleans Exhibition Hall Authority; Greater New Orleans Expressway Commission; New Orleans Finance
Authority; New Orleans Industrial Development Board, Inc.; New Orleans Housing Development Corporation;
Transportation Center Authority; New Orleans Regional Loan Corporation; Upper Pontalba Building Restoration
Corp.; Louisiana Stadium and Exposition District; Board of Commissioners of the Port of New Orleans, and certain
capital leases.)
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APPENDIX “G”

ANNUAL DEBT SERVICE REQUIREMENTS



ANNUAL DEBT SERVICE REQUIREMENTS ON OUTSTANDING DEBT
AND SEWERAGE SERVICE REVENUE BONDS, SERIES 2009, OF

CITY OF NEW ORLEANS, LOUISIANA

OUTSTANDING BONDS (a) SERIES 2009 BONDS TOTAL REQUIREMENTS

CALENDAR (6/1) (6/1; 12/1) (6/1) (6/1; 12/1)
YEAR PRINCIPAL INTEREST TOTAL PRINCIPAL INTEREST TOTAL PRINCIPAL INTEREST TOTAL

2009 10,065,000.00   8,093,395.65     18,158,395.65   -                      510,144.71          510,144.71        10,065,000.00     8,603,540.36       18,668,540.36     
2010 10,575,000.00   7,628,040.02     18,203,040.02   680,000.00          1,328,966.26       2,008,966.26     11,255,000.00     8,957,006.28       20,212,006.28     
2011 11,110,000.00   7,131,309.40     18,241,309.40   705,000.00          1,303,746.88       2,008,746.88     11,815,000.00     8,435,056.28       20,250,056.28     
2012 11,670,000.00   6,587,200.03     18,257,200.03   730,000.00          1,275,487.50       2,005,487.50     12,400,000.00     7,862,687.53       20,262,687.53     
2013 12,255,000.00   6,004,784.40     18,259,784.40   765,000.00          1,243,675.00       2,008,675.00     13,020,000.00     7,248,459.40       20,268,459.40     
2014 12,895,000.00   5,378,484.40     18,273,484.40   800,000.00          1,206,462.50       2,006,462.50     13,695,000.00     6,584,946.90       20,279,946.90     
2015 13,560,000.00   4,717,134.40     18,277,134.40   845,000.00          1,164,281.25       2,009,281.25     14,405,000.00     5,881,415.65       20,286,415.65     
2016 14,275,000.00   4,025,200.02     18,300,200.02   890,000.00          1,117,625.00       2,007,625.00     15,165,000.00     5,142,825.02       20,307,825.02     
2017 15,035,000.00   3,290,688.14     18,325,688.14   940,000.00          1,066,712.50       2,006,712.50     15,975,000.00     4,357,400.64       20,332,400.64     
2018 13,270,000.00   2,582,728.76     15,852,728.76   995,000.00          1,011,668.75       2,006,668.75     14,265,000.00     3,594,397.51       17,859,397.51     
2019 11,970,000.00   1,953,391.26     13,923,391.26   1,055,000.00       951,412.50          2,006,412.50     13,025,000.00     2,904,803.76       15,929,803.76     
2020 12,605,000.00   1,336,416.26     13,941,416.26   1,120,000.00       886,162.50          2,006,162.50     13,725,000.00     2,222,578.76       15,947,578.76     
2021 9,200,000.00     794,636.26        9,994,636.26     1,190,000.00       816,862.50          2,006,862.50     10,390,000.00     1,611,498.76       12,001,498.76     
2022 7,110,000.00     400,675.01        7,510,675.01     1,265,000.00       743,212.50          2,008,212.50     8,375,000.00       1,143,887.51       9,518,887.51       
2023 2,715,000.00     170,415.63        2,885,415.63     1,345,000.00       664,912.50          2,009,912.50     4,060,000.00       835,328.13          4,895,328.13       
2024 2,435,000.00     54,787.50          2,489,787.50     1,425,000.00       581,812.50          2,006,812.50     3,860,000.00       636,600.00          4,496,600.00       
2025 -                    -                    -                    1,515,000.00       491,718.75          2,006,718.75     1,515,000.00       491,718.75          2,006,718.75       
2026 -                    -                    -                    1,615,000.00       393,906.25          2,008,906.25     1,615,000.00       393,906.25          2,008,906.25       
2027 -                    -                    -                    1,720,000.00       289,687.50          2,009,687.50     1,720,000.00       289,687.50          2,009,687.50       
2028 -                    -                    -                    1,830,000.00       178,750.00          2,008,750.00     1,830,000.00       178,750.00          2,008,750.00       
2029 -                    -                    -                    1,945,000.00       60,781.25           2,005,781.25     1,945,000.00       60,781.25           2,005,781.25       

TOTALS 170,745,000.00 60,149,287.14   230,894,287.14 23,375,000.00     17,287,989.10     40,662,989.10   194,120,000.00   77,437,276.24     271,557,276.24   

(a) Outstanding: Series 1997, dated 6/1/1997; Series 1998, Dated 12/1/1998; Series 200, dated 5/1/2000; Series 2000B, dated 11/1/2000;
       Series 2001, dated 12/1/2001; Series 2002, dated 12/1/2002; Series 2003, dated 12/3/2003; and Series 2004, dated 12/16/2004.
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The Cantrell Law Firm
309 Baronne Street

Suite 300

New Orleans, Louisiana 70112
Tel: (504) 585-7347
Fax: (504) 585-7340

Foley & Judell, L.L.P.
One Canal Place, Suite 2600

365 Canal Street

New Orleans, Louisiana 70130
Tel: (504) 568-1249
Fax: (504) 565-3900

Co-Bond Counsel
to the

Board of Liquidation, City Debt

The Godfrey Firm, P. L. C.
Energy Centre, Suite 2500

1100 Poydras Street

New Orleans, Louisiana 70163
Tel: (504) 585-7538
Fax: (504) 585-7535

July 14, 2009

Sewerage and Water Board
    of New Orleans
New Orleans, Louisiana

Board of Liquidation, City Debt
New Orleans, Louisiana

$23,375,000
CITY OF NEW ORLEANS, LOUISIANA

SEWERAGE SERVICE REFUNDING BONDS, SERIES 2009

We have acted as co-bond counsel to the City of New Orleans, Louisiana (the “City”), in connection with
the issuance by the City of the captioned refunding bonds (the “Bonds”).  The Bonds are issued in fully
registered form, are dated, bear interest at the rate, mature on the date and in the principal amount, and are
subject to redemption as set forth in the Resolution (hereinafter defined).  Capitalized terms used herein and
not specifically defined have the meanings assigned to them in the Resolution.

The Bonds have been issued by the City, acting by and through the  Sewerage and Water Board of New
Orleans (the “Board”) and the Board of Liquidation, City Debt (the “Board of Liquidation”), pursuant to (i)
a General Sewerage Service Revenue Bond Resolution and a Supplemental Bond Resolution adopted by the
Board on August 25, 1986, as amended and supplemented through the Thirteenth Supplemental Bond
Resolution adopted by the Board on May 20, 2009, and (ii) a resolution adopted by the Board of Liquidation
on July 7, 2009 (collectively, the “Resolution”), for the purpose of refunding the City's outstanding Sewerage
Service Refunding Bond Anticipation Note, Series 2006 (the “Refunded BANs”).  The Bonds are issued
under the authority conferred by Section 4121 of Title 33 and Chapter 14-A of Title 39 of the Louisiana
Revised Statutes of 1950, as amended (the “Act”), and other constitutional and statutory authority.

In accordance with the Resolution, the proceeds of the Bonds, together with other moneys provided by the
Issuer,  have been applied by the Issuer to the payment of the principal of and interest on the Refunded BANs
to their maturity date, and costs of issuance of the Bonds.

We have examined the provisions of the Constitution and statutes of the State of Louisiana, a certified
transcript of the proceedings of the Board and the Board of Liquidation relating to the issuance of the Bonds
and such other documents, proofs and matters of law as we deemed necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the certified proceedings and other
certifications of public officials and others furnished to us without undertaking to verify the same by
independent investigation.  On the basis of the foregoing examinations, we are of the opinion, as of the date
hereof and under existing law, that:
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1. The Bonds have been duly authorized, executed and delivered and constitute legally binding
special and limited obligations of the City.

2. The Resolution creates the valid pledge and dedication which it purports to create of the funds
and accounts held by the Board of Liquidation under the Resolution and the Revenues (as defined in the
Resolution) of the Sewerage System and the moneys, securities and funds held or set aside under the
Resolution, subject to the provisions of the Resolution requiring or permitting the application thereof for the
purposes and on the terms and conditions set forth in the Resolution.

3. The Bonds have been issued on a parity in all respects with the City's outstanding Sewerage
Service Revenue Bonds, Series 1997, Series 1998, Series 2000, Series 2000B, Series 2001, Series 2002,
Series 2003 and Series 2004 (the “Parity Bonds”), rank equally with and enjoy complete parity of lien with
the Parity Bonds on the Revenues of the Sewerage System. The lien of the owners of the Bonds and the
Parity Bonds on the Revenues of the Sewerage System will be superior to the lien on such Revenues of any
obligations hereafter issued and payable therefrom except pari passu additional obligations hereafter issued
within the terms, limitations and restrictions contained in the Resolution.

4. Interest on the Bonds is excluded from gross income for federal income tax purposes and is not
an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations, and such interest will not be included in a corporate taxpayer’s adjusted current earnings. 

5. Under the Act, the Bonds are exempt from all taxation in Louisiana for state, parish, municipal
or other local purposes.

In rendering the opinion expressed in numbered paragraph 4 above, we have relied on representations of the
Board and the Board of Liquidation with respect to questions of fact material to our opinion without
undertaking to verify same by independent investigation, and have assumed continuing compliance with
covenants in the Resolution pertaining to those sections of the Internal Revenue Code of 1986, as amended,
which affect the exclusion from gross income of interest on the Bonds for federal income tax purposes.  In
the event that such representations are determined to be inaccurate or incomplete or the Board or Board of
Liquidation fails to comply with the foregoing covenants in the Resolution, interest on the Bonds could
become included in gross income from the date of original delivery, regardless of the date on which the event
causing such inclusion occurs.

Except as stated above, we express no opinion as to any federal, state or local tax consequences resulting
from the ownership of, receipt of interest on, or disposition of the Bonds.

It is to be understood that the rights of the owners of the Bonds and the enforceability of the Bonds and the
Resolution may be subject to bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable, and that
their enforceability may also be subject to the exercise of the sovereign police powers of the State of
Louisiana, or its governmental bodies, and the exercise of judicial discretion in appropriate cases.

Respectfully submitted,
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CONTINUING DISCLOSURE CERTIFICATE

$23,375,000
CITY OF NEW ORLEANS, LOUISIANA

SEWERAGE SERVICE REFUNDING BONDS, SERIES 2009

This Continuing Disclosure Certificate (the “Disclosure Certificate”) is executed and  delivered by
the City of New Orleans, Louisiana, (the “Issuer”) acting through its duly elected Mayor, the Board of
Liquidation, City Debt (the “Board of Liquidation” or the “Board”), and the Sewerage and Water Board of
New Orleans (the “Sewerage and Water Board”), the entities created and charged by law with the issuance
and administration of the sewerage service revenue bonds of the Issuer, acting through its undersigned
officers, duly authorized hereunto, in connection with the issuance of $23,375,000 City of New Orleans,
Louisiana Sewerage Service Refunding Bond, Series 2009 (the “Refunding Bonds”).  The Refunding Bonds
are being issued pursuant to resolutions adopted by the Sewerage and Water Board on August 25, 1986, April
9, 1997, October 14, 1998, February 9, 2000, August 29, 2000, September 19, 2001, November 20, 2002,
September 17, 2003, May 19, 2004, October 20, 2004, June 15, 2005, May 17, 2006, July 6, 2006, July 19,
2006, May 20, 2009 and July 8, 2009, and by a resolution adopted by the Board of Liquidation on July 7,
2009 (collectively, the “Resolution”), and are described in that certain Official Statement dated July 7, 2009
(the “Official Statement”) which contains certain information concerning the Issuer, the revenues securing
the Refunding Bonds, and certain financial and other information relating thereto.  The Issuer, the Board of
Liquidation and the Sewerage and Water Board covenant and agree as follows:

SECTION 1.  Definitions. In addition to the definitions set forth in the Resolution, which apply to
any capitalized term used in this Disclosure Certificate unless otherwise defined in this Section, the following
capitalized terms shall have the following meanings:

“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as
described in, Sections 3 and 4 of this Disclosure Certificate.

“Dissemination Agent” shall mean the duly appointed Secretary of the Board of Liquidation, or any
successor Dissemination Agent designated by the City acting through the Board of Liquidation.

“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.

“MSRB” shall mean the Municipal Securities Rulemaking Board, which has been designataed by
the Securities and Exchange Commission as the single centralized repository for the collection and
availability of continuingn disclosure documents for purposes of the Rule.  The continuing disclosure
documents must be provided to the MSRB in portable document format (.pdf) to the following:

Municipal Securities Rulemaking Board
Electronic Municipal Market Access Center

http://emma.msrb.org

“Official Statement” shall mean the Official Statement with respect to the Refunding Bonds, the
Issuer, the Board of Liquidation and the Sewerage and Water Board dated July 7, 2009.

“Participating Underwriter” shall mean any of the original purchasers of the Refunding Bonds
required to comply with the Rule in connection with an offering of the Refunding Bonds.

“Repositories” shall mean the MSRB and the State Information Depository, if any.
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“Resolution” shall have the meaning assigned to such term in the first paragraph of this certificate.

“Rule” shall mean Rule 15c2-12 (b) (5) adopted by the Securities and Exchange Commission under
the Securities Exchange Act of 1934, as the same may be amended from time to time.

“State Information Depository” shall mean any public or private depository or entity designated
by the State of Louisiana as a state depository for the purpose of the Rule.  As of the date of this Disclosure
Certificate, there is no State Information Depository.

SECTION 2.  Purpose of the Disclosure Certificate.  This Disclosure Certificate is being executed
and delivered by the Issuer, the Board of Liquidation and the Sewerage and Water Board for the benefit of
the Owners of the Refunding Bonds, including owners of beneficial interests in the Refunding Bonds, and
the Participating Underwriter, and in order to assist the Participating Underwriter in complying with the Rule.

SECTION 3.  Provision of Annual Reports.

a. The Issuer acting through the Board of Liquidation and the Sewerage and Water Board shall,
or shall cause the Dissemination Agent to, in each year no later than eight (8) months from
the end of the Sewerage and Water Board's first fiscal year ending after issuance of the
Refunding Bonds, with the first such report to be due not later than August 31, 2010,
provide to the Repositories an Annual Report which is consistent with the requirements set
forth below.  The Annual Report may be submitted as a single document or as separate
documents comprising a package, and may cross-reference other information as set forth
below; provided that the audited financial statements of the Issuer, the Board of Liquidation
and the Sewerage and Water Board may be submitted separately from the balance of the
Annual Report.

b. If the Dissemination Agent is unable to provide to the Repositories an Annual Report by the
date required in (a) above, the Issuer acting through the Board shall send a Notice of Failure
to File Annual Report to each of the Repositories, in substantially the form attached as
Exhibit A.

c. The  Dissemination Agent shall determine each year prior to the date for providing the
Annual Report the name and address of each of the Repositories.

        SECTION 4.  Content of Annual Reports.  The Issuer's Annual Report shall contain or incorporate
by reference the following:

a. Audited financial statements of the Issuer, the Board of Liquidation and the Sewerage and
Water Board for the preceding fiscal year.  If any of the aforesaid audited financial
statements are not available by the time the Annual Report is required to be filed pursuant
to Section 3(a), the Annual Report shall contain unaudited financial statements in a format
similar to the financial statements contained in the final Official Statement, and the audited
financial statements shall be filed in the same manner as the Annual Report when they
become available.

b. Basis of accounting used by the Issuer, the Board of Liquidation  and the Sewerage and
Water Board  in reporting their financial statements.  The Issuer and the Sewerage and
Water Board follow GAAP principles and mandated Louisiana statutory accounting
requirements as in effect from time to time.  The Board of Liquidation follows a modified
cash basis of accounting, which is a comprehensive basis of accounting other than generally
accepted accounting principles.  In the event of any material change in such requirements
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the impact of such changes will be described in the Annual Report of the year such change
occurs.

c. Any material change in the sewer rates or the method of fixing the sewer rates pledged to
the payment of the Refunding Bonds.

d. The total amount of sewerage service revenue bonds and/or sewerage service bond
anticipation notes of the Issuer issued, as well as any sewerage service revenue bonds and/or
sewerage service bond anticipation notes which have been authorized but not yet issued.

e. Updated information regarding the organization of the Sewerage and Water Board.

f. Updated information reflecting the trend of revenues of the sewerage system.

g. Updated information reflecting the trend of indebtedness of the Issuer.

Any or all of the items listed above may be incorporated by reference from other documents,
including official statements of debt issues of the Issuer or related public entities, which have been submitted
to each of the Repositories or the Municipal Securities Rulemaking Board.  If the document incorporated by
reference is a deemed final official statement, it shall be available from the Municipal Securities Rulemaking
Board.  The Issuer shall clearly identify each such other document so incorporated by reference.

Pursuant to separate agreements relating to the Issuer’s general obligation bonds, certain other
information relating to assessed valuations and millage are to be included in annual reports filed by or for
the Issuer in accordance with the Rule.

SECTION 5.  Reporting of Listed Events. (a) This section shall govern the giving of notices of
the occurrence of any of the following Listed Events:

(i) Principal and interest payment delinquencies;
(ii) Non-payment related defaults;
(iii) Unscheduled draws on debt service reserves reflecting financial difficulties;
(iv) Unscheduled draws on credit enhancements reflecting financial difficulties;
(v) Substitution of credit or liquidity providers, or their failure to perform;
(vi) Adverse tax opinions or events affecting the tax-exempt status of the Refunding Bonds;
(vii) Modifications to rights of Bondholders;
(viii) Bond calls;
(ix) Defeasance;
(x) Release, substitution, or sale of property securing repayment of the Refunding Bonds; or
(xi) Rating changes.

Whenever the Issuer, the Board of Liquidation or the Sewerage and Water Board obtains knowledge of the
occurrence of a Listed Event, the Issuer, acting through the Board of Liquidation, shall as soon as possible
determine if such event would constitute material information for owners of Refunding Bonds, provided, that
any event under (i) (viii), (ix) or (xi)  will always be deemed to be material.

(b)  After the Issuer, the Board of Liquidation or the Sewerage and Water Board determines that
knowledge of the occurrence of a Listed Event is material, the Dissemination Agent shall file a notice of such
occurrence with each of the Repositories or the Municipal Securities Rulemaking Board, and with any State
Information Depository.  Notwithstanding the foregoing, notice of Listed Events described above in (viii)
and (ix) need not be given under this paragraph (b) any earlier than the notice (if any) of the underlying event
is given to owners of affected Refunding Bonds pursuant to the Resolution.



I-4

        SECTION 6.  Termination of Reporting Obligation.  The obligations of the Issuer, the Board of
Liquidation and the Sewerage and Water Board under this Disclosure Certificate shall terminate upon the
legal defeasance, prior redemption or payment in full of all of the Refunding Bonds.

SECTION 7.  Dissemination Agent.  The Issuer acting through the Board of Liquidation,  may, from
time to time and with written notice to the Executive Director of the Sewerage and Water Board, appoint or
engage a successor Dissemination Agent to assist it in carrying out its obligations under this Disclosure
Certificate, and may discharge any such Dissemination Agent, with or without appointing a successor
Dissemination Agent.

SECTION 8.  Amendment; Waiver. Notwithstanding any other provision hereof, the Board acting
on behalf of itself, the Sewerage and Water Board and the Issuer may amend this Disclosure Certificate, and
any provision hereof may be waived, if:

(a) The amendment or waiver is made in connection with a change in circumstances
that arises from a change in legal requirements, change in law, or change in the identity, nature, or
status of the Board or the Sewerage and Water Board, or type of business conducted;

(b) This Disclosure Certificate, as amended, or the provision, as waived, would have
complied with the requirements of the Rule at the time of the primary offering, after taking into
account any amendments or interpretations of the Rule, as well as any change in circumstances; and

(c) The amendment or waiver does not materially impair the interests of the beneficial
owners of the Refunding Bonds, as determined either by an opinion of a nationally recognized bond
counsel or by approving vote of the holders of the Refunding Bonds pursuant to the terms of the
Resolution at the time of the amendment.

In the event of any such amendment or waiver of a provision of this Disclosure Agreement, the Board shall
describe such amendment in the next Annual Report relating to the Board and shall include, as applicable,
a narrative explanation of the reason for the amendment or waiver and its impact on the type (or in the case
of a change of accounting principles, on the presentation) of financial information or operating data being
presented by or in respect of the Sewerage and Water Board.

SECTION 9.  Additional Information.  Nothing in this Disclosure Certificate shall be deemed to
prevent the Issuer, the Board of Liquidation or the Sewerage and Water Board from disseminating any other
information, using the means of dissemination set forth in this Disclosure Certificate or any other means of
communication, or including any other information in any Annual Report or notice of occurrence of a Listed
Event, in addition to that which is required by this Disclosure Certificate.  If the Issuer, the Board of
Liquidation or the Sewerage and Water Board chooses to include any information in any Annual Report or
notice of occurrence of a Listed Event in addition to that which is specifically required by this Disclosure
Certificate, neither the Issuer, the Board of Liquidation nor the Sewerage and Water Board shall have any
obligation under this Disclosure Certificate to update such information or include it in any future Annual
Report or notice of occurrence of a Listed Event.

SECTION 10.  Default.  In the event of a failure of the parties hereto to comply with any provision
of this Disclosure Certificate any Bondowner (including any owner of a beneficial interest in the Refunding
Bonds) or the Participating Underwriter may take such actions as may be necessary and appropriate, to cause
the Issuer, the Board of Liquidation and/or the Sewerage and Water Board  to comply with its obligations
under this Disclosure Certificate.  A default under this Disclosure Certificate shall not be deemed an Event
of Default under the Resolution, and the sole remedy under this Disclosure Certificate in the event of any
failure of the Issuer to comply with this Disclosure Certificate shall be an action to compel performance.
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SECTION 11.  Beneficiaries.  This Disclosure Certificate shall inure solely to the benefit of the
Issuer, the Board of Liquidation, the Sewerage and Water Board, the Dissemination Agent, the Participating
Underwriter and owners (including any owner of a beneficial interest in the Refunding Bonds) from time to
time of the Refunding Bonds, and shall create no rights in any other person or entity.

SECTION 12.  Other Stipulations.  Any document submitted to the MSRB pursuant to this
Disclosure Certificate shall be accompanied by identifying information as prescribed by the MSRB.  Any
document submitted to the MSRB pursuant to this Disclosure Certificate after January 1, 2010 shall be word-
searchable (without regard to diagrams, images and other non-textual elements).

IN FAITH WHEREOF, the undersigned have executed this Continuing Disclosure Certificate on
this, the 14  of July, 2009.th

CITY OF NEW ORLEANS, LOUISIANA

By:                                                                               
Mayor

BOARD OF LIQUIDATION, CITY DEBT

By:                                                                                
Secretary

SEWERAGE AND WATER BOARD
OF NEW ORLEANS

By:                                                                                
Executive Director
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EXHIBIT A
To Continuing Disclosure Certificate

NOTICE OF FAILURE TO FILE ANNUAL REPORT

Name of Issuer: City of New Orleans, Louisiana

Name of Issue: $33,375,000 Sewerage Service Refunding Bonds, Series
2009

Date of Issuance: July 14, 2009

NOTICE IS HEREBY GIVEN that the City of New Orleans, Louisiana (the “Issuer”), has
not provided an Annual Report as required by the resolutions providing for the issuance of the above Bonds.
The Issuer anticipates that its Annual Report will be filed by ______________.

Date: __________, ______.

BOARD OF LIQUIDATION, CITY DEBT

By:                                                                                
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SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION

This Appendix J sets forth summaries of  the General Sewerage Service Revenue Bond Resolution (Amended

and Restated) adopted by the Sewerage and Water Board on August 25, 1986, as amended by a First Supplemental

Resolution adopted on August 25, 1986, a Second Supplemental Resolution adopted on April 9, 1997, a Third

Supplemental Bond Resolution adopted on October 14, 1998, a Fourth Supplemental Bond Resolution adopted on

February 9, 2000, a Fifth Supplemental Bond Resolution adopted on August 29, 2000, a Sixth Supplemental Bond

Resolution adopted on September 19, 2001, a Seventh Supplemental Bond Resolution adopted on November 20, 2002,

an Eighth Supplemental Bond Resolution adopted on September 17, 2003, a Ninth Supplemental Bond Resolution

adopted on May 19, 2004, a Tenth Supplemental Bond Resolution adopted on October 20, 2004, an Eleventh

Supplemental Bond Resolution adopted on May 18, 2005, a Twelfth Supplemental Resolution adopted on May 17, 2006,

as amended by a resolution adopted on June 21, 2006, and a Thirteenth Supplemental Resolution adopted on May 20,

2009, as amended by a resolution adopted on July 8, 2009 (collectively, the “Sewer Resolution”), which authorizes the

Sewerage Service Refunding Bonds, Series 2009 (the “Bonds”).  The Sewer Resolution contains terms and conditions

relating to the issuance and sale of the issue of bonds under it, including various covenants and security provisions,

certain of which are summarized below.  These summaries do not purport to be comprehensive or definitive and are

subject to all of the provisions of the Sewer Resolution, to which reference is hereby made, copies of which are available

from the Sewerage and Water Board.  Definitions of defined terms used in the following summaries and not otherwise

defined are set forth after the summaries. 

SUMMARY OF SEWER RESOLUTION

The following is a summary of certain provisions of the Sewer Resolution. 

Bonds Authorized

Under the Resolution, the City, through the Sewerage and Water Board, may issue bonds which bear a fixed

rate of interest ("Fixed Rate Bonds"), bonds which provide for a variable interest rate ("Variable Rate Bonds"), bonds

which provide for mandatory redemption at the option of the registered owner ("Tender Bonds"), zero interest rate or

deep discount bonds ("Discount Bonds") and bonds providing for the compounding of interest ("Compound Interest

Bonds") or any combination thereof.  The Resolution further provides that several series of parity bonds may be issued

equally secured by a lien of Revenues and certain funds and accounts and that bonds may be issued secured by a

subordinate lien of Revenues and certain funds and accounts.  The terms and provisions for any Subordinated Bonds

would be specified in the Supplemental Resolution authorizing such bonds.  Under the Resolution, the Bonds will

constitute Fixed Rate Bonds. 

Resolution to Constitute Contract

The Resolution constitutes a contract between the City, the Board of Liquidation, the Sewerage and Water

Board and the Bondholders.  The pledge made in the Resolution with respect to the Bonds and the covenants and

agreements therein are for the equal benefit and security of the registered owners of all Bonds, all of which, regardless

of their times of issue or maturity, rank equally without preference, priority or distinction of any Bond over any other,

except as expressly provided in or permitted by the Resolution. 

Pledge of Resolution

The Resolution pledges for the payment of the principal and interest and Redemption Price on the Bonds,

subject only to the provisions of the Resolution permitting the application thereof for the purposes and on the terms and

conditions of the Resolution, the proceeds of the sale of such Bonds, the Revenues and all moneys, securities and

Reserve Requirements in all funds and accounts established by or pursuant to the Resolution. 

The Bonds are limited obligations of the City acting by and through the Sewerage and Water Board.  The State

shall not be obligated to pay the Bonds and neither the faith, credit nor the taxing power of the State, the City or any

political subdivision of either is pledged to such payment. 
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Authorization of Bonds; General Provisions

The Resolution authorizes the issuance of Bonds pursuant to supplemental resolutions adopted from time to

time, in one or more series without limitation as to amount except as limited by law and the terms of the Resolution.  In

addition to other requirements of the Resolution, Bonds may only be delivered by the Sewerage and Water Board upon

receipt of the following:

(1) an opinion of bond counsel to the effect that, among other things, the Bonds of such Series are

valid and binding limited obligations of the City, enforceable in accordance with their terms and the terms of

the Resolution and entitled to the benefits of the Resolution;

(2) a certificate of a Consulting Engineer setting forth a description, the estimated Cost and completion

date of each Project, if any, financed in whole or in part by such Bonds; and 

(3) an amount of proceeds of such Bonds, other moneys or Reserve Requirements in a stated amount

such that following the issuance of such Bonds, the Debt Service Reserve Fund shall equal the Debt Service

Reserve Fund Requirement. 

The Debt Service Reserve Fund Requirement with respect to all Fixed Rate Bonds will be an amount equal to

the lesser of (a) 10% of the original principal amount of such Fixed Rate Bonds, (b) the maximum aggregate amount of

Principal Installments and interest coming due in the current or any future Fiscal Year on all such Fixed Rate Bonds

Outstanding, or (c) 125% of the average aggregate amount of Principal Installments and interest becoming due in any

Fiscal Year on all such Fixed Rate Bonds Outstanding, but in no event more than the maximum amount permitted under

the Internal Revenue Code of 1986, as amended, and the regulations promulgated thereunder, as a reasonably required

reserve fund. 

The Debt Service Reserve Fund Requirement with respect to each Series of Variable Rate Bonds will be an

amount equal to the lesser of (a) 10% of the original principal amount of such Variable Rate Bonds, (b) an amount equal

to the maximum aggregate amount of Principal Installments and interest becoming due in the current or any future Fiscal

Year on the Pro Forma Bond Issue for each such Series, or (c) 125% of the average aggregate amount of Principal

Installments and interest becoming due in any Fiscal Year on the Pro Forma Bond Issue for each such Series, but in no

event more than the maximum amount permitted under the Internal Revenue Code of 1986, as amended, and the

regulations promulgated thereunder as a reasonable required reserve fund. 

The provisions of the preceding paragraph shall apply to any Reimbursement Obligation issued in connection

with Variable Rate Bonds deemed to be Bonds under the Resolution.  The Debt Service Reserve Fund Requirement may

also be satisfied by an irrevocable and unconditional policy or policies of insurance for the life of the Bonds, in full force

and effect and issued by a municipal bond insurer the claims paying ability of which has a rating within the highest rating

category available of insurers generally issuing such insurance by Moody's Investors Service, Standard & Poor's Ratings

Services, a division of The McGraw-Hill Companies, Inc., or Fitch Investors Service, L.P."

Additional Bonds

In addition to the Bonds, the Resolution permits the issue of additional series of bonds ("Additional Bonds")

on a parity with or subordinate to the Bonds for the purpose of paying all or a portion of the Cost of any Capital

Improvements, making deposits in the Debt Service Fund, the Debt Service Reserve Fund, and, if any, the insurance

reserve account, paying the cost of issuance of Bonds, the payment of the principal of and interest and premium, if any,

on notes issued in anticipation of such Bonds, or any combination of the foregoing.  Additional Bonds may be issued

only upon receipt by the Board of Liquidation of, among other things:

1. A certificate of an Authorized Officer of the Board (a) setting forth the amount of Revenues,

as audited by a nationally recognized independent public accountant or firm of accountants selected by the

Board for the last two full Fiscal Years prior to the Fiscal Year in which such Additional Bonds are issued and

(b) showing that one-half of the Revenues received in such two Fiscal Years were, over and above the amount

required for operation and maintenance of the Sewerage System, equal to at least (i) the amount required by



1Section 33:4121(B)(2) of the Louisiana Revised Statutes of 1950, as amended, presently provides that bonds may be

sold subject to the limitations and restrictions contained in the resolutions of the Board which authorize the issuance of

bonds.  Accordingly, the 77% test is no longer applicable to the issuance of additional Bonds once all of the Outstanding

Parity Sewer Bonds (other than the Sewerage Service Revenue Bonds, Series 2004, which were sold with the

understanding that Additional Bonds could be issued upon compliance with the 110% test set forth in part (ii) of

Paragraph (1) above) are paid in full or provisions are made in accordance with the Bond Resolution.
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La. R.S. 33:4121(B)(2)1, or any successor provisions thereto, and (ii) 110% of the sum of the average Bond

Debt Service Requirement on all Bonds Outstanding plus the average Bond Debt Service Requirement on the

Series of Additional Bonds proposed to be issued (the average Bond Debt Service Requirement on the Variable

Rate Bonds shall be computed at the maximum rate permitted for such bonds); and

2. A certificate of a Consulting Engineer (a) setting forth the estimated annual Revenues for

each of the five full Fiscal Years following the issuance of such Additional Bonds (including the Fiscal Year

in which such Additional Bonds are issued), after giving effect to any increases or decreases in Rates and

Charges projected for such period, to Bonds projected to be issued during such period and to any increase in

the Debt Service Reserve Fund Requirement as a result thereof and to any additional Revenues projected to be

available during such period from Projects or other Capital Improvements to be completed during such period,

and (b) showing for each of such Fiscal Years that the estimated annual Revenues for such Fiscal Year

calculated by an Authorized Officer of the Board at the time of the issuance of such Additional Bonds, will be,

over and above the amount required for operation and maintenance of the Sewerage System, at least equal to

one hundred thirty percent (130%) of (A) the Debt Service Reserve Fund Requirement calculated as of the first

day of such Fiscal Year less (B) the amount, if any, of Bond proceeds available or projected to be available to

pay principal and interest becoming due in such Fiscal Year on Bonds Outstanding or projected to be

Outstanding as of the first day of such Fiscal Year.

When all of the Outstanding Parity Sewer Bonds (other than the Sewerage Service Revenue Bonds, Series 2004,

which were sold with the understanding that Additional Bonds could be issued upon compliance with the 110% test set

forth in part (ii) of Paragraph (1) above) are paid in full or provisions are made in accordance with the Bond Resolution

even though all the Bonds will not then have  been paid, the 77% test provided for in the repealed language of La. R.

S. 33:4121(B)(2) will no longer be applicable to the issuance of Additional Bonds. 

Refunding Bonds

The Resolution permits the issue of one or more series of Bonds ("Refunding Bonds") for the purpose of

refunding all or part of the bonds of one or more Series Outstanding issued under the Resolution. 

Additional Security

The Resolution provides that in connection with the issuance of any Series of Bonds, the Sewerage and Water

Board may obtain letters of credit, lines of credit, insurance or similar obligations or instruments ("Additional Security")

providing for payment of all or a portion of the debt service due or to become due on such Bonds or providing for the

purchase of such Bonds or portions thereof by the issuer of such Additional Security.  The Board may enter into

agreements with the issuer of such Additional Security with respect to the adjustments of the interest rates or other

provisions of the Bonds secured thereby.  The Board may also agree to directly reimburse the issuers of such Additional

Security for amounts paid thereunder ("Reimbursement Obligation"), which payments shall be subordinate to any other

amounts required to be paid under the Resolution, and such Reimbursement Obligation may be deemed to be an

Additional Bond under the applicable Resolution and entitled to the same security of the bonds secured thereby upon

payments of amounts under such Additional Security.   

Bond Insurance

The Thirteenth Supplemental Resolution accepts the provisions of a financial guaranty insurance policy (the

“Policy”) for the benefit of the Bonds to be provided by Assured Guaranty Corp. (the “Insurer”).  As a condition to the



J-4

Policy, the Insurer requires several covenants regarding the Bonds that are set forth elsewhere in this Official Statement.

See, e.g., “SECURITY FOR THE BONDS – Additional Parity Bonds,” “THE BONDS – Additional Covenants,” and

“BOND INSURANCE.”

Establishment of Funds and Accounts

The Resolution establishes the following funds and accounts to be held as specified below:

Name of Funds and Accounts To be Held by:

Sewerage Service Revenue Bond Account Board of Liquidation

Sewer System Account Board 

Debt Service Fund Board of Liquidation

Redemption Fund Board of Liquidation

Debt Service Reserve Fund Board of Liquidation

Sewer System Account

All Revenues except (1) proceeds of insurance and condemnation to the extent provided in the Resolution, and

(2) proceeds of any sale or other disposition of any part of the System to the extent provided in the Resolution, shall be

collected by or for the account of the Board and deposited daily, as far as practicable, in the Sewerage System Account.

There shall also be deposited in the Sewerage System Account any other moneys of the Board which it may in its

discretion determine to so apply unless required to be otherwise applied by the Resolution.  On the third business day

prior to the first business day of each calendar month, the Board shall apply amounts available in the Sewerage System

Account to the following purposes and in the following order:

(1) To the Board of Liquidation for deposit in the Debt Service Fund, an amount which, together with

other amounts on deposit in such Fund, will equal the Debt Service Fund Requirement as of the first day of the

next ensuing month; and

(2)  To the Board of Liquidation for deposit in the Debt Service Reserve Fund, an amount which,

together with other amounts on deposit in such Fund, will equal the Funded Debt Service Reserve Fund

Requirement as of the first day of the next ensuing month. 

Any balance remaining in the Sewerage System Account following the above payments shall be held and

applied by the Board to any use or purpose of the Board that is related to the construction, improvement, maintenance,

operation or financing of the System, as defined in Section 102(62) of the Resolution, i.e., the sewerage system of the

Board, including, without limitation, payment of Operating Expenses of the System, the purchase or payment of Bonds

and the payment of the Cost of any Capital Improvement to the System. 

Application of Funds and Accounts

The Resolution provides that the proceeds of Bonds, Revenues and other moneys deposited in the various funds

and accounts under the Resolution shall be applied as follows:

Sewer Service Revenue Bond Fund.  Unless otherwise provided in the applicable Supplemental Resolution

authorizing a Series of Bonds, the Board of Liquidation will establish within the Sewerage Service Revenue Bond Fund

a separate account ("Sewerage Service Revenue Bond Account") for each Series of Bonds.  The Board of Liquidation

shall deposit in each Account (a) amounts necessary to pay Cost of Issuance of such Series of Bonds and the amount

provided from Bond proceeds to pay the Cost of the Projects financed by such Series, (b) the balance, if any, of the

proceeds of any bond anticipation notes issued to pay the Cost of such Projects, (c) the proceeds of insurance on any such

Project received by the Board of Liquidation during the period of construction, (d) earnings on investments in the

Sewerage Service Revenue Bond Fund and (e) any other amounts (not required by the Resolution to be otherwise

deposited) as determined by the Board of Liquidation. 
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Amounts of any Sewerage Service Revenue Bond Account will be applied by the Board of Liquidation to the

Cost of Issuance of the Series of Bonds for which such Account was established and to the Cost of the Projects financed

in whole or in part by such Series.  Upon completion of such Projects, the Board is required to file a certificate with the

Board of Liquidation, approved by a Consulting Engineer, setting forth the final Cost of such Projects and stating that

such Projects have been completed to the satisfaction of the Board and that all amounts withdrawn from the applicable

Sewerage Service Revenue Account for such Projects, other than amounts applied to the Cost of Issuance, have been

applied to the Cost of such Projects.  Any balance in the Sewerage Service Revenue Account not required to pay Costs

of the Projects or Cost of Issuance may be applied by the Board of Liquidation, at the direction of the Board, to the Costs

of Capital Improvements, including other Projects, by deposit of such amount in another and separate Sewerage Service

Revenue Account, or to the redemption of the Bonds of the Series for which such Sewerage Service Revenue Bond

Account was established by deposit of such amount in the applicable account in the Redemption Fund. 

Upon the determination by the Board that a Project undertaken or to be undertaken has been or should be

delayed and that no further amounts or significantly reduced amounts should be expended with respect thereto from the

applicable Sewerage Service Revenue Bond Account, the Board may, by resolution duly adopted by the Board, request

the Board of Liquidation to transfer amounts then on deposit in the applicable Sewerage Service Revenue Bond Account

to (i) another and separate Sewerage Service Revenue Bond Account or (ii) the applicable account in the Redemption

Fund for application to the redemption of Bonds of the Series for which such Sewerage Service Revenue Bond Account

was established. 

Debt Service Fund.  Amounts in the Debt Service Fund will be applied to the payment of the interest and

Principal Installments (including Sinking Fund Payments) due on the Bonds.

Amounts accumulated in the Debt Service Fund with respect to any Sinking Fund Payment may, and if directed

by the Board, shall, be applied by the Board of Liquidation prior to the 30  day preceding the due date of such Sinkingth

Fund Payment, to the purchase of Bonds of the Series and maturity for which such Sinking Fund Payment was

established, at prices not exceeding the applicable sinking fund redemption price, or to the redemption of such Bonds

then redeemable by their terms.  As soon as practicable after the 25  day preceding the due date of any such Sinkingth

Fund Payment, the Board of Liquidation will call for redemption on such due date Senior Bonds of the Series and

maturity for which such Sinking Fund Payment was established in an amount sufficient to complete the retirement of

the principal amount of the Bonds of such Series and maturity as specified for such Sinking Fund Payment in the

applicable Supplemental Resolution.  Such call for redemption shall be made whether or not the balance in the Debt

Service Fund is sufficient to pay all such Bonds.  In satisfaction, in whole or in part, of any Sinking Fund Payment, the

Board of Liquidation may hold at any time up to 30 days prior to a Sinking Fund Payment due date Bonds of the Series

and maturity entitled to such payment.  All Bonds so delivered held by the Board of Liquidation will reduce the amount

of the Sinking Fund Payment by the amount of the aggregate of the sinking fund Redemption Prices of such Bonds. 

 The Board of Liquidation will not purchase or accept Bonds in lieu of any Sinking Fund Payment during the

period of 30 days prior to the due date of any Sinking Fund Payment.

 

The Board may establish in any applicable Supplemental Resolution a separate account (a "Capitalized Interest

Account") within the Debt Service Fund and may deposit in the Capitalized Interest Account any proceeds of Bonds as

directed by such Supplemental Resolution and any other moneys not otherwise directed to be applied by the Resolution.

Amounts in the Capitalized Interest Account will be applied to the payment of interest on the Bonds and as otherwise

provided in the applicable Supplemental Resolution. 

Debt Service Reserve Fund.  The Board of Liquidation shall at all times maintain the Debt Service Reserve Fund

Requirement in the Debt Service Reserve Fund through the deposit thereto of cash and Permitted Investments or Reserve

Requirements equal to the Debt Service Reserve Requirements. 

 

If at any time the amounts on deposit and available therefor in the Debt Service Fund and the Redemption Fund

are insufficient to pay the principal and Redemption Price of and interest on the Bonds then due, the Board of Liquidation

shall withdraw from the Debt Service Reserve Fund and deposit in the Debt Service Fund the amount necessary to meet

the deficiency.  Amounts so withdraw shall be derived, first, from cash or Permitted Investments on deposit therein and,

second, from draws or demands on Reserve Requirements held as a part thereof upon the terms and conditions set forth

in any such Reserve Requirement or as set forth in the Supplemental Resolution setting forth such Reserve Requirement.
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If on the last Business Day of any month, the amount on deposit in the Debt Service Reserve Fund is in excess

of the Funded Debt Service Reserve Fund Requirement (calculated as of the first day of the next succeeding month) the

Board of Liquidation shall withdraw such excess and deposit it in the Sewer System Account. 

Whenever the Board of Liquidation shall determine that the cash and Permitted Investments on deposit in the

Debt Service Reserve Fund together with all other funds available for the purpose is equal to or in excess of the

Redemption Price of all Bonds Outstanding, the Board of Liquidation, at the direction of the Board, shall transfer the

balance of such cash and Permitted Investments from the Debt Service Reserve Fund to the Redemption Account in

connection with the redemption of all Bonds Outstanding. 

Redemption Fund.  The Board may deposit in the Redemption Fund any moneys, including Revenues, not

otherwise required by the Resolution to be deposited or applied.  There shall be established in the Redemption Fund a

"Redemption Account" with respect to Bonds.  Amounts in the applicable account in the Redemption Fund may be

applied by the Board of Liquidation to the optional redemption of Bonds or to the purchase of Bonds at prices not

exceeding the applicable Redemption Prices (plus accrued interest) had such Bonds been redeemed. 

Application of Funds and Accounts in the Event of Insufficient Revenues

If on any due date of Principal Installments or interest on the Bonds the amount on deposit in the Debt Service

Fund is insufficient to make the required payments in full, the Board of Liquidation will withdraw from the following

funds and accounts and in the following order amounts sufficient to satisfy the deficiency: (1) Redemption Fund and (2)

Debt Service Reserve Fund. 

Investments and Deposits

Except as otherwise provided in the Resolution, moneys held for the credit of any fund or account under the

Resolution will be invested in Permitted Investments which mature or are redeemable at the option of the holder thereof

on such dates and in such amounts as may be necessary to provide moneys to meet the payments from such funds and

accounts.  Notwithstanding the foregoing, moneys in the Debt Service Reserve Fund shall be invested solely in the

investments specified in paragraphs (i), (ii) and (vii) of the definition of Permitted Investments.  Permitted Investments

purchased as an investment of moneys in any fund or account shall be deemed at all times to be a part of such fund or

account and all income thereon shall accrue to and be deposited in such fund or account and all losses from investments

shall be charged against such fund or account; provided that all income earned on investment of the Sewerage Service

Revenue Bond Account for any Series of Bonds will be credited to be deposited in the Sewer System Account. 

In lieu of investing in Permitted Investments, amounts on deposit in the Sewer System Account may be

deposited by the Board on demand or on time deposit with such depositories as the Board may from time to time appoint

for such purpose.  Any depository so appointed must be a a bank or trust company which is a member of the Federal

Deposit Insurance Corporation organized under the laws of the State or a national banking association authorized to due

business and having its principal office in the State and, in each case qualified under the laws of the State to receive

deposits of public moneys.  No moneys shall be deposited with a depository in amounts in excess of Federal Deposit

Insurance Corporation insurance limits unless all moneys so deposited are secured to the extent and in the manner

required by law for the securing of deposits of a political subdivision of the State. 

In computing the amount in any fund or account for any purpose, Permitted Investments will be valued at

amortized cost.  Unless otherwise provided in the Resolution, Permitted Investments in any fund or account will be

valued at least once in each Fiscal Year on the last day thereof.  Notwithstanding the foregoing, Permitted Investments

in the Debt Service Reserve Fund will be valued at cost for all purposes of the Resolution. 

Holding of Special Deposits

Moneys held by the Board which are required to be applied under the terms of an agreement to the construction

or alteration of facilities or which are subject to refund by the Board or are held for the account of others or subject to

refund to others, including, without limitation, any amounts which, under any agreement by the Board providing for

adequate separation of such amounts from Revenues, are collected by the Board on behalf of others for services rendered

or commodities provided to customers, any amounts deducted by the Board from wage and salary payments to the
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employees of the Board, amounts contributed by the Board to any pension or retirement fund and amounts held as

deposits, including customers' service deposits, guaranteed revenue contract deposits, unexpended developers' deposits

under construction loan contracts, minimum revenue deposits and unexpended jobbing deposits, together with any

investments of such moneys and interest and profits thereon, may be held by the Board outside of the various funds and

accounts established by the Resolution and will not be considered Revenues while so held. 

Covenant as to Rates and Charges

So long as any Bonds are Outstanding, the Board is required to establish and maintain Rates and Charges

adequate at all times, with other available funds, to provide Revenues and other moneys, at least sufficient, with such

margin of safety as the Board shall deem reasonable, to pay or provide for (a) all Operating Expenses, (b) all payments

of principal, premium, if any, and interest on the Bonds and other indebtedness of the Board, (c) all amounts payable

to the Debt Service Reserve Fund, (d) all repairs, replacements and renewals of the System deemed necessary by the

Board and (e) all other amounts which the Board may by law or contract be obligated to pay. 

Without limiting the generality of the foregoing, the Board is required by the Resolution to establish and

maintain Rates and Charges at levels sufficient so that total net Revenues in each Fiscal Year during which Bonds are

Outstanding will equal at least 130% of (1) the Bond Debt Service Requirement during such Fiscal Year with respect

to all Bonds Outstanding as of the first day of such Fiscal Year less (2) the amount, if any, of Bond proceeds available

to pay interest becoming due in such Fiscal Year on Bonds Outstanding as of the first day of such Fiscal Year.  Failure

by the Board to comply with the requirements of the foregoing sentence will not be considered an Event of Default under

the Resolution so long as the Board has complied or is diligently proceeding to comply with the requirements of the

following paragraph. 

On or before the last day of each Fiscal Year the Board shall cause the Consulting Engineer to review the

adequacy of its Rates and Charges to satisfy the foregoing rate covenant for the next succeeding Fiscal Year.  If such

review indicates, or if it otherwise appears that the Rates and Charges are, or are likely to be, insufficient to meet such

requirements, the Board must promptly take such steps as are necessary to cure or avoid the deficiency. 

The Board of Liquidation may compel the Board to collect adequate Rates and Charges pursuant to Louisiana

Revised Statute 33:4706(E). 

So long as any Bonds are Outstanding, the Board shall not, in the normal course and without taking corrective

steps to remedy the reasons therefor, furnish or supply any facilities, services or commodities afforded by it in connection

with the System free of charge (except as required by law).  The Board will promptly enforce in the manner and to the

extent provided by law the payment of any and all delinquent accounts except when the Board determines that such

enforcement is no longer practicable or economically justified.

Covenant as to Annual Operating Budget 

Not less than one day prior to the beginning of each Fiscal Year, the Board is required to adopt an annual

operating budget ("Annual Budget") for such Fiscal Year.  The Board may at any time, but not more often than once a

month, adopt an amended or supplemental Annual Budget for the Fiscal Year then in progress. 

The Board may not expend for current Expenses in any Fiscal Year in excess of the aggregate amount of current

Expenses shown in the Annual Budget as amended and supplemented for such fiscal year except in case of emergency

or as required by law. 

Covenant as to Capital Improvements Budget

Not less than one day prior to the beginning of each Fiscal Year the Board is required to prepare a proposed

program of Capital Improvements to be undertaken by the Board during such Fiscal Year and for the next two ensuing

Fiscal Years, identifying the Capital Improvements to be carried out, the estimated Cost thereof and the period of

construction thereof, together with a proposed budget for the Capital Improvements to be undertaken in the first of such

Fiscal Years.  The Capital Improvements Budget will be prepared on the basis of quarterly requirements and will show

for each quarter required disbursements from any Sewerage Service Revenue Bond Account in the Project Fund and,
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to the extent provided by the Board, any other Fund or account under the Resolution as well as the sources of moneys

projected to be available to meet the same.  The Capital Improvements Budget will also identify the Capital

Improvements to be undertaken, the nature of the work, the estimated cost thereof, and the estimated completion date

of each Capital Improvement.  The Board may from time to time, but not more often than once a month, amend or

supplement the Capital Improvements Budget for the Fiscal Year then in progress. 

Covenant with Respect to Creation of Liens and Other Indebtedness

The Board may not issue any indebtedness, other than the Bonds, secured by a pledge of or other lien on the

Revenues and other moneys, securities and funds held or set aside by the Board, the Board of Liquidation or the

Fiduciaries under the Resolution and may not otherwise create any lien or charge on such Revenues, moneys, securities

and funds, except as follows:

The Board may at any time issue notes or other evidence of indebtedness (and renewals thereof):

(a) in anticipation of the issue of Bonds, which notes if so determined by the Board, may be secured

by a pledge of the proceeds of the Bonds anticipated and by a pledge of Revenues, provided that any pledge

of Revenues must be subordinate to the pledge of the Resolution;

(b) in anticipation of grant-in-aid receipts from the United States or the State or any instrumentality

or political subdivision of either for Capital Improvements and payable solely out of, or secured by a pledge

of the amounts to be received subject to the provisions of the Resolution; or

(c) in anticipation of the Revenues to be received in any Fiscal Year, which notes may be payable out

of, or secured by a pledge of, Revenues; provided that such pledge must be subordinate to the pledge of the

Resolution, any such notes or renewals thereof issued in a Fiscal Year must be payable within such Fiscal Year,

the aggregate principal amount of such notes outstanding at any one time in a Fiscal Year may not exceed 50%

of the Revenues for the immediately preceding Fiscal Year and the proceeds of such notes (other than the

proceeds of renewal notes required to pay notes) must be deposited in the Sewer System Account.

The Board may also incur indebtedness secured by moneys derived by the Board from the lease, license,

operation, sale or other disposition of any facility or equipment (whether or not part of the System) constructed or

acquired by or on behalf of the Board subsequent to the adoption of the Resolution with the proceeds of such debt.  Such

moneys shall not be considered Revenues or Rates and Charges under the Resolution provided that neither the debt

service on such indebtedness nor any cost of the acquisition, construction, operation, maintenance or repair of any such

facility or equipment nor provisions of reserves for any of the foregoing may be paid from the proceeds of Bonds or from

Revenues or be included in Operating Expenses and any such moneys in excess of such debt service and cost of

acquisition, construction, operation, maintenance and reserves must be deposited in the Sewer System Account (and upon

such deposit shall be deemed Revenues).  Prior to the issue of any such indebtedness the Board must deliver to the Board

of Liquidation a certificate of a Consulting Engineer stating that the lease, license, operation, sale or other disposition

of such facility or equipment and the application of the moneys derived therefrom to the operation, maintenance and

repair thereof and the payment of the debt service on the indebtedness issued therefor will not result in any decrease in

the Revenues of the Board during the succeeding five Fiscal Years. 

The Resolution also permits the Board to issue indebtedness which is payable out of, or secured by a pledge

of, Revenues to be derived on or after such date as the pledge of the Revenues created by the Resolution has been

discharged or which is payable solely out of, or secured by a pledge of, amounts which may be deposited in the Sewer

System Account pursuant to the Resolution, provided that the pledge of such amounts must be subordinate to the

provisions of the Resolution. 

Other Covenants of the Board

In addition to the covenants of the Board described above, the Resolution includes additional covenants, among

others, as follows:

Operation, Maintenance and Reconstruction.  The Board covenants to operate the System or cause the System

to be operated properly and in a sound, efficient and economical manner and to maintain the same in good repair,
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working order and condition.  The Board agrees to make all necessary and proper repairs, replacements and renewals

to the System so that operation of the System may be properly and advantageously conducted, and, if any useful part of

the System is damaged or destroyed, agrees to replace or reconstruct such part so as to restore the same to use.

Notwithstanding the foregoing, the Board is not required to operate, maintain, preserve, repair, replace, renew or

reconstruct any part of the System if, in the case of any part of the System with a market value as determined by an

Authorized Officer of the Board in excess of $100,000, the Consulting Engineer certifies that abandonment of operation

of such part is economically justified and is not prejudicial to the interests of the registered owners of the Bonds, and

failure to operate, maintain, preserve, repair, replace, renew or reconstruct such part will not impair the ability of the

Board to satisfy the rate covenants contained in the Resolution in the current or any future Fiscal Year.

Sale, Lease or Encumbrance of System.  The Board may not sell or exchange or otherwise dispose of any

property constituting part of the System unless such property is either worn out or obsolete or, in the opinion of the

Board, is no longer useful in the operation of the System.  If the market value of any property disposed of (unless worn

out or obsolete) is in excess of $500,000, the Consulting Engineer must determine that the disposition of such property

will not impair the ability of the Board to satisfy the rate covenants of the Resolution in the then current or any future

Fiscal Year.  Any proceeds of such sale, exchange or other disposition not used to replace the property so sold or

exchanged will be deposited in the Sewer System Account. 

The Board may mortgage, grant security interests in, or otherwise encumber any property included in the

System, or may lease as lessee any property to be used in the operation of the System, provided that the aggregate annual

payments required to be made by the Board under all such mortgages, security interests, encumbrances and leases shall

not in any Fiscal Year exceed 25% of the Operating Expenses for such Fiscal Year.  Proceeds of sale shall be deposited

in the Sewer System Account.  Such proceeds shall not be deemed to be Revenues until so deposited.  The Board may

also lease as lessor or make contracts or grant licenses for the operation of, or grant easements or other rights with respect

to, any part of the System if such lease, contract, license, easement or right does not, in the opinion of the Board, impede

the operation of the System.  Except as provided in the Resolution, any payments to the Board in connection therewith

shall constitute Revenues and be deemed Rates and Charges. 

Insurance and Condemnation.  The Board agrees that at all times it will keep all property which is a part of the

System and which is of an insurable nature and of the character usually insured by operating systems similar to the Board

insured against loss or damage by fire and from other causes customarily insured against and in such relative amounts

as are customary and also at all times maintain insurance against loss or damage from such hazards and risks to the

persons and property of others as are usually insured against by those operating systems similar to the Board.  In

determining the amounts and types of insurance to be maintained under this section, the Board may rely upon the advice

of the Consulting Engineer or an insurance consultant selected by the Board.  All policies of insurance shall be carried

with insurers of good standing authorized to do business in the State and shall provide that the proceeds of such insurance

shall be payable to the Board. 

All proceeds of insurance insuring the properties of the System against loss or damage will either be applied

to the restoration, replacement or reconstruction of the property lost or damaged or deposited in the Sewer System

Account; provided that any proceeds of insurance received with respect to loss or damage to a Project prior to completion

of construction are required to be deposited in the applicable Sewerage Revenue Bond Account and applied in

accordance with the provisions of the Resolution.

If at any time the Board determines that any of the policies of insurance required to be maintained by the

Resolution are not reasonably obtainable or may not be obtained at a reasonable cost, the Board may elect to insure itself

against the risks to be covered by such insurance.  If the Board so elects, it may by resolution (which may be a

Supplemental Resolution) establish a separate account, and shall deposit in such account that amount (or such greater

amount provided in any Supplemental Resolution) certified to the Board by a Consulting Engineer or the insurance

consultant retained by the Board pursuant to this section as necessary to adequately reserve against the risks to be

covered thereunder. 

Proceeds of any award for the taking of any property of the Board through the exercise of eminent domain will

either be applied by the Board to the replacement of the property taken or will be deposited in the Sewer System

Account.
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Accounts and Reports.  The Board covenants to maintain its books and accounts in accordance with generally

accepted accounting principles and in accordance with such other principles of accounting as the Board shall deem

appropriate.  Said books and accounts will at all times be subject to the inspection of the registered owner or owners of

not less than 5% in principal amount of the Bonds then Outstanding.  The Board will annually, within 120 days after the

close of each Fiscal Year, file with the Board of Liquidation a copy of an annual report for such year, accompanied by

financial statements audited by and containing the report of independent certified public accountants, relating to the

operations and properties of the System for such Fiscal Year and setting forth in reasonable detail its financial condition

as of the end of such year and the income and expenses for such year, and including a summary of the receipts in and

disbursements from the funds and accounts maintained under the Resolution during such Fiscal Year and the amounts

held therein at the end of such Fiscal Year.  The annual report must be accompanied by a certificate of the accountants

auditing the same to the effect that in the course of and within the scope of their examination of such financial statements

made in accordance with generally accepted auditing standards, nothing came to their attention that would lead them to

believe that a default had occurred under the Resolution or, if such is not the case, specifying that nature of the default.

Trustee

The Resolution provides that if the Board of Liquidation is abolished without appointment of a successor or

refuses to accept its fiduciary duties under the Resolution, the Board may appoint a Trustee to act as Trustee under the

Resolution.  The Trustee must be a national banking association, state bank or trust company having capital and surplus

of at least $50,000,000 and be located in New Orleans.  If a Trustee is appointed, it shall assume the duties of the Board

of Liquidation under the Resolution. 

Events of Default; Acceleration of Maturities

The Resolution declares the following to be "Events of Default" thereunder:

(i) default in the payment of the principal or Redemption Price of any Bond when due, whether at

maturity or by call for mandatory redemption or redemption at the option of the Board or any registered owner,

or otherwise, or in the payment of any Sinking Fund Payment when due,

(ii) default in the payment of any installment of interest on any Bond when due,

(iii) default by the Board in the performance or observance of the rate covenants provided in the

Resolution and further the Board fails to take steps diligently to remedy such default (see "Covenants as to

Rates and Charges" above).

(iv) default by the Board in the performance or observance of any other covenants provided in the

Resolution or in the Bonds and such default continues for a period of 30 days after receipt of written notice to

the Board by the Board of Liquidation or the Trustee or to the Board and the Board of Liquidation by the

registered owners of a majority in principal amount of the Bonds Outstanding; provided that if such default

cannot be remedied within such 30-day period, it shall not constitute an Event of Default if corrective action

is instituted by the Board within such period and diligently pursued until the default is remedied. 

(v) entrance of an order, judgment or decree appointing a receiver, trustee, or liquidator for the Board

or the whole or any substantial part of the System, granting relief in involuntary proceedings with respect to

the Board under the federal bankruptcy act, or assuming custody or control of the Board or of the whole or any

substantial part of the System under the provision of any law for the relief of debtors, and the order, judgment

or decree is not set aside or stayed within 60 days from such date of entry of the order, judgment or decree; or

(vi) if the Board admits in writing its inability to pay its debts generally as they become due,

commences voluntary proceedings in bankruptcy or seeking a composition of indebtedness, makes an

assignment for the benefit of its creditors, consents to the appointment of a receiver of the whole or any

substantial part of the System under any law for the relief of debtors, or consents to the assumption by any court

of competent jurisdiction of custody or control of the Board or of the whole or any substantial part of the

System. 
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Upon the occurrence of an Event of Default and so long as the default is not cured, either the Board of

Liquidation or the registered owners of 25% in principal amount of the Bonds Outstanding, in addition to their other

remedies under the Resolution, may declare the principal of all the Bonds then Outstanding, and the interest accrued

thereon, to be due and payable immediately. 

Application of Revenues and Other Moneys after Default 

The Board covenants that if an Event of Default occurs and is not remedied, the Board, upon demand of

the Board of Liquidation, will pay over to the Board of Liquidation all moneys, securities and funds then held by the

Board in any fund or account pledged under the Resolution, and, as promptly as practicable after receipt thereof, the

Revenues.  During the continuance of an Event of Default the Board of Liquidation will apply the Revenues and other

amounts held by the Board of Liquidation as follows and in the following order:

(i) to the payment of the reasonable and proper charges and expenses of the Board of Liquidation, the

Trustee and any engineer or firm of engineers selected by the Board of Liquidation pursuant to the Resolution;

(ii) to the payment of reasonable and necessary Operating Expenses, including reserves and working

capital therefor and of costs of repair and replacement of the System necessary to prevent loss of Revenues or

to provide for the continued operation of the System as certified to the Board of Liquidation by an independent

engineer or firm of engineers of recognized standing selected by the Board of Liquidation;

(iii) to the payment of the interest and principal or Redemption Price then due on the Bonds as follows:

(a) unless the principal amount of all of the Bonds has become due or has been accelerated,

First: To the payment of all installments of interest then due in the order of the maturity of

such installments, and, if the amount available is not sufficient to pay in full all installments maturing

on the same date, then to the payment thereof ratably without any discrimination or preference; and

Second: To the payment of the unpaid principal amount or Redemption Price of any Bonds

which have become due whether at maturity or by call for redemption, in the order of their due dates,

and, if the amount available is not sufficient to pay in full all the Bonds due on any date, then to the

payment thereof ratably without any discrimination or preference. 

(b) if the principal of all of the Bonds has been accelerated, to the payment of the principal

and interest then due and unpaid upon the Bonds without preference or priority of principal over

interest or of interest over principal, or of any Bond over any other Bond, ratably, without any

discrimination or preference. 

The proceeds of any Additional Security shall be applied by the Board of Liquidation or the Trustee in the

manner provided in the applicable Supplemental Resolution authorizing such Additional Security. 

Proceedings Brought by Board of Liquidation

Whether or not the principal of any of the Bonds is accelerated, if an Event of Default occurs and is not

remedied, the Board of Liquidation may proceed to protect and enforce its rights and the rights of the registered owners

of the Bonds under the Resolution by suits in equity or at law, whether for the specific performance of any covenant,

or for an accounting against the Board as if it were the trustee of an express trust, or for the enforcement of any other

right as the Board of Liquidation deems most effectual to enforce any of its rights or to perform any of its duties under

the Resolution.  Upon the occurrence of an Event of Default, the Board of Liquidation will also be entitled to obtain the

appointment of a receiver of the moneys, securities and funds then held by the Board in any fund or account under the

Resolution and of the Revenues and the whole or any part of the System. 
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Restriction on Bondholders' Action

No registered owner of any Bond has any right to institute any suit, action or proceeding at law or in equity for

the enforcement of any provision of the Resolution or for any remedy under the Resolution unless such registered owner

has previously given to the Board of Liquidation, written notice of the occurrence of an Event of Default and the

registered owners of at least 25% in principal amount of the Bonds then Outstanding file a written request with the Board

of Liquidation, and offer it reasonable opportunity, to exercise the powers granted in the Resolution in its own name,

and unless such registered owners offered to the Board of Liquidation adequate security and indemnity against the costs,

expenses and liabilities to be incurred thereby, and the Board of Liquidation refuses to comply with such request within

a reasonable time. 

Amendments of the Resolution

The Board may at any time without the approval of Bondholders but with the approval of the Board of

Liquidation adopt a resolution amending or supplementing the Resolution in order to close the Resolution against, or

provide additional limitations and restrictions on, the original issuance of Bonds; to add to the covenants and agreements

of the Board contained in the Resolution; to surrender any right reserved to the Board by the Resolution; to authorize

a Series of Bonds; to exercise any provision of the Resolution or to make such determinations thereunder as expressly

provided therein to be exercised or determined in a Supplemental Resolution; to confirm the pledge created by the

Resolution of the Revenues; and to cure any ambiguity or defect or inconsistent provisions contained in the Resolution.

A resolution of the Board amending or supplementing the Resolution may also be adopted modifying any of

the provisions of the Resolution or of the Bonds or releasing the Board from any of its obligations with the prior written

consent (a) of the registered owners of at least 66b% in principal amount of all Bonds Outstanding at the time such

consent is given, or (b) in case less than all of the several Series of Bonds then Outstanding are affected by the

modification or amendment, of the registered owners of at least 66b% in principal amount of the Bonds of each Series

so affected and Outstanding at the time such consent is given, and (c) in case the modification or amendment changes

the amount or date of any Sinking Fund Payment, of the registered owners of at least 66b% in principal amount of the

Bonds of the particular Series and maturity entitled to such Sinking Fund Payment Outstanding at the time such consent

is given; provided, however, that, if such modification or amendment will, by its terms, not take effect so long as any

Bonds of any specified like Series and maturity remain Outstanding, the vote or consent of the registered owners of such

Bonds will not be required; and provided, further, that no such modification or amendment may change the terms of

redemption or maturity of any Outstanding Bond or of any installment of interest thereon or a reduction in the principal

amount or the Redemption Price thereof or the rate of interest thereon without the consent of the registered owner of such

Bond, or reduce the percentages of the principal amount of the Bonds the consent of which is required to effect any such

modification or amendment without the consent of all Bondholders. 

Defeasance

If the Board pays to the registered owners of the Bonds then Outstanding the principal and interest and

Redemption Price, if any, to become due on all Outstanding Bonds, then the pledge of any Revenues or other moneys

and securities and all other rights granted by the Resolution will be discharged and satisfied.  All Outstanding Bonds of

any Series will, prior to the maturity or redemption date thereof, be deemed to have been paid within the meaning of the

foregoing sentence if, among other things, there has been deposited with the Board of Liquidation, either moneys in an

amount sufficient or Defeasance Obligations, the principal of and interest on which when due will provide moneys which

will be sufficient to pay when due the principal, or Redemption Price, if then applicable, and any interest due and to

become due on said Bonds on and prior to the redemption date or maturity date thereof, as the case may be.

For purposes of determining whether Variable Rate Bonds shall be deemed to have paid prior to the maturity

or redemption date thereof, as the case may be, by the deposit of moneys, or Defeasance Obligations and moneys, if any,

the interest to come due on such Variable Rate Bonds on or prior to the maturity date or redemption date thereof, as the

case may be, shall be calculated at the Variable Rate Ceiling.

Tender Bonds shall be deemed to have been paid only if, in addition to satisfying the requirements above, there

shall have been deposited with the Board of Liquidation moneys in an amount which shall be sufficient to pay when due

the maximum amount of principal and premium, if any, and interest on such Bonds which would become payable to the
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registered owners of such Bonds upon the exercise of any options provided to the registered owners of such Bonds;

provided, however, that if, at the time a deposit is made with the Board of Liquidation the options originally exercisable

by the registered owners of Tender Bonds are no longer exercisable, such Bonds shall not be considered Tender Bonds.

Defeasance Obligations are (a) of the type described in clause (i) of the definition of Permitted Investments not

subject to redemption at the option of the issuer thereof prior to the due date thereof, (b) of the type described in clause

(ii) of the definition of Permitted Investments which shall not be subject to redemption prior to their maturity other than

at the option of the holder thereof or as to which an irrevocable notice of redemption of such securities on a specified

redemption date has been given and such securities are not otherwise subject to redemption prior to such specified date

other than at the option of the holder thereof, or (c) upon compliance with the provisions of the next paragraph of the

type described in clause (i) of the definition of Permitted Investments which are subject to redemption prior to maturity

at the option of the issuer thereof on a specified date or dates, in each case the principal of and interest on which when

due will provide moneys which, together with the moneys, if any, deposited with the Board of Liquidation at the time

of deposit of such Defeasance Obligations, shall be sufficient, to pay when due the principal amount or Redemption

Price, if applicable, and interest due and to become due on said Bonds on and prior to the redemption date or maturity

date thereof, as the case may be.

Defeasance Obligations described in subsection (c) above may be included in the Defeasance Obligations

deposited with the Board of Liquidation only if the determination as to whether the moneys and Defeasance Obligations

to be deposited with the Board of Liquidation would be sufficient to pay when due either on the maturity date thereof

or, in the case of any Bonds to be redeemed prior to the maturity date thereof, on the redemption date or dates specified

in any notice of redemption to be made by the Board of Liquidation or in the instructions to give a notice of redemption

provided to the Board of Liquidation, the principal and Redemption Price, if applicable, and interest on the Bonds which

will be deemed to have been paid is made both (i) on the assumption that the Defeasance Obligations described in

subsection (c) above were not redeemed at the option of the issuer prior to the maturity date thereof and (ii) on the

assumption that such Defeasance Obligations would be redeemed by the issuer thereof at its option on each date on

which such option could be exercised, that as of such date or dates interest ceased to accrue of such Defeasance

Obligations and that the proceeds of such redemption would not be reinvested by the Board of Liquidation.

DEFINITIONS

"Authorized Officer" shall mean any officer, employee, agent or other person authorized by resolution of the

Board or the Board of Liquidation, respectively, to act on behalf of said entity for any purpose of the Resolution;

"Bond Debt Service Requirement" shall mean, for any period of calculation, the aggregate of the interest,

principal amount, and Sinking Fund Payments due or to become due other than by reason of acceleration or redemption

at the option of the Board or the registered owner of any Bonds on all Bonds Outstanding during such period;

"Board" or "Sewerage and Water Board" shall mean the Sewerage and Water Board of New Orleans, a body

politic and corporate and political subdivision of the State created and established pursuant to the Act;

"Board of Liquidation" shall mean the Board of Liquidation, City Debt, of the City of New Orleans;

"Business Day" shall mean a day on which banks located in the City of New Orleans and the City of New York

are not required or authorized to remain closed;

"Capital Improvements" shall mean extensions, improvements, enlargements, betterments, alterations,

renewals and replacements of the System (including land, equipment and other real or personal properties), which (i)

are used or useful in connection with the System or any part thereof, (ii) are constructed, acquired, or made by or on

behalf of the Board, and (iii) are properly chargeable (whether or not so charged by the Board), according to generally

accepted accounting principles, as additions to utility plant accounts;

"Consulting Engineer" shall mean an independent engineer or firm of engineers having expertise in such

matters with respect to properties similar to those of the Board selected by the Board; provided that for certain purposes

(if authorized by the applicable Supplemental Resolution), the Consulting Engineer may be an engineer regularly in the

employ of the Board;
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"Cost," as applied to any Capital Improvement, shall mean all or any part of the cost, paid by or on behalf of

or reimbursable by or to the Board, of construction, acquisition, alteration, reconstruction and remodeling of such Capital

Improvement, all lands, and real and personal property, rights of way, water rights, air rights, franchises, easements and

interests necessary or convenient therefor, the cost of any demolitions or relocations necessary in connection therewith,

financing charges, interest prior to, during and for such period as the Board shall determine after the period of

construction of such Capital Improvement on Bonds and bond anticipation notes issued in whole or in part to finance

such construction, architectural, engineering, financial and legal services, plans, specifications, appraisals, surveys,

inspections, estimates of costs and revenues, and other expenses necessary or incident to determining the feasibility or

practicality of such work, organizational, administrative, operating and other expenses prior to the commencement of

and during such work, advance training of operating personnel and other expense, including initial working capital, of

completing such work and placing the same in operation, and any other item of "Cost" attributable to the construction,

acquisition, alteration, reconstruction and remodeling of such Capital Improvement and placing the same in operation;

"Cost of Issuance" shall mean all items of expense directly or indirectly payable or reimbursable by or to the

Board and related to the authorization, sale and issuance of Bonds, including but not limited to printing costs, costs of

preparation and reproduction of documents, filing and recording fees, initial fees and charges of the Fiduciaries, legal

fees and charges, fees and disbursements of consultants and professionals, costs and expenses of refunding, accrued

interest payable upon the initial investment of the proceeds of Bonds, premiums for the insurance of the payment of

Bonds, fees and expenses payable in connection with any Additional Security or Reserve Requirements, fees and

expenses payable in connection with any remarketing agreements or interest rate indexing agreements and any other cost,

charge or fee in connection with the original issuance of Bonds; 

"Debt Service Reserve Fund Requirement" shall mean, as of any particular date of computation, with respect

to Bonds, the aggregate of the following:

(i) with respect to all Fixed Rate Bonds, and amount equal to the lesser of (a) 10% of the

original principal amount of such Fixed Rate Bonds, (b) the maximum aggregate amount of

Principal Installments and interest becoming due in the current or any future Fiscal Year on

all such Fixed Rate Bonds Outstanding, or (c) 125% of the average aggregate amount of

Principal Installments and interest becoming due in any Fiscal Year on all such Fixed Rate

Bonds Outstanding; and

(ii) with respect to each series of Variable Rate Bonds an amount equal to the lesser of (a) 10%

of the original principal amount of such Variable Rate Bonds, (b) an amount equal to the

maximum aggregate amount of Principal Installments and interest becoming due in the

current or any future Fiscal Year on the Pro Forma Bond Issue for each such Series, or (c)

125% of the average aggregate amount of Principal Installments and interest becoming due

in any Fiscal Year on the Pro Forma Bond Issue for each such Series. 

but in no event more than the maximum amount permitted under the Internal Revenue Code of 1986, as amended, and

the regulations promulgated thereunder as a reasonable required reserve fund.  The provisions of (ii) above shall apply

to any Reimbursement Obligation issued in connection with Variable Rate Bonds deemed to be Bonds under the

additional security provisions of the Resolution.  The Debt Service Reserve Fund Requirement may be also be satisfied

by an irrevocable and unconditional policy or policies of insurance for the life of the Bonds, in full force and effect and

issued by a municipal bond insurer the claims paying the ability of which has a rating within the highest rating category

available of insurers generally issuing such insurance by Moody's Investors Service, Standard & Poor's Ratings Services,

a division of The McGraw-Hill Companies, Inc. or Fitch Investors Service, L.P.

"Fiduciary" shall mean the Trustee or any Paying Agent;

"Fiscal Year" shall mean the period beginning on January 1 of any calendar year and ending on December 31

of such calendar year or such other period of twelve calendar months as may be provided by the Act or authorized by

the Board pursuant to the Act;
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"Funded Debt Service Reserve Fund Requirement" shall mean, as of any particular date of computation, an

amount equal to the Debt Service Reserve Fund Requirement less the stated and unpaid amounts of all Reserve

Requirements relating to Bonds;

"Operating Expenses" shall mean the Board's expenses incurred for operation, maintenance and repairs and

ordinary renewal, replacement and reconstruction of the System including, without limiting the generality of the

foregoing, administrative expenses, financial and auditing expenses, insurance premiums, moneys deposited in an

insurance reserve account pursuant to the Resolution, if any, payments on insurance claims to the extent moneys are

unavailable therefor pursuant to the Resolution or to the extent such claims shall fall within such reasonable deductible

limits as determined by the Board, if any, taxes, legal and engineering expenses relating to operation and maintenance,

payments and reserves for pension, retirement, health, hospitalization and sick leave benefits, and any other similar

expenses required to be paid by the Board, all to the extent properly and directly attributable to the System, and the

expenses, liabilities and compensation of the Board of Liquidation and the Fiduciaries required to be paid under the

Resolution, but does not include the Cost of any Capital Improvement, reduced by the aggregate principal amount of such

Outstanding Bonds which would at or before said future date be retired by reason of the payment when due and

application in accordance with the Resolution of Sinking Fund Payments payable at or before said future date for the

retirement of such Outstanding Bonds, plus the amount of any Sinking Fund Payment payable on said future date for

the retirement of any Outstanding Bonds of said Series;

"Outstanding," when used with reference to Bonds, shall mean as a particular date, all Bonds theretofore and

thereupon being authenticated and delivered except (i) any Bond canceled by the Board or a Fiduciary at or before said

date, (ii) any Bond in lieu of or in substitution for which another Bond shall have been authenticated and delivered

pursuant to the Resolution and (iii) Bonds deemed to have been paid as provided in the Resolution;

"Permitted Investments" shall mean any of the following securities to the extent permitted by applicable law:

(i) any bonds or other obligations which as to principal and interest constitute direct obligations

of, or are unconditionally guaranteed by, the United States of America (including obligations

issued or held in book-entry form on the books of the Department of the Treasury), including

obligations of any Federal agency (except the Farm Credit Consolidated Systemwide Notes,

Federal Farm Credit Bank Consolidated Systemwide Bonds, Federal Land Banks, Federal

Intermediate Credit Banks and Banks for Cooperatives) or corporation which has been or

may hereafter be created pursuant to an act of Congress as any agency or instrumentality of

the United States of America to the extent unconditionally guaranteed by the United States

of America; or

(ii) any bonds or other obligations of any state of the United States of America or of any agency,

instrumentality or local government unit of any such state (a) which are not callable at the

option of the obligor otherwise prior to maturity or as to which irrevocable notice has been

given by the obligor to call such bonds or obligations on the date specified in the notice, (b)

which are fully secured as to principal and interest and redemption premium, if any, by a

fund consisting only of cash or bonds or other obligations of the character described in clause

(i) hereof which fund may be applied only to the payment of interest when due, principal of

and redemption premium, if any, on such bonds or other obligations on the maturity date or

dates thereof or the specified redemption date or dates pursuant to such irrevocable

instructions, as appropriate, and (c) as to which the principal of and interest on the bonds and

obligations of the character described in clause (i) hereof which have been deposited in such

fund along with any cash on deposit in such fund is sufficient to pay interest when due,

principal of and redemption premium, if any, on the bonds or other obligations described in

this clause (ii) on the maturity date or dates thereof or on the redemption date or dates

specified in the irrevocable instructions referred to in subclause (a) of this clause (ii), as

appropriate;

(iii) public housing bonds issued by public agencies or municipalities and fully secured as to the

payment of both principal and interest by a pledge of annual contributions under an annual

contributions contract or contracts with the United States of America; temporary notes,

preliminary loan notes or project notes issued by public agencies or municipalities, in each
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case fully secured as to the payment of both principal and interest by a requisition or payment

agreement with the United States of America; or obligations issued by any state or any public

agencies or municipalities which are rated in the highest rating category by a nationally

recognized bond rating agency;

(iv) direct and general obligations of any state of the United States to the payment of the principal

of and interest on which the full faith and credit of such state is pledged, provided that at the

time of their purchase under the Resolution, such obligations are rated in either of the two

highest rating categories by a nationally recognized bond rating agency;

(v) prime commercial paper of a corporation incorporated under the laws of any state of the

United States of America, rated "A-1" or "P-1" by Moody's Investors Service or Standard &

Poor's Corporation;

(vi) shares of a diversified open-end management investment company as defined in the

Investment Company Act of 1940, which is a money market fund, which has been rated "A"

or better by Moody's Investors Service or Standard & Poor's Corporation or money market

accounts of any bank or trust company organized under the laws of the United States or any

state thereof, which has a combined capital and surplus of not less than $50,000,000;

(vii) bank time deposits evidenced by certificates of deposit issued by banks (which may include

any Fiduciary) which are members of the Federal Deposit Insurance Corporation, provided

that such time deposits are fully secured by obligations described in item (i) above, which

such obligations at all times have a market value (exclusive of accrued interest) at least equal

to such bank time deposits so secured, including interest; and 

(viii) repurchase agreements with respect to obligations listed in sub-paragraph (i) above if entered

into with a bank, trust company or a broker or dealer (as defined by the Securities Exchange

Act of 1934) which is a dealer in government bonds which reports to, trades with and is

recognized as a primary dealer by a Federal Reserve Bank, and which is a member of the

Securities Investors Protection Corporation if (a) such obligations that are the subject of such

repurchase agreement are delivered to the Board of Liquidation or the Board, as the case may

be, or are supported by a safekeeping receipt issued by a depository satisfactory to the Board

of Liquidation or the Board, as the case may be, provided that such repurchase agreement

must provide that the value of the underlying obligations shall be maintained at a current

market value, calculated no less frequently than monthly, or not less than the repurchase

price, (b) title to or a prior perfected security interest in the obligations which are the subject

of such repurchase agreement has been granted to the Board of Liquidation or the Board, as

may be the case, and (c) such obligations are free and clear of any adverse third party claims.

"Principal Installment" shall mean, as of any particular date of computation and with respect to Bonds of a

particular Series, an amount of money equal to the aggregate of (i) the principal amount of Outstanding Bonds of said

Series which mature on a single future date, reduced by the aggregate principal amount of such Outstanding Bonds which

would at or before said future date be retired by reason of the payment when due and application in accordance with the

Resolution of Sinking Fund Payments payable at or before said future date for the retirement of such Outstanding Bonds,

plus (ii) the amount of any Sinking Fund Payment payable on said future date for the retirement of any Outstanding

Bonds of said Series;

"Project" shall mean a Capital Improvement to the System, all or a portion of the Cost of which is financed by

or reimbursed from the Bonds;

"Rates and Charges" shall mean all fees, rates, rents, assessments and other charges established by or on behalf

of the Board for the services, facilities and commodities furnished or supplied by it from the operation of the System;

"Redemption Price" shall mean, with respect to any Bond, the principal amount thereof plus the premium, if

any, payable upon redemption thereof;
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"Reserve Requirements" shall mean one or more of the following:

(i) irrevocable, unconditional and unexpired letters of credit issued or confirmed by a banking

institution having a rating within the two highest rating categories generally available to

banking institutions by Moody's Investors Service, Standard & Poor's Ratings Services, a

division of the McGraw-Hill Companies, Inc. or Fitch Investors Service, L.P.; or

(ii) an irrevocable and unconditional policy or policies of insurance in full force and effect and issued

by a municipal bond insurer having a rating within the two highest rating categories available to

insurers generally issuing such insurance by Moody's Investors Service, Standard & Poor's

Ratings Services, a division of the McGraw-Hill Companies, Inc., or Fitch Investors Service,

L.P.;

in each case providing for the payment of sums for the payment of principal and interest on Bonds from the Debt Service

Reserve Fund;

"Revenues" shall mean, for any period of computation, all revenues, including earnings on investments in the

Sewer System Account, Debt Service Fund, Redemption Fund and Debt Service Reserve Fund, and Rates and Charges

(excluding proceeds of insurance, condemnation or the sale or other disposition of any part of the System) received by

the Board during such period and deposited in the Sewer System Account;

"Series," when used with respect to less than all of the Bonds, shall mean such Bonds designated as a Series

of Bonds pursuant to a Supplemental Resolution;

"Sinking Fund Payment" shall mean, as of any particular date of computation and with respect to Bonds of

a particular Series, the amount of money required by any Supplemental Resolution to be paid by the Board on a single

future date for the retirement of any Outstanding Bonds of said Series which mature after said future date, but does not

include any amount payable by the Board by reason of the redemption of Bonds at the election of the Board;

"Supplemental Resolution" shall mean any resolution of the Board amending or supplementing the Resolution

adopted and becoming effective in accordance with the terms of the Resolution; 

"System" shall mean the sewerage system of the Board, together with any Capital Improvements or other

additions thereto and substitutions for any part thereof heretofore or hereafter acquired or made by the Board, and all

other properties of the Board used in, or necessary or desirable for, the operation of such system. 
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